A Special 
Heport — 


Feeus on Germany, 1977, will have three ports. Some 
tue highiights: 


PART ONE 


“ia. fons kad οἱ in acy ἐφυῦδα oc ass ρομμρω “ain 


aspects of West Germany. 


Caotities as 

John Dornberz loos a% the Problems surrounding Helmut 
i§enmidt's chanceilorsh.ip and examines the. curious situation 
ἰῇ aM ont xerdly health: country beset with grave inner strains. 


Essays on German Life 


’ ‘Shepard Stone, director of the Aspen Institute, Bertin, looks 
‘et life m Germany through the eves of a long-time resident 
smerican, 

Ang Uwe Siemon-Netto. a frei-tasios German journalist, 
usses how West Germans copé with an exceptionally high 
of life. and in a separate article tells of the problems 
cs in a divided Germany. 


‘The EEC 


David Haworth looks at the important tole West Germany 


in the European 
contribution to the EEC. 


sour 


,-nions and the Gastarbeiter 


1 ‘The Gastarbeiter has become a permanent 
Ἔ cy. Gespite the lowering in their numbers. Douglas 5. 
a look at their cituation, as well as the govern- 


wage demends meac ox iahor unions ami some cute in 
τ ΡΝ hours, 


ertin 
3 Beron 4 dying city? Theo Mann thinks μ᾿ and “tatiss 
2." game grave problems. 


‘te Secial Structure 
With a deficit in the government's social security and 
ΦΆΒΙΟΣ programs causing a scandal, Cecil T. Brown exposes the 
pros. 
τ reerfy the situation. 
Regional development. the need for more techiically- 
sted people, public transport, and other subjects. are 
assed. 


* * xk 


PART TWO 


Te ποτὰ of tas thryar παν ἃ ero tte, 


scones, fmance and energy. Among the stories: 


‘le of the-banks, foreign ἢ indusiry 
ete government program for “stable growth” ane locked “into. 


East-F est Trade Ae ee τῇ 


‘The debate continues on tade with the Easiem Bloc 


nahers. Some say this trade is healthy sud makes a ‘consider- 
ahie cont‘ibution to employment and the. ecenomy; others 


cisegree, citing the enormous debts owed the West Germans. - 


denn Dornberg examines the question. 


Tinance 

τὴ a country that has more banks than phaimactes, West 
German banks hold exormous power and respansibitity. .Increas- 
‘ngly bank: are looking for new fields to conquer in foreign 
narkets. Foreign banks, the strength of the Demtsche mark, 
“he stocks and mutuals markets, and the dramatic growth -of- 
the Eurcoond market are discussed tn separate articles. 


Energy ; . 


Aadrew Margrave studies the issue that s on , everyone's 
tind: the resource problem, imancing, and tse of oil, cas, 


rx. id shich the West German government has confidence 
πῇ hich is being beld up by public protest. And what will 
cccarrh into future sources of enerey bring? . 


8 * 


PART THREE 


The third section presemis the industrial pichure: 
gecidustry 


Thomas C, Luccy. along with Grebam Wallace, George 
am, Ceri] T Brown and Andrew. Hargrave report on the 
or lack of hesith, in major West German industries, 


ae nwncing, profits, wavectments, expansion and outlook for | 


canterss in a major industnal country. 


The industries discussed; Agriculture, Automotive.” Avin- 


+ ten, Chemicals. Construction. Electronics, Machinery, Shipping; 
Stel, Textiies, Tourism end heed Beer and Wine: 


fixture in ‘West 


priicte he disoneses' the balance — 


tems and some of the means proposed by the fovernmens 


1 and electricity. And the continning debate on nuclear. 


ἘΠῚ 
᾿ 


wish, and by ontiin- 
|. Ing four for the next few 
“The i , 25 soon as 
the acute ic crisis has 
been ΟἹ Tost dare a new 
Start om a jeommon economic 
policy, with the ultimate goal of 
an ‘economic [σι a monetary 


- European 
followed by @ reforth of the com- 
“ munity institutions, making their 
work more effective and advanc= 
ing the process of democratiza- 
tion. 


© “On the way to a joint com- 


of negotiations about ac- 


᾿ ‘cession by Greece. next by Por- 


tugal and foreseeably also with 
Spain, is to lead to positive re- 


εὐ alts for. the community as well 


candidates for accts- 


NUH 


4s particularly the case whenever 
Chancellor Helmut Schmidt spares 
& moment or tWo to cast 2 charec~ 


Market's activities and frequent- 
ly behaves as though he were an 
agnostic under Sernnlacry sen- 
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cus‘ ON WEST GERMANY, 


Chancellor Helmut Schmidi 


tence to attend church every 
week? 

These divergent sebtitudes—or 
emphasis rather than principle— 
also find crude reflection in West 
German public opinien. There is 
the persistent belief that Ger- 
man taxpayers are being taken 
for ἃ ride by the rest of the com- 
munity, that they are in a sense 
the HEC’s breadwimmers who have 
to provide for indigent or imef- 
ficient members from other coun- 
tries. It is, of course, a crude 
distortion and probably complete- 
ly false, To ignore, for example,” 
the benefits which the uneconomic 
smaltholdings in Bavaria win 
a the common agricultural 


“il TETAS ROHR Ὠ ΗΗΕΪἁΥΪΪΗΙΝΪἁΠΙ ΕΒΜἷᾶύΠΙΚ3ἷϑΗῊἩψ ΒΙΙΝΜΠΙΈΕΪΕΙ;ἩὴΙἐ 


Tt is an intangible crisis with- 
out clear political contours and 
therefore almost unsolvable. 

The Chancellor, standing at its 
epicenter, is a sobered and chas- 
tened man who has tost some of 
his charisma and no jonger ap~ 
pears quite the infallible man of 


poley while pointing accusatory 
fingers at peasent farming in 
France or Italy is politicaliy 
astigmatic—and unattractive. It 
is no colncidence that the Ger- 
mans have the largest stocks of 
the EEC’s skimmed milk powder 
and buiter monniains, accounting 
for half of the community's total 
of these unwanted surpluses. 
These excesses have to be paid 
for, but the German farmer is 
meanwhile getting more than his 
fair share of -the common agzi- 
cultural policy payments whose 


” mechanism makes them possible, | 
eee eet οἵ Ὁ 


the federal agricultural minster, 
ἃ tough but popular veteran of 


ΠΡ UMN SULESVEEUEUCU ANCL ΠΤΠΙΙΤΤ Π ΠΠῚΠΠΠΠ ΠΝ 


Κρυβ σα 


action or the "Superschmud:” Ὧι 
once seemed to be, 

Ferhaps. at 58, with more than 
two decades of government ser~ 
vice and political infighting be- 
hind him, he is tiring. Perhaps, 
too. he has taken 8, more relaxed 
and more realistic view of the 


the EEC's Council of Miimsters, 
Mr. Josef Ertl. recently com- 
mented: “It would be misieading 
to judge the successes and the 
difficulties of the community 
farm policy only according to the 
costs and only according to the 
goals which are set by the EEC 
treaty.” 

The growing disparities be- 
tween the.--Federa] Republic's 
economy and those of other EEC 
member’ nations such as Britain, 
Ireland and Italy inevitably re- 
inforce tne Germans’ feeling 
that in many respecte they are 
being exploited br the com- 
munity. The performance of the 
German economy has given the 


2 Germanys—No Unity, But Not Quite Divided 


By Uwe Siemon-Netto 


AMBURG (8T)—It is one of 

the saddest aspects of life in 
a divided Germany that most 
people in the Western half-of the 
country no longer believe in re- 
unitication yet still desire it. 
According to pollster Elisabeth 
Noelie-Neumann, 65 per cent of 
them think that Easé and West 
Germany will never again become 
one nation. Sixty-three per cent 
don't even expect to live to see 
the day when they will be able 
to travel as freely to East Ger=- 
many as they can to those other 


two German-speaking couniries, 


Aurtria and Switzerland, 

But what some might interpret 
as a realistic appraisal of the 
situation in Central Burope and 
others a5 historical short-righted- 
ness. does not correspond to what 
the people really want, . 

- Thé preamble to the Pederal 
Republic's 1949 Constitution urges 


the “whole German people to 
complete the unity and freedom 
of Germany by means of iree self- 
determination.” This article. 72 
per cent of those polled by Mrs. 
Noelle-Neumann said, should be 
retained. Only 12 per cent felt it 
could be deleted. The rest were 
undecided. 

Purthermore. although they are 
not optimistic that their wish will 
be fulfilled, 61 per cent of all 
West Germans very much desire 
that their country one day 
be reunified. Ji must be added, 
though, that more than half of 
the 16-0-2S-year-olds polled by 
Prof. Noelle-Neumann in 1876 do 
not consider reunification an im- 
portant question. 

However, other polls taken by 
West Germen aud West Berlin 
redio stations indicate a renewed 
Interest among the very young 
in the subject. 

Among the 14~to-17-year-clds, 
one report said, there is a grow- 


ing minority thet would be pre- 
to take to the streets and 
demonstrate for the unity of a 
nation that was divided as a 
result of a War their grand- 
parents’ and even great-grand- 
parents’ generation had started. 
These girls and bors tend to 
be considerably more couserva- 
tive and nationelistic than their 
generally more leftist elder broth- 
ers and sisters. Such symbois as 
Germany's black, red and gold 
flag, the national anthem and 
the word “fatherland,” which 
‘were much frowned upon by the 
immediste postwar generation, 
are beginning to appeal to them. 
But the moderate neo-nation- 
alism ationg some of the young 
West Germans is only ene ex- 
planation for a possibir devclop- 
ihe new sense of kinship with the 
fellow countrymen berord the 
minefields. 
Another may be quite simpir 
that former Chancellor Willy 


Brandt's Qstpoltik seems to os 
paying off to an extent that 
Neither his conservative opposi- 
tion nor, possibly, the Communist 
rulers in East Berlin had antici- 
pated 

As 5. result of the East-West 
German accords, which were one 
of Osipolitix’s most important 
achievemenis. personal contacts 
between the citizens of both 
states have reached unprecedent- 
ed figures. 


Self-Assured 


Last year alone. approximately 
eight million West Germans and 
West Berliners traveled to the 
East, most ef them only for ὁ 


few hours, others for extended 
varations. 
Man? went in ther ghiverinc 
and Opets 


a them looked. 
compered with ther cousins 15 
(Continued on Page 35.) 


vernment of Paradox: Enviable Stability 
And ‘Crosseurrents of Unrest 


J.T Tue 


, Disaffection 


old masim “pohtics u the art 
of the possible.” 

Either way. as one close aide 
confided recently, "Schmidt no 
longer labors under a compulsion 
to succeed and prove himself and 
has stopped irymg to fight the 
unfightable.” 

Es own rank and file are be- 
comung inereasingly impatient 
with what they regard as his 
autocratic style of leadership bas- 
ed on 3 minimum of consultation. 
Moreover. the PD's left wing has 
become vocally critical of what 
they consider his rightist leanings 
and the mediocrity of his post- 
election ministerial team. 

But he is airo having troubies 
with the FDP over a variety of 
issues ranging {rom pension [ν5]}- 
icies, taxes and budgetary plans 
to social reform and industrial 
democracy. 

As a result. for the past few 
Ys Bonn has been rife with 
lors about. possible resignation, 
aimea at putting the SFD mm or- 
resition where, so seme partr 
strategists contend, “it can regen- 
eraie ‘itself." And the τουτί τ 
question in the Federal Republic 
seems to be net. whether out when 
the present SPD-FrP coalition 
wil] spie up. 


Matter of Time 


dz one political abs 
“One has the impres. 
marriaz® in which Spouses 
simply have nothing left ta sev 
τὸ each other and it is onlr 2 
matter of time when one or the 
other seeks 2 lover or = divorce" 
Tr despite persistens specuia- 
loa. it does held together, then 
isteelr for the following reasan.° 
For one, as Mr. Schimidi fir. 
t i τῇ 


co om and look for a di 
ene Bur rou went find ἡ 
His vice-chancellor and forsrcn 
ΤΣ. Hans-Diermch Genscher. 
1 the little FDP, races an 
Ὁ complex problem. It 
Ir be commiting rhe 
another four years in 
lition with the SPD that he 
managed to come back with 7.9 
be- cent of the total vote and 
29 seats In parliament last fall. 
Although Mr, Genscher and a 
mumber of his supporters ata 
more ideologically melined i 
ward the opvasition Chnistisn 
Democrats 1«CDU CSU) these 
ἘΞ 2 move in their direction 
mid not oniy contravene ΠῚΒ 
manda‘e but split his party. To 
boli without cause—and this 
Ἑ is rone—would he tan: 
τ τὸ political suicide. 
the CDU CSU epnon- 
short ef an abs 
ν in the Bundestag, 
(Continued on Page 25.) 


a Ride? 


country political clout in the ESC 
—world- . come to that—but 
how is toa be used in the 


even mi 


or authoriative voice in Bonn to 
answer this, Indeed. the sounds 
from that capital have become 
very miied during the past fer 
monks. Last year—before the 
election — Chancellor 
would sometimes hare 
communitr's expense 
Inzs With both the local 
and foreign press: The brunt of 
kis somewhat un-focused accu- 
Sations was cerried in words uke 
“inefficient,” “over-staffed” and 
“\ime-westing.” Also a feature of 
ἘΞ same party piece was to wave 
&round the latest ieasue table of 
inflation rates in the nine mem- 
ber nations while making some 
chaliens' remarks aboui sood 
economic housekeeping. 

Those dars bare now passed— 
nov 80 much because the Federal 
Republic's economy doesn't 
main on 2 steacy. aimost inex. 
orable, course but ag a result cf 
the series of domestic political 
misfortunes wich have been 4 
sharp reminder that he may be 
almost as insecure as manr of 
his EEC premier colleagues. Com- 
pared with tveire months azo, 
the Chencellor is a chastened 
men, 

However sour Mr. Schmidt 
mught feel about the effect of 
the recession on the rest. of the 
commumty members, he tas 
been obhged to recognize tha: 
neither monetary nor political 
umon are im prospect for tha 
foreseeable future. Be has also 


Toe 


hed to acknowiedge that there is 
nonung he can do to aecelerate 
these amb:tions Self-evidentiy. 


iContinaed on Poge ὃ 8.) 
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A Paradox: Enviable Stability But Crosscurrents of Unrest 


(Continued frem Page 15.) 
fe in itself 4 a arate of tmpatent 
disarray. weakened br inter- 
necine strife and personal mvél- 
nes, and simply offers no alter- 
natives. 


Majority 


But even assuming the coalition 
does stick it out, there 13 still 
the question cf how effectively 
it can govern in the months and 
Years 2head. 

Though it has the numerical 
superiority to push legislation 
through the Bundestag. many 
—albeit not all—cruciai bills also 
require approval by the upper 
house of parliament, the Bun- 
desrat, where ἈΠῸ] a few weeks 
ago the CDU-CSU enjoyed a solid 
26-t0-15 majority, 

That majority, based on the 
partisan composition of West 
Germany's stale governments, haa 
now been pared thanks to the 
formation of CDU-FDP coalitions 
in two sStates—Lower Saxony and 
the Saarland—where the CDU 
had been holding onto power 
with minority governments. In 
exchange for stabilizing those 
CDU governments by going into 
coalition with them, the FDP has 
obtained their tenuous promises 
not to block legislation passed br 
the SPD-FDP majority in the 
Bundestag. 

While the next few months will 
determine the practical value of 
that political horse-trading, the 
agreements have made the FOP 
even more the tail that wags the 
political dog, With four seats on 
Mr. Schmidt's 15-member Cabinet. 
and its crucial role in Lower 
Saxony and the Saarland, the 
FDP enjoys power and influence 
far beyond its modest share of the 
popular vote. 

In one sense, Mr. Schmidt's 
troubles began three years ago 
when he succeeded Willy Brandt 
who resigned as chancellor over 
the disclosure of an East German 
spy in his office, 

In taking over, Mr, Schmidt 
found himself head of a govern- 
ment whose ptpularity was pre- 
ceriously low. 


A Near Miracle 


A pragmatist, instead cf a 
political visionary grven to lons~ 
renge and inspiring concepts 
like his predecessor, his major 
achievement was to steer West 
Germany through the reefs of the 
energy crisis and the worst shoals 


of recession and to restore some 
measure of confidence in the cos- 
hiion government, 

Although the coalition lost 19 
of its Bundestag seats to the 
CDU CSU last October. that it 
managed to retain enough of a 
majority to again form a govern- 
ment was actually a near miracle 
for which primary credit must go 
te Mr, Schmidt. 

In performing it, however, he 
did not win the hearts of his 
countrymen, much less the hearts 
of his fellow Social Democrats 
which beat more ideologically— 
and considerablr to the left— 
than his own. 


Gnitke Mr, Brandt, 2 mediator 


- between the ΞΡ 5 left and right 


wings ard a godhead figure who 
inspired euphoric elan and a mass 
following, Mr. Schmidt from the 
outset hus identified with only 
oue wing—the right, 

He has never inspired love or 
8 sense of great purpose—merely 
respect for being a “doer.” grudg- 
nz aopreriation for keeping the 
party m power. and @ little fear 
for the manner in which he el- 
bowed his way to the top and still 
usés his elbows. abetted by a 
schoolmasterly manner and im- 
patience with fools, to implement 
his policies, 

His probien: is that although he 
is Chancellor, the SPD. still led by 
Mr, Brandt as its national chair- 
men, is not really “the Chancel- 
Ἰοεῖς party.” Out of sheer eco- 
nomic and political necessity, and 
br personal inclination, he has 
jettisoned many of the social re- 
form projects and promises dear- 
est to it. 


‘Pension Debacle’ 


His first post-election crisis last 
winter erupted over such a prom- 
ise: to give West Germany's 11.3 
milion pensioners a 10-per-cent 
increase this July. despite a grow- 
ing deficit—possibly million 
marks in 1980—in the national 
pension fund. 

The promise had won votes but 
Wes predicated on an overly op- 
timistic assessment of economic 
performance, After taking an- 
other. harder Jook at the figures 
in early December, Mr. Schmidt, 
supported by Hans Friderichs, the 
FDP's big-business-oriented min- 
ister of economics, decided to 
postpone the increase by half a 
year. 

When news of his intentions 
leaked out, SPD backbenchers 


from the labor and leftwing con- 
siituencies rebelled. Admitting 
that “no government is infadlible,” 
Mr. Schmidt beat a hasty retreat 
albeit not hasty enough to avoid 
the embarrassment of being re- 
elected chancellor with only one 
yote to spare when the new Bun- 
destag convened shortiy after 
what has gone down in Bonn 
annals as the “pension debacle.” 

Having slipped once, Mr. 
Schmidt has found it hard to re~ 
gain his footing. As the conserva~ 
tive Frankfurter Allgemeine Zei- 
tune commented recently: 
“Schmidt, who once prided him- 
self on his ability to get things 
done, seems to be riding a tide of 
tesignation and making do with 
Yags and patches... It is in- 
conceivable how the coalition 
could have run off the rails so 
soon after leaving the station.” 

To compound matters, the first 
months of his new term have 
been Gogged by 2 series of con- 
troversies, - 


Controversies 


Whether those controversies 
are the cause for the discord in 
his new administration or, as one 
SPD deputy phrased it recently, 
“the discord gives rise to the 
controversies,” is probably im- 
material, What counts is the in- 
ordinate succession of mini-crises, 

‘The pensions conundrum is still 
not entirely resolved despite vari- 
ous displays of fancy fiscal foot- 
work and inter-agency sleight of 
hand. 

There have been the cases of 
top Bundeswehr generals talking 
out of turn and challenging civil- 
jan primacy over the military, as 
well as Defense Minister Georg 
Leber's inept way of dealing with 
the problem. 

Plans to get ἃ grip on the na- 
tion’s spiraling national heaith 
costs sent several thousand ex- 
orbitantly well paid doctors out 
on wildcat strikes. 

The rising militancy of anti- 
nuclear groups has led to violent 
and bicody miniature civil wars 
with the police on the sites of 
several projected atomic plants. 
Meanwhile, a series of court deci- 
sions pointing to insufficient safe. 
ty and environmental safeguards 
are likely to postpone, perhaps 
indefinitely, construction on all 
nuclear power stations and there- 
by put a crimp in Mr. Schmidt's 
carefully orchestrated long-range 


But even assuming the cealition does stick 
BOUL OLETE ΕΘΗ ΠΕΡ Ae COO On Oees ene 


it out, there is still the question of how effec- 


tively it can govern in the months and years 


ahead. 


The most militantly leftist 
group has gained power in the 
already left-wing Juso, or “Young 
Socialists” association. as the 
SPD's youth organization is called. 

Foreign policy is clearly in 2 
quandary. 


Foreign Relations 


On the one hand. Ostpolitix, 
once a principe! pillar of the 
coalition’s program, is ὧι a state 
of near suspension with Bonn- 
Moscow relations virtually in the 
deep freeze, an upsurge of 
polemics from Warsaw, and ties 
between West and East Germany 
in a condition of semi-permanent 
crisis over the status of Berlin, 


nuclear reactor sale to Brazil, 
reflationary measures to stimu- 
late Western economies, or the 
competition between West Ger- 
Germany's Leopard IT and the 
US. XM-1 battle tanks. 

The disclosures about illegal 
bugging shook the coalition se- 
Verely in March, causing serious 
disaffection among those SPD 
and FDP supporters who main- 
tain that the government is υἱὸν 
lating the very constitutionality 
it proclaims to protect by resort- 
ing to extra-legal and egal 
measures to deal with what they 
regard as an exaggerated threat 
of terrorism and subversion. 

The final blow, no doubt, was 
the disastrous defeat handed the 
SPD last month in municipal 
elections in the state of Hesse, 
one of its traditional political 
strongholds, With CDU gains of 
up to 12 per cent, SPD mayors 
and administrations were literally 
routed from ctty balls in Frank- 
furt, Wiesbaden, Kassel, Darm- 
‘stadt and Offenbach—towns 


where the Social Democrats had 
been in power 1 
for more than 30 years. 


aster in the years ahead. 


Dissatisfaction 


“The news has been so bad for 
so long,” says one disillusioned, 


The complaint is 
that he does not allow the party, 
or its parliamentary faction, & 
voice in important matters, that 


he rules and governs without ‘it,’ 


and that his governmental policy 


4s inconsistent with party policy. 


He faces mounting opposition 


more jobs, combat unemployment, 
permit higher wages, or push for 
better social welfare programs. 
They maintain that Mr, Schmidt, 
partly out of political necessity, 
partly by Js too eager 
to compromise with the FDP and 
its more conservative, manage~ 
ment-oriented leadership. 

The general complaint from all 
quarters is that Mr. Mr. Schmidt is. 


skirting the real issues troubling 
the nation, among. which sre 
listed structural unemployment, 
environmental 
problems, leck of educational op~ 
portunities, the need for genuine 
societal reform and grass-roots 
disaffection over aloofness of 


professions! ‘politicians: and the . its 


bureaucracy. 
Brittle Teeth 


"Tg be sure.” said the weekly 


“Die Zeit recently, “the goatition 
is still holding together, rat that ἧς it has 11 per cent 


is virtually all it is doing these 


days, Should it insist on Mmiting - 
its activities to that, it will ποῦ. 


hold together long.” 


On the other hand, the FDP 
Inows it hag no plate to go and 


Mr. Genscher is among the. first : 


to admit it.The SPD knows it 
bas no other politician in the 
wings who could begin to replace 
Mr. Scbmidt. The CDU/CSU,un~- 
Jess it plays for possible defectors 
from the cogHtion ranks as ‘it did 
in 1979, lacks the muscle for a 
power bid. And a “grand-coali- 
tion", between Social and -Chris~ 
tian Democrats, despite persistent 


rumors here, . weenie: Out Of the - 


question. 
Thus, perhaps Mr. Schmidt ds 
right in waxing optimistic. 
“Some people,” he predicted 
recently, “will be cracking their 
teeth in attempts to chew me up.” 
One reason may be not Mr, 


Schmidt's: toughness ‘but that the : 


opposition CDU/CSU teeth are 
80 brittle. - 
For a.party ἐπα ‘came within 


a hair of victory Jast October ἡ 
and scored the second ‘biggest.’ 


electoral .trhouph im its entire 

history, it is keeping a sur- 

prisingly low and disunited pro- 
le. 

Part of its trouble; and certain 
to have an impact for some time 
to’ come, was . Franz-Josef 
Strauss’s abortive revolution and 
attempt to make bis Bavarian 
CSU a fourth, nationwide party 


Although it had. been’ founded 
πὰ the exclusively Bevarian wing 


Konrad Adenguer’s _CDU,. 


which ‘had its base ‘and party or- 


ganizations in all the other West. 


German States, Mr. Strauss, who 
became ‘its secretary-general in 
1948, was:soon busliy transform- 


impact, energy - 


ing it info a eest-intependees 
party without whose support the 
CDU bad no chances. 

He also made it his personal 
political machine by playing off 
its various factions against each 
other and using his role as sec- 
retary generale and since 1951 as 

chaiman, to entrench men 
totally beholden to him in its 
key organizational posts. 

This Bavarien power base— 
where Mr. Strauss can usually 
win local and national elections 
with 6Q-per-cent majorities, and 
the party's key role in the Bund- 


aft the Seats—had always heen 
the font of Bir. Susur unique 
strength. It put him e posi- 
tion of CDU/CSU kingmaker. 

But being s politician of con- 
summate ambition, he also as- 
pired to be king. In fact, until 
May, 1976, he was energetically 
touting himself, instead of Hel- 
mut Eohl, the CDU's nationst 
ebairman, as the joint CDU,//CSU 
candidate for chancellor. 

Had be been nominated, he 


- impied after the October elec- 


tion, or at least had the COU 


τ conducted as strident and right- 


ist ἃ campaign as his in Bava- 
tis. the CDU/CSU would have 
won. Northern COU leaders con- 
tended if was the awesome spec~ 


: ter of Mr. Strauss which actu- 


aly lost them votes. 
Rither way, soon after the elec~ 
tion Mr. Strauss began making 


. threatening noises about break- 


ing ‘up the 27-year marriage be- 
tween CDU and CSU and turn- 
ing bis party into a nationwide 
conservative one. 


* Total Outrage 


Τὸ was a tlreat he had often 
made, but when, in November, he 
carTied H out, he took everyone 
by surprise, 
Retrospectively, he miscalculat- 
ed seriously and overplayed his 
hand 

He did not count on the total 
outrage of Helmut Kohl, who 
would have been deprived of his 
Tole’ as opposition leader, and the 
anger of most of the CDU lead- 
ership which immediately ex~ 
pressed its determination to re- 
taliate by establishing its own 
party organization on Mr. 
Strauss’s hitherto sacrosanch Ba- 
varian turf... - 

Moreover, he had apparently 
overestimated bis own strength 
in Bavaria’ where younger aud 


less malleable poli 
been moving up in th 
expressedi thesr impla 
sition to Mr. Straus 
ers. 

Faced with the cic 
of rebellion in lus oF 
the CDU’s determinct 
into Bavarla, he ba 
Last December the r 
pered over and ΟἿΣ 
restored, at least In 

But Mr. Straues's 
has left an indelible 1 
party, There are tho 
dict that the CDU 
never really recove. 
Neither. perhaps. 71 
. Be has now aunow 
tention to retreat to 
the state's premier—p 
course, thal the sep 
incumbent in that of 
Goppel, accomumodat: 
retiring. Will he cont 
with the role of a pro’ 
tictan? Some observe: 
others predict he will 
his seat in the Bu 
which the Bavarian - 
entitles him, for a con 
on the national scene 


Semblance of 


But even with a sei 
unity restored, the 
still seems incapable 
its act of parliamenti 
tion together. The r 
as it has for the past 
so, it is again bunt 
“new Adenauer.” 

Ever since d¢r Alte 
in 1963, the party hi 
habit of regicide by q_. 
posing of those of its 1.--- 
do not win the accla 
The theory seems to 
change of tho front I 
make election-winning 
tions of policics and pé 


-suddenly emerge liken 


of a hat. Among promt 
victims there were Lu 
bard, Kurt-Georg Kiesii ὁ 
Rainer Barzel. Now it 
Belnut Kohl's turn to: 
plank. ξ 

Despite the fact that 
the party to its secon 
vote total in history, ¢ 
almost unanimously re-el 
chairman at the CDU co: 
in March, the “Kohl τ 
drive is already on. 

Mr. Kohl's trouizle is 
though his folksy. province 


(Continued on Page 55, 


technology internatic ᾿ 


Demag | 


Technical leaders in mechanical engineering and plant construction: 


With 17 works in Germany and 14 works outside Germany, Demag are one of the leading intemational mechanical engineering Compare. 
Demag know-how, engineering and advanced technology provide the basis fora wide range of high-standard pi roducts. 
For further information: DEMAG Aktiengeselischaft, D-4#100 Duisburgi, Fed. ae seat as Garey 205 ΒΟΘΣΜΊΘ "ὦ 


: Metal ‘Making Plant τε 
‘Machinéry and systems forthe - 

. ron and.steel industry from ore. - 
.. baneficiation to.semi-finished: 
eae Camplete plan 


‘Metal Shaping Plant Pri 
. Rolling mills for beams, 


sections and wire-rod; strip | and 
sheet mills. 


Centrifugal compressors ‘or 
positive displacement. | > 
‘machines for ait, gases and gas: 


Machinery, plant and systems" 


ein Mannesrpann @ Untemehmen- τι 
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‘The Two. Germanys—No Unity, But Not Quite Divided 


(Continued from Page 15.) 


‘sasured, so cosmopolitan, so at 
home in the great, wide world 
that 15 closed to the average 
<Lalpeiger, Dresdener or East 
“Berliner, 

The influence of the ‘Western 
fourists on the people in the 
'gast is pkinly worrying the 
Communist authorities The 
‘onormity of their impact becomeg 
ven more evident if one con. 
. siders the figare of ¢ight million 
‘in relation to East Germany's 
population of just under 17 
“milion. 

Translated to the American 
scale, this would correspond to 
more than 100 million Dueiane 
Smvading the United States in 
their Volgas, Moskvitches and 
Zhignlis in just one year. 

The tips through the Iron 
Curtain, which still involve a lot 
of red tape but were unthinkabie 
at their present scale before 
Qstpolitik, have brought about 
rome interesting discoveries, 
specially for the young. 

To start with, they realized 
wat their contemporaries in the 
ast ate not really that different 
tthough they had grown up in 

totally different soclety and 

Mitical systexn. 

But their tastes, interests and 
eas are Very similar to those 

the young Westerners. They 

585 more or less the same way, 

oy have the same hair-styles, 

vy lite to play and listen to 
> Same music. 


Red-Light Radiation’ 


‘he majority of them, although 
tantly exposed to a propa- 
fa barrage and particularly to 
blight radiation,” as they 
aselves call the 


universities, do not 
ly seem to be devout Com-~ 
sists. 
‘tes quite unabashedly explain 
ἀβίους from the West their 
cxtomistic habit of “traveling 
two tracks” This is an East 
maz euphemism for paying lip 
ice to the official ideology in 


simple Ufe they are leading,” 
West Barlin professor seid. 


Gressive the young East Germans 
are. You won't hear many four 
letter words from -them. They 
would’ be alien to their -vocabu- 
tary,” he added. As ἃ result of this 
affinity, Informa] “friendship 
groups” of youn; 


Te is stil a “nedging | move- 
ment, But there are signs that 
it is quickly growing. One of the 
most successfal. youth programs. 
of West Berlin radio station SFB 
was @ live broadcast recently 
advising boys and girls from the 
‘West where to meet boys and 
girls in the Hast.- 

Incredibly, even young: East 
Berlmers phoned. in naming pubs 
eat Rete ee eae 
West Berliners, “Please 


t-togethers: 
and West Germans less problem- 
atic than between Bast and West 
Europeans of other nationalities. 
One is, of course, that there 
is no language barrier. Thirty- 
two years of division, which for. 


af two sig- 


government, 
timate that the differences causéd 


‘An estimated 30 per cent of 
all West German and West 
Berlin famfles have relatives 
.m the Gast) German Dem- 
“acratic Republic. | Before Ost- 


had ail’ been cus by the East 
em authorities. 
‘A person would have to walt 


iiiformed about events devel- 
opments in the West and else- 
where “in - the. world, 


‘West German TV and radio 
take it possible, They are, ac- 
cording to intelligence estimates, 
the primary source of formation 
to possibly 90 per cent of the East 
Gérman public. : : 


‘West German television can be 
received in roughly 80 per cent 
of East Germany's territory, West 


of the GDR.'s own television. 
‘This has led to the ironic situa- 

tion thet, in some barracks of 

the East German’ border guards 


‘Not that the Kast Germans 
understand all the nuances of the 
news from the West. Most of 
them have never experienced life 
in a free society. Most bave 
never been able ta freely choose 


- between opposing political parties. 


Most are actually quite offended 
when they hear how politicians 
in West German parliamentary 
debates, which are often broad- 
cast live on radio and TV, throw 


; invectives at each other. Most 


q 


M 
x 
3 


the shortcomings of thelr own 
Western society, why they would 
“dirty their own nest,” 

They find # bard to realize 
that a Western democracy just 
woule not function properly with- 
out all this, 

Yet, especially Bundestag de- 
betes are among the most popu- 
lar programs with East German 
TV viewers and radio listeners. 


vorite debaters, δα this reporter 
found out during 2 recent trip te 
the other Germany. 


There are fans of Willy 
Brandt's, who of Bonn politicians 
still seems to be the most popu- 
lar among East Germans. There 
are fans of Franz Josef Strauss, 
the bull-necked Bavarian conser- 
vative leader, There are fans, 
too, of Herbert’ Wehner, the ill- 
tempered, sharp-tongued leader 
of the Social Democrats in the 
Bundestag. 


Obviously, the Communist 
rulers are not very happy that 
there should exist in their coun- 
try a second communications sys- 
tem which they cannot control 
nor eliminate, 

What complicates the situation 
for them is that the accords be- 
tween the two German states 
have led to the assignment of 
newspaper, radio and TV cor- 
respondents from the West to 
East Berlin. 


Now. the East Germans receive 


via Western television first-hsnd 
information sbout their own 
country, and some of the things 
they Jearn they would otherwise 
have never found out. 
Predictably, the regime has be- 
come increasingly nervous about 
this “open communications flank 
in East Germany's side,” ag one 
Bonn official phrased it. 
Recently, they expelled Lothar 
Loewe, one of the network cor- 
respondents whose extraordinary 
journalistic enterprise had for a 
long time been a maje irritant 
to the Communist leaders. What 
prompied his expulsion was an 
on-camera remark that the East 
German border guards were 
shooting down people like rabbits. 


‘Good Marks’ 


Yet, the Communists derire 
some benefits of their own from 
the Western airwaves hitting 
their republic. If it were not 
for ARD and ZDF, the Federal 
Republic's two networks, East 
Germany would find it much 
more difficult to tap one of its 
major sources of the hard cur- 
rency the government so badly 
needs, 

A particularly lucrative way of 
collecting Deutsche marks, US. 
dollars, pounds and francs is 8 
chain of state-owned stores called 
“Intershops.” 

They are places for tourists 
to do their shopping. But more 
importantly, these stores, some 
of which are located even in 
minor county towns, have been 
set up for East Germans to spend 
the “good marks.” as they call 
the Western currency they re- 
ceive from friends and relatives 
in the Federal Republic and in 
West Berlin. 

The things they can buy there 
range from high-quality East 
German products otherwise un- 
obtainable in the country to 
Western cigarettes and coffee, 
from bubble gum and Bordeaux 
wines, from deodorants and de- 
tergents to tape recorders and 
even water taps which they won't 
find in regular shops. 

Soon the “Intershops” will even 
Stock: Italian cars, 

And how do the central buy- 
ers of the Intershop chain know 
what their customers want? They 
just watch, as everybody else in 
the country does. the commer- 
cials on West German TV. 


International Head Office: 
B.O.Box 2534 See 
oe Frankfort/Main - 
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With « a oselece balance 
Sheet total exceeding DM'60 °°” 
billion and a worldwide network 
‘of branches, representative’ 
-offices and affiliates; Commmerz- ::. -..- 
2 bank is geared to provide indivi- . 
‘dual sclationg in all fields of ᾿ 
-international banking such as a 
underwriting operations, foreign’ | - 
- dradé financing, Eurocurrency - 
credits, foreign exchange hedg- 
ing, failor-made portfolio ma- τ 
‘hagement, share introductions, : 
and: project financing. 


“Whatever your require- 

ments; have a talk with Connmicrz- ἐς 

‘ecbank. ‘We.can put universal. - 

ον banking know-how to work for .: 
‘you inmany ways ‘and wherever 
γου; need it. - 


An Essay: 


By Shepard Stone 

Ba CHT).-So many West 

Germans aro wandering 
around Perlis, Rome, London, buy- 
ing silks in Bangkok and Hong 
Kong. picking up property or 
ranches in Florida, Texas and 
California, jet-setting at St. Mo- 
ritz and Antibes that you wonder 
if apy are left at home, There 
are, at least long enough to eam 
Deutsche marks for their next 
holiday abroad—or in Bavaria, 
the Black Forest or Syit. 

As far back as Goethe, Ger- 
mans learned that the sun, de- 
testing the climate of Northern 
Europe. had gone off to the Medi- 
terranean and south of the Alps. 
Why. if the Germans are smart 
enough to go south, does a 
foreigner choose to live In Gere 
many, particularly in Berlin? 

Not easy to answer. One doesn't 
live here because (a) the trains 
run on time (they do) and the 
airport is only ten minutes away 
it ist, (b) the streets and coun- 
tryside are clean (often they are 
not, (6) there are few strikes 
and things work (quite right), 
id) Germans are disciplined (not 
always—as ἃ matter of fact, Hel- 
mut Schmidt could do with fewer 
citizen initiatives), (e) the people 
are lovable (many are not). 


There is nothing light-hearted 
ebout the country except at 


Fasching when the Rhineland 
goes pleasantly mad or in Munich 
where they do not take Franz 
Josef Strauss too seriously. There 
is something terribly serious 
about older women's hats or the 
gowns they wear at the opera— 
evel Brunhiide’s up front on the 
Stage seems more ἃ ja mode. If 
you walk in the parks or woads, 
people's faces are stern, thongh 
they open up when yon say 
“Guten Tag." and down below in, 
Bavaria, “Griiss Gott" gets a 
cheerful response. As for young 
Students, many are serious and 
Promising, but some sons and 
daughters of the affluent, when 
they ere not skiing in the Alps 
or swimming at St. Tropez, talk 
in Marsian jargon that Marx 
himself would not understand. 
They get angry if you have mild 
reservations about some of the old 
gentleman's theories. They aro 
ideological, see everything in biack 
and white. For the gvod of us all, 
they had better get over some- 
thing related to fanaticism. 


Polities 


Why does one live here, apart 
from the fact of a job or making 
@ living? Particularly at 2 time 
when the local inteliectuals think 
or at least write articles and 
pooks warning about threats to 
German democracy. Actually, the 
situation is not disquieting though 
there is, unfortunately, 3 ten=- 
dency toward polarization in the 


All in all, it is a country .. . where you can still walk, tall, listen: to. music and. discuss 
it afterwards, read a book and find somebody who has ideas about it, get lost in stimulating 


or fuszy conversations with artists good and bad. 


something Ike a consensus on thi 
content, if not the style, of major 


intell 
that President Carter doesn’t quite 


where Adenauer, Willy Brandt or 
Helmut Schmidt heeomes chan- 
‘Weil, why live here? 


rischeVereinsbank — 


of Germany’s | 


major banks reports: 


During the last five years BY group assets 


56.75 


opera 1 thera was-an en- 
chanting “Arabella,” with Fischer- 


‘Attractive Women 


if you know where to Igek in 


Prench friends insist that there 
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ἔ 
if 
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“Why Does a Foreigner Choose to Live in Germany?” 


tory, has managed to establist 
almost classless society and 
foumd a wey for th’ aver 
fellow to live in ἃ decent hc 
be profected by an excellent δύ 
security system, enjoy. if 
wishes, the theater, opera, - 
certs. not to speak ef the c 
Bierstuben, etc., and ezrm ent 
to plan next summer's pacia 
holiday in Ball. 

As for Berlin, there is a ¢ 
Yenge, au. immediacy, in livin 
the junction of fro compre 
world gystens. Berlin is Ὁ 
normal city, and it wil no 
as.long a5 it is surraunder 
East Germany, At the same 
if ts as secure as other Eure 
cities, After aH, if anyc 
should happen to West Berlir 
Federal Republic and the re 
Burope would not be far be: 

There is considerable unfi 
ed business here, The place 


Sometimes politiclans go 
it, ‘To show what can be: 
take a look at some of the r 
in the Chancellery in E 


have more than doubled. ᾿ 
(billions of DM). 48.72 
31.22 35.94 = 
) ΝΣ Nuremberg  —s_ 
ἢ e ΓΙ . ΓΙ 

ἜΔΕΕ ἘΞ τ offers just the right setting 
Bayerische Vereinsbank Group 31.12.76 31.12.71 f ki ἢ] f t ἊΝ 
‘Total Assets 56,752 23,654 or every iil 0 even oe 
Due to Customers 15,130 9,216 : , a hone t 
Due from Customers 12,284 6,620 
Bonds Issued 31,192 11,017 
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Consolidated Profit ᾿ 86 ἣ 45 
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An Ess 


By Uwe Siemon-Netto 


AMBURG (CHT).—It is one 
of the strangest features of 
Nest Germany that the in- 
wedibly high quality of life here 
5 not altogether matched by the 
‘nthusinsm of the people Tt 
- eems that many of them just 
Inn"t want to admit thet they are 
nioving their achievements. 
You stroll] along their wonder- 
uly clean boulevards ad high 
/ treets. You marvel at the gay 
. olors of their buildings. Most 
f them seem to be freshly paint- 
“ἃ with a Uttle help from the 
tate. You notice thet the turn 
f-the-century stucco, that had 
ween. hacked away during the 


ustere fifties. Is being spraved - 


ack on again in some plastic 
"+. aaterial. i 

_ | ¥ou wonder how it is possible 
. rat all those cars and buses and 
sams look 30 new, so shinv. 
‘there doesn't seem to be one 
wth a dent in ἢ You watch 
δ ivory-colored taxis, new 
tercedes most of them. with neat 
ttle signs inside asking you not 
» smoke, not to slam the doors 

τ φᾷ not to put your feet on the 
. 0668, 

" -Most of all you marvel af the 
-sople. The fat, equare-headed 
-erman of the yesteryear, the 
ταῦ German with his bagey pants, 
s sandels and woolly socks, 

ems to belong to 2 vanishing 
eed. He has been replaced by 
tal, slender, beautifully ap- 
4nted generation, overdressed, 
.aybe, even when they are trying 

τς ‘vnderstate, but attractive to 
“ae at, anyway. 


So Serious 


ποῦ then you wonder why they 

‘2 gf so serious. They are 

Jasant enough. They return 

mile. They won't be ride to 

ytranger: they'll show him the 

_¥. But why dont they ever 

wm to laush in public? Why 

ther reserve their sense of 

arity only for organized events, 

1 as the carnival, when they 

# told to be gar, or for get- 
zethere in private homes? 

.Fou take your wife to a cozy 

b sith scrubbed wooden table- 

se Te two of vou sit there 

-"—“invine 9 ‘heautifuly poured 

"25 cf heer with 9 thick, creamy 

ad on it. You love to chuckie 

a fimav turthof-phrase. Ob. 

then τοῦ should see the 


“shorting Yves Saint Lan- 
wuts: and Cartier watches 


fe look quite hurt; they 
vou are laughing αὖ them, 
whet else is there to laugh ἢ 
“Gis? Others seem to think that 


all the fantastic 
to. offer? 


year-old dowager. 
ffion ἃ sentimental 


duration of the city’s division - 


we ΒΒ it happens to be on a Line 
, Wed by the Wall 

here, ax enterprising group 

‘businessmen has turned two 


-the-Lip” or 
Jrbert Wehner, thO$Pp's ea 


Bledenkop?_ 


turned-politirian, Mr. Bie- 
f was, Uni last month, 
RDU's sceretary-general and 
“Ran whe had masterminded 
Ὁ 's campaisa. He resign- 


Ae Government of Paradoxes: 


το kopf-Kohl. friendship has tumed 
“fate open political rivalry is|. - 


thin. to the top of the CDU ἡ 


brofessar-turned-business- 


nent crisis that hovers over his 
government zemains to be sseu., 


ed in the style of thé Gay Nine 


a 
i 


ὦ 


Just think of Herr Mililér, 
2,.750-mark-e-month welder some- 


of beer in front of his 2,000-amark 
color TV set and. what will he 
get? : e 
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Take αὶ recent Thursday night: |: υ : 


After the gloomy eight. o'clock 
news, channel one broadcast. at 
prime: time, a lengthy panel dis- 
cussion bétween leading. young 
socialists, who never cracked a 


smile. and bosses of multinational | . 


corporations about the - latters’ 


Ῥ two, meanwhile, broad- 
east 8. magazine program looking 


I 
᾿ 
ἕ 
ἕ 


But the εἴσοπι and’ doom ἴὰ 


a sizable segment of the West ὩΣ 


hardiy news anymore, but it |. 
symptomatic of the “internecine 


- 


+ 
ΠΗ 
Fife 

ΤΊ, 


Bie 
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beautifully appointed generation . . . 


JP ae ALD 


The fat, square-headed German of yester- 
year . . . has been replaced by a tall, slender, 


year. It is the season in which 
most suicides occur. 

Tt might well be, however, that 
this prosperous, stable and sane 
country would be a much jollier 
Place if it were not for the pro- 


— VEBA\ putting 


Energy to worlc 
__ fora secure Future. 


VEBA’s sources of strength are in 
: the areaof energy, manufacturing, i 


7 


DEMINEX is active in global oil explora- 
tion with a substantial stake in the North 
ες Sea where exploitation will begin soon. 
: °  §TINNES and RAAB KARCHER 
“Specialize in worldwide trading and trans- 


ding 

and transportation. In each field Group 
companies operate under their own. 
established names. 

} For instance, PREUSSENELEKTRA arid 
VEBA KRAFTWERKE RUHR supply 
millions of households and many industrial 
users with electric power generated from 


Ὁ 


ch as pit coal, oil, natural 
gas and nuclear energy. 


, tral 


VEBA AG, Karl-Arnold-Platz 3 
P.0. Box 300306, D-4000 Diisseldorf 80 
West Germany 


portation with close on 1,000 offices 
strategically located throughout Germany 
and many countries around the globe. 
Gasoline is distributed through ARAL AG’s 
10,000 stations in Germany and other 


VEBA ranks as one of Germany’s top 
industrial concerns with yearly Group 
turnover exceeding DM 27 billion. 


The irda broad base makes it a good 
partner for joint venture projects on a 
national and international 
know-how in many fields can be of con- 
siderable benefit to its business partners. 


wey cohe: αν ωφρότα ἀκοὰς ae GEDA 
any pean company, the 

Group contributes significantly to the 
broad spectrum of German economic life, 
and as one of the foremost energy concerns 
in the couniry, it is well positioned to meet 
the challenges of the future, 


scale and its 


ry ‘aercoras 
" 


PALAIS 


ἢ 
a Stas 
Ξε ><] 
“ eK Ἐ 


theater. There are more than 
200 of them in the country and 
many of them are excellent. 
Take Hamburg, a city of 17 
milion, It has 21 theaters, three 


The amount of money the 
states and communities spend 


The smailer a city is, the more 
it invests, per capita, in its stages. 
In Karlsruhe, seat of West Ger- 
many’s highest courts, local 
theaters receive from city hall 
130 marks per every man, woman 
and child in town. 

Not surprisingly, Germans are 
ardent theater-goers. Every week 
an average of 350.000 watch a 
play, 5. full 100,000 more than 
attend a major-league soccer 
match. 

And the people who have 
everything—cars, washing ma- 
chines, comfortable homes, TV 
sets arid stereo equipment—yet 
laugh so little in public, love a 
good chuckle in a theater, 

For there's nothing these very 
same Germans like better than 
2 comedy. 
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to Cope With a High Quality of Life 


The avernge German family 
of four has 8 gross monthly 
income of 2,700 marks per 
month. The disposable income 
after taxes, social security and 
other insurance payments 
aniounts to 1,903.06 marks. 

Ot that amount 493.63 
marks are spent on food, 
30456 marks on rent and 
987.84 ‘uarks on transporta- 
tion. The rest goes into cloth- 
ing, education of the children, 
electricity, gas, personal ef- 
fects, personal hygiene and 
savings. 

Of alk German nouseholds 
99 per cent have a refrige- 
rator, 98 per cent . washing 
machine and a vacuum clean- 
er, 96 per cent a camera. 82 
per cent a black-and-white 
television and 29 per cent 
color TY. 

There is no significant dif- 
ference between thein comes 
of white-collar workers, who 
average 2,650 marks 2 month, 
and blue-collar laborers, who 
receive monthly 2270 marks. 


—U. SN. 


Uwe Siemon-Netto, a foreign 
correspondent in America art 
Asia, is α freelance journalist who 
has returned to his native Ger- 
many. 
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(Continued from Page 18.) 


whuch some say can only be ai- 
tained when monetary union ar- 
rives or is imminent, is mean- 
while thwarted by notions about 
sovereignty which still have 
patent political force in France 
and Britain and also to a lesser 
extent in Denmark, 


Direct Elections 


Like everyone else at the Rome 
treaty anniversary celebrations, 
Chancellor Schmidt believes one 
way around this impasse-—per- 
haps the only way—is through 
the setting up of direct elections 
to the European Parliament. 
They are scheduled to take place 
for the first time June 1978, 
though this self-imposed dead- 
line 15 unilkely to be met because 
of difficulties some member na- 
tions will have in getting the 
required legislation through their 
orn national parlianients. 

Mr. Schmidt's views on this 
topic are similar to those ex- 
pressed by the Bundestag presi- 
dent, Karl Carstens, who says: 
“The value of the forthcoming 
intra-Buropean voting £ believe 
fs mot simply the fact of its 
constituting a milestone in polit- 
icai progress—in that voters will 
be mobilized for Europe. In ad- 
dition, the result of this long 
controversy about European vot- 
ing also shows that the govern- 
ments are ready to take that 
imperiant step from which they 
have shied away for the past 
15 years. The result proves that 
persistent engagement for inte- 
gration is succeeding. This assu- 
rance will give our new Euro 
penn representatives strength to 
proceed further towards Buro- 
pean integration.” 

Perhaps alone of the Common 
Market's so-called “Big Four,” 
there is nothing implied in Eu- 
ropean integration which would 
have any controversial conse- 
quences among the German elec- 
torate. This is a remarkable 
and seemingly stable state of 
affairs. Consider the others: The 
left wing of the Labor party, one 
of the most chauvinist political 
groups in the community, is put- 
ting every obstruction in the 
way of direct elections, In Italy 
the vast Communist party is 
equivocal cbout European inte 
gretion, whatever lip-service is 
might pay to the idea, and in 
France the Gaullists feel direct 
elections are sn wncomfortable 


challenge to national sovereignty. 

Similar'y with the Tindemans 
Report on European Union. It 
was a modest thoush imperfect 
document which the Federal 
Republic had no difficulty at all 
im endorsing to the hilt. ‘Then 
it transpired that for a variety 
of reasons several of the Federal 
Republic's partners could not 
accept it as it stood. With the 
Yank cynicism which is becom- 
ing commonpiace in EEO affairs, 
the others praised Mr. Tinde- 
mans’s efforts to the skies even 
while shovelling earth on the 
report's coffin as they did at last 
fall's EEC summit in The Hague. 
In these circumstances, the Ger- 
mans had no alternative but to 
endorse the consensus thzi, in 


Hans-Dietrich Genscher 


effect. Tindemans is fine—but 
not yet, 


No Alternative 


Why, it might be asked, did 
Bonn feel it had no alternative 
but to acquiesce if at official level 
the Germans thought much was 
to be gained by the Tindemans 
Report? ‘The answer is that even 
more importent to the Federal 
Republic than the EEC’s fabric 
in its entirety is the need to hold 
the ring on equal and amianle 
terms with the French oa one 
hand and the British on the 
other, Two years ago it was 
Chancellor Schmidt and President 
Valéry Giscard d'Estaing who be- 
tween them decided a shot at 


direct elections might be the best 
way of urging the community out 
of the doldrums, It was Mr. 
Schmidt's personal diplomacy with. 
the British (especialy with the 
then Premier Haroki Wilson) 
which did much to give that ad- 
ministration a sese of perspec- 
tive during the tricky perlod of 
so-called “renegotiation.” While 
the chancellor had nothing to do 
with the crushing defeat, Britain's 
antimarketeers experienced in 
1973 when two-tiirds of the na- 
tion voted in favor of continuing 
membership, bir. Schmidt's calm- 
ing influence on the other—of- 
fended--EEC members and his 


speech in front of a hostile Labor _ 
Provided reas- 


party conference 
Euranee when if was moss needed. 
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if he ts to μὰ fudged by his 
performance in the community 
during those anxious months, 


° then by any standards he.js an 


ardent disciple of ‘the EEC— 
though it may have ‘subsequently 
suited his mood—which is at the 
best of times volatile—to maké 
some intemperate comments about 
bow the Common Market oper- 
ates. To 2 man of his impatience, 
it is hardly surprising he feels 
the EEC frequently wastes its 
time and opportunities through 
obsessive: national interests or 
Gaullist “theological” points such 
as whether the European Com- 
mission president, Roy Jenkins. 
should attend the. economic sum- 
mit in May, Mr, Schmidt is not 
a dreamer, he is a doer... With 
justification he feels that some 
of the idealism which sustained 
the community during its: first 20 
years is fly-blown. and ibappro- 
priate for the problems which will 
confront Western Europe: between 
now and the end of the decade. 
But this dees.not argue for his 
lack of cocunitment, rather it ad- 


Proper initiatives: most of the 
running was left to the French. 
That can now no longer be the 
case, Equally, as Mr. Schmidt 
sees it, there must be an easy 
accord between Bonn and Paris 
(and London) if any major ini- 
tiatives are to be successtul. 


Ex-Chancellor Willy Brandt, 
who is currently chairman of the 
Social Democratic party, puts it 
this way: “Despite all the emerg- 
ing inadequacies, the community 
bas been of decisive help in 
enabling the member nations to 
face up to—without catastrophic 
results—the worldwide economic 
crisis, Moreover, it has been 
shown how important it is that 
the Nine have put special em- 
phasis achieving a fruitful 
political relationsbip with each 
other—also with members of the 


Buropean 

task musi be for us to make sure 
of what we have achieved.” In 
other words, the EEC must con- 
has rather than 


The EEC Commission building in Brussels 


ready with loans when they are 
urgently needed, as was recently 
the case with Italy and Ireland. 
one looks in vain for evidence of 
what might be called in the 
United “States a game plan. 


” Game Plan 


And this is precisely. what is 
needed and where the Federal 
Republic could make -a major 
contribution in the context of the 
Common Market's further enlar- 

gee Greece, Portugal 
and Spain. in different stages 
of preparation for eventual mem- 
bership. Since the cost of such 
developments will inevitably fall 
heavily on the Germans, since 


changed (a nines much more 
‘than the last .eniarge- 


ag which -dllowed Britain, 


Ireland’ and Denmark into the 
fold), it is surprising that more 
-precision on ‘this subject has so 
far failed to show itself in Born. 
“European . unification ig not an 
end in itself.” Mr. Genscher has 
affirmed, Quite so, but many 
people in-@onn continue to ke- 
have as lf it were, He continues: 
“Tt is only natural that we 
should try to establish it by 
means of close co- 


particularly ᾿ 
operation with those states who 


are committed to the same fun- 
damental values, above ail with 
the U.S.A.” The italics are 
mine. They give a clue to the 
other perspective through which 
the federal . administration sees 
the Common Market— namely, 
that first, last and ali the time 
the Atlantic relationship must 
be sound and faithful. That this 
relationship is indeed a pillar 
of the community. That Ὁ a 


Wewpoint which would hardly be 


Shared with the same inte 
or expressed with such σὲ 
in anyother EEC capital, e. 
Lendon. It i, of οἵ 
arguable but it js nonethel | 
view held with some tenaci . 
Bonn, 


In the end, however, it. 
be the cost of the comm . 
which molds the German. ~ 
titude towards it in the fut, 


10-per-cent ceiling on budge, .. 
growth in 1978 and the Gern 
are alone in this insistence. ~~ 
comes back to Mr. Schmi 
determination to have “pqemssous 
housekeeping” in the commun 
Will this be ἃ realistic amb:t 
when the Common Market 
again enlarged and when. pa 
doxically, such a virtue m2y 
at an even greater preni 
than now? It seems unlik 
While this Js the coming dil 
ma for the whole Comm 
Market,, Bonn will be pivot 
hmportant in the way it is 
solved—if it ever really 15. 


68730 


Designers who take account, not 
only ‘of the torque-output of the 
engine, but also the pulse-rate of the 
that they cannot 
certain limitations in overall 
size — neither too small nor too large 
~ if the car is to be efficient on today’s 
roads. A car should not only be easy 


driver, recognise 


ext 


The ideal size for acar. 


to handle and manoeuvrable, it 


should also ease the pressures caused 


by traffic. Such a car lets you drive 
more freely, it doesn’t cramp your 
style. You drive more accurately be- 
cause you have total control. More 
confidently, because its comfort keeps 
you alert. A car which actually is safe, 


as pppoe to giving the! impression - 


of being safe. 


τς Sucha car permits poised, ΒΕ 
driving, because it does not transmit 
all the stress created by traffic to the - 
driver. And because while ithas great - 


reserves of power, it does not put 


ΠΟΤΈ true greatness of a Mercedes Benz 


is hot in its appearance, 
fact that it enhances the skills of the 
. dtiver rather than challenging them.: 


eee. 


but in the 


Beane cots driver to tse them, ᾿ The any to Beer otra 


ye ae SL | 
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eng e ian Bet 
the on the deficit, 
ONN (IHT)--West Germanr'’s ‘The seriousness of the situation - 
railroads, once a pride and can be gauged, apart from-the ἢ 
joy of its public transport system. - sheer size of the losses, by the 
have raced into massive debts “fact that the- Sundesbaim’s own’ 
from which there is no easy - executive board, in ¢ report tssu- 
exit. ed’ in Jsnoary'1976,. suggested 
The federa] rail service ls cur- scrapping almost bailf the existing 
rently piling up ‘losses at the network of 28.200 kilometers 
breathtaking rate of four billion (17:625 miles} ‘of - track, about 
marks a year and it Is now estt- 28,500 kilometers (24.680. miles) . 
mated to be a total of 28 billion ᾿ οἱ whieh are also used fer pas- 
marks in the red. The mere ser- senger traffic, . ᾿ 
τρίτα of fis debt Je & coupie of ἢ aaa: ᾿ 
[Πα marks 8 year and the 7 ἢ 
government -is becoming increas- . Of its wisdom, but politically σὰς." 
ingly fed up at having to foot a : J 
Sarge pari of the bill. ie led government to handle. and 
"Two recent official reports hare February the ruling coalition 


Way behind are buses, railroads many αἱ stake, large-scale redum- railroads, The soyernment and 
and airplanes. The automobile ἀπεῖδε could have a significant several German firms have been 
business, now picking up swiftly impact on West Germany's over- cooperating in experiments with 
after an economic recession which al! dismal unemployment situa. the sd-calleq nover-train whichi 
hit if harder than most indus- tion, The management is equiv- 1s lifted off the rails oy magnetic 
tries, continues to tempt the gen- oeal on the subject of how many attraction or repulsion. ἢ 
erany affluent German consumers jobs will have to go but is trying The railroads gain is to be 
with 2 stream of attractive new to reduce most surplus manpower compounded by its sharc of an 
medels. br holding down reeralnent ad additional 3.7-billion-mark pack- 

Traffic jams ate commonpla not replacing staff who retire. It age for the improvement of the 
in West aoa at vocation is a proua Bundesbahr beast country’s public transport sys- 
times or busy weekends. with the © that since 1958 it has cut {ts work tem contained mm a broader in~ 
country’s 20 million motorists το. force by 140,000, and over the Jast vestment program agreed by the 
maining faithful to their vehicles ‘WO years by 36.000. Ii plans to West German Cabinet in March. 
ane preferring to ignore the Bun- decrease this by a further 30,000 τι wit also be the automobile’s 
.Gesbabn's sales campaign slogan ΚΥ̓͂ 1918. Ε loss, Perhaps heeding the cries 
of “Taking the train means you're What, then, is the answer to of the environmentalists. the gov- 
on holiday right from the start.” : the railroads’ dilemma? The g0v- ernment has reduced the trimk 

Not unexpectediy. the railroad "ment, administration and joags' share of ordinary public 
workers’ trade union ‘Gewerk- Union are united in the view transport investments from 60 
schaft der Eisenbahner Deutsch- ‘hat there is no patent remedy, per cent to just over 58 per cent. 
lands). has set the signals at red 2nd price rises alone cannot Rivers and canals wil] get 6.6 
for any widespread closures. “We bridge the gap. One course. per cent of the budget, or 7.3 
did not build the raflroads up though, is to be pursued with pijion marks. and urban trans- 
from the ashes of the Second enewed vigor—spend your way port 10 per cent or 11 billion 
World War just to see them go Out of trouble. The Transport marks, The Bundesbahn's alion~ 
“to rot.” a union spokesman de- Ministry's proposal. formally ance will be used partly to mod- 


Douglas 5, Bruce 


uneconomic ᾿ servi should 

transferred from rails to plihed clared. . okayed by the West German ernize eight major rail sections 

—to buses Which would be Cabinet in Bonn in March, is ang ta build two new ones. 
cheaper to rum and which would Concern for Jobs for public investment in the rail- “The exact shape of West Ger- 
partie be more sulted to the smaller ee eee are gee roads to more than double 25 many’s rail system of the future 
Η χαποθος of. passengers involved. ὩΣ a eee ἀπο τις proof positive that they do indeed si) ‘not begin to emerge until 
weds’ financial plight ‘Their ‘study, based ‘Surv ion launched a countrywide " Ἑ. fter a ference. scheduled for 
Tiina that these Gitiewties, now seven beet regions, could dif campaign entitled “Save the Rafl- Under Mr. Gschoidle’s plan for May. of the transport ministers 

overshadowing West id tween 500 million and one billion road.” Union officials say they the period to 1985. investment in of the country's 10 states. 
domestic phesttbcar igen marks a year, according to Fed- ῤ - fear the management's aim is to the Bundesbahn will leap to al- In view of the massive abd 
were so serious that aome reduc. eral ‘Ministry officials, - present.” τον Bundesbalin “had loss of 49 billion marks by the cause they axe relatively harmiess P@¢ the total amount of track most 16 per cent of the total mounting deficit. there is no 
tons in eervices were inevitable. ΑΒ these reports show, there i, ‘°° Temember that, despite the end of this decade. to the environment, and despite cow" to 15,000 Kilometers (9.375 allotted to public transport, @ doubt the ax will fall. Mr. 
» th Massive ‘cash ‘injection it was There are a variety of reasons West Germany’s central geo- miles). Cover pictures of pam- sum equivalent: to around 17.7 Gseheidle has sald affected pare 
“The railroads cannot be seneral agreement between the oring trom the government, ti for the fal from favor of the graphical position which gives it Pblets issued as part of the cam- billion marks. “This doubling of senper services could be with- 


modernized when certain services Bondesbabn’s management and was not the state's main priority, railroads. with more than 400,000 comparatively bigh revenues from aien show motorways closed cash for the rail services is @ drawn fairly soon but that foods 


have 2 share of public transport the government that a lot of ex- - he said. a staff one of the try's big- through-B mar fi witn queues of automobiles and great step forward.” the minister services would not be chopped 

_ of only three per cent,” Mr. beens wil have to: be fomipean ' Mr. Gscheidle, a former union gest employers. ρον ἐγ The main cause of the raf. ‘Tucks, belching exhaust fumes, said. until 1980 at the earliest. ἔπη 
Gecheldle sald in 8 maganing ᾿ς τὰ reiiroad oem, one leader. ig well Known as ‘a realist Mr Gscheidle. only seven per roads demise is the continuing contrasted with an electric train Automobile’s Loss minister has made it quite clear, 

- feterview im March. J most efficient ics World . and for him. the writing is ‘on cent of all West Germans now ising popularity of the auto- whizzing down au otherwise de- Se though, that the reductions will 
The West German rail service Fares, naturally, are having the wall: Τὰ commuter traffic, prefen to-travel by train. In 1950 mobile fn a country in which ‘ted track. The government's imtial major be considerably less then thoor 


‘CBundesbalm), faced with stiff 80 Up. Just last month the board schoolchildren pay less-then 10 its share of total passenger traffic Benz and Daimler claim to have _ According to the union, the contribution, of some 25 billion mentioned in the Bundesbahn 
Y the actual. cost of wes 40 per cenit. The picture in been the first companies to have umber of stations handling par- marks, is going towards the con- bosses’ controversial olueprint. 


‘ed for tte Jove affair with the COlcessional commuter travelers their travel, ‘iasinessmen only 15 goods’haulage is alse gloomy: the produced motor cars for sale, in ces dropped from 3200 in 1870 struction of a new electrified Ἔν 1980 I hope & have proved 
hes er cent slice of totel cargo the 1880s. to 40¢ in 1975, causing particular track between Mannheim and ‘that we ean not only halt the 


rafiroads’ 

nesmnen would rise by more then jegs than one-quarter. . transport slumped from 85 per The automobile, king of 6,000 inconvenience for small and me- Stuttgart, begun last August. on railroads dangerous trend but to 
areas ἐ : τί τς : im tons per kilo- kilometers (3,750 miles) of free- ‘“ium-sized firms in relatively which trains will race at speeds have it going in a positive direc- 
*bewe been partiouleriy high ἃ  Emudesbahm board chairman -Bundeshabe’ officials expect the meter, ip 1950 to 30 per cent im ways on which—unlike all other ‘ure! Bavaria and pertsof Hessen. of up to 250 kilometers (156 miles! tion. Then we will be able to 

‘West Earopean states—there are Lower Saxony and Schleswig- per hour. Trains with speeds of convince the finance minister 
hes been despite strong no speed limits, ia the favorite Holstein. up to 500 kilometers (812 miles! and the taxpayerr that the 
the is that trains should be a transport of an estimated 80: per Union leaders are primarily an hour are a medium-term Eundesbahn is no longer a budg- 
the system ἘΠῚ have piled up a total favored mode of transport be- cest of West Germans. Lagging concerned about jobs. With a0 possibility for West Germeny’s etary risk,” Mr. Gscheidle stated. 


ΝΣ To stayahead in business overseas 
it’s Sood to have 

a _ abank that knows the ins and outs 

rnational trade, “sss 


andasoneof ὁ many international clients. 


thetoptenbanksinthe ᾿ς | With our home base 
world, we are-well equipped to help you achiéve your -located in one of the world’s strongest economies, we have 
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If you need foreign trade financing, foreign exchange that can lend you active support when you're looking for 
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As the State Tries to Combai the Crisis in National Health... : 


By Cecil T. Brown 


Bo (IHT)—West Germany 
survired the recession of the 
earls 1970s comparatively un- 
scathed compared with its com- 
fpetitars. but one aspect of the 
economy was neglected—the so- 
Qa] services. 

Suddenly last summer it be- 
come 8. matter of public concern 
thst there was a loaming deficit 
im ‘the national pensions fund. 
The crisis became one of the 
most hotiz disputed topics in the 
campaien for the October elec- 
tion. with both Helmut Schmidt's 
ruling Soclal Democrat-Literal 
coalition and the conservative 
opposition assuring voters that 
the only way to secure the fund 
wes [0 yore {hem into power. 

After the election it beceme 
clear that unless something dras- 
tic was done the whole system 
would collapse. 

Then early this year the health 
service leapt to the center of 
political and public debate. Pro- 
posals to cut back medical expen- 
diture in this nation of hypo 
chondriacs brousht highly con- 
servative and highly paid doc- 
tors and dentists out on their 
verr first strike. 

It ig simply a question of cash 
~—too little for the pensioners 
sand too much for the health 
services. The tra are closely 
linked. of course, because oid 
people naturally need more med- 
teal care than the roung. The 
following is the background to 
the disputes and solutions pro- 
posed by the Schmict govern- 
ment: 


Doctors’ Strike 


Within weeks of tne publication 
of government plans to stop an 
explosive rise in the health costs 
early thic year the doctors went 
on strike and demanded the 
plans be scrapped. 

Throwing up their arms in hor- 
Tor at the very suggestion that 
their incomes be linked with 
those of others and that 8 
Tumit be set on the amount of 


pills they can mse, doctors’ 
lesders appealed their patients 
for sympathy and support. 

They placed -page advertise- 


people would go 
mr “The government plans 
4 


They raised the spectre of 
nationalization, always a dis- 
quieting notion for West Ger- 
mans, whatever the issue, and 
based much of their case on the 
need to ward off a threat to 
Personal freedoms, 

All this in @ natio- which bes 
a fetish about health. In ἃ na- 
tion which spends more on 
medicines and cures than any 
other and where general prac- 
titloners are more highly paid 
than anywhere else in the world. 


Runaway Costs 


In the last 15 years their in- 
comes hare risen more than four 
times and now average about 
190,000 marks a year. As this is 
about six times what the average 
skilled worker earns. sympathy 
bas not been running too bigh 
in their favor. and thetr cam- 
Paign has been condemned by 
union leaders. 

‘The government is faced with 
the task of reining in the run- 
away health costs which last 
year reached 95 billion marks, 
almost three times as much a5 
1970, 

The sudden leap in expenditure, 
much of which has found its way 
into the pockets of the doctors. 
dentists (who make eren more 
than doctors) and dispensing 
pharmacists, reflects an attitude 
of taissez-faire instilled by the 
whole medical insurance system. 

The system, which 15 over 100 
years old. is based on 1,600 in- 
dependentl: min insurance com 
panies called Krankenkassen, to 
which. nearly everyone pars ἢ 
monthly contrisution. When they 
visit a doctor, pick up prescribed 
medicines or have a hospital stay, 
the bill is sent to the Kranken- 
kasse. which pays the doctor, 
chemist or hospital concerned. 


Indirect Payments 


Because there is no direct pay- 
ment by the patient (his insur- 
ance contrioution is deducted by 
his employer) for specific visits 
or medicines, his attitude is that 
since he has paid his monthly 
due to the Krankenkasse it is 
senseiess to waste a service he 
bas already bought. Many people 
tend to seek ἃ doctor's help for 
even the most minor ailment “to 
get their money's worth.” On 
average, every West German 
makes six trips to the doctor a 
year, far more than jn any com- 
parable eountry. 


‘The doctor. on the other hand. 
understandably treats as many 
Patients as possible and sends in 
his records to the Arankenkassen, 
who pay automatically. 

In reality, of course, the pa- 
fient pars, however remote he 
may feel from the process. In- 
dustry and commercial concerns 
also suffer because employers 
maich the worker's contribution 
with an equal payment. 

Contributions shared by em- 
ployee and employer have in- 
creased threefold since 1970 and 
are Dow eleven per cent of a 
worker's gross income. There ara 
also contributions of 18 per cent 
to the pension fund and three 
per cert to the unemployment 
fund, both of which are state 
ran, 


Government Proposals 


Under the ΠΕ government 
proposals. the health payment is 
certain to rise in July, and the 
unemployment money will also 
Probadly go up. 


... There Is Worry Over a Looming D 


By Cecil T. Brown 


ONN (IET).—For 11 million 

of West Germany's 61 mil- 

lion people the last year has been 
a time of uncertainty. 

‘The country’s pensioners, who 
expected the fruits of a working 
lifetime's payments into the state 
pension fund, suddenly read in 
their papers and heard from 
politicans that the fund was 
running short of cash. 

According to Labor Minister 
Herbert Ehrenberg. drafted in by 
Chancellor Helmut Schmidt to 
sort out the crisis, the fund 
would fall 80 billion marks into 
the red by 1980. That is rough- 
ly equivalent to the totel paid 
out to old people in 1976. 

The true extent of the prob- 
lem only emerged after last au~ 
tumn’s election. The winning 
coalition of Social Democrats anc 
Free Democrats went into ἃ 
huddle to try to find a solution. 
Bui when their initial proposals 
were leaked they caused such 
an uproar thet there was even 
talk of the government being 
brought down over the issue. 

My, Hbrenberg has now drawn 


The government is faced with the task of 


reining in the runaccy health costs which last 


year reached 95 billion marks, almost three 


times os much as in 1970. 


The new Minister of Labor, 
Herbert Ehrenberg, bas drawn 
up 2 list of proposals to cut costs 
which are almost certain to be 
passed. by it, maybe in 
Slighify diluted form, in June. Ἃ 
The most controversial is to 
control the increase in doctors’ 
remuneration, which has been 
going up by about 16 per cent 
8 year. The amount of money 
a doctor receives irom the Kran- 


up 8 mew compiex of proposals 
which have been branded by 
critics as simple wall-papering, 
as manipulation of the system 
and as 8 way to gain time, The 
minister claims they are a step 
towards “long-term stabilization 
of the pension fund,” and they 
are almost certain to be pasced 
by parliament in June, 


500-700 Marks 


Not that pensioners in the af- 
fluent West German society can 
feel hard done by. The average 
state pension is between 500 and 
790 marks 8 month, out of 
which they pay no contribution 
to health costs. 

The payments system, intro- 
duced in 1957, is called the 
dynaniic pensions formula and 
relates pensions with workers’ 
dncomes. Annual increases are 
worked out in relation to the 
average wage increases of the 
previous three years. 

This formula worked smoothly 
until the early 1970s, but no one 
had caiculated for the five-fold 
oli price rises and the accompany~ 
ing recession, The West German 


but these talks have never been 
governed by laws. 

Dr. Bhrenberg wants them in- 
stitulonalixed and the rates of 


pay worked out im terms of five - 


exiterla—the development of 
imcomes, 


bhushing ἢ , and 
few were convinced by their 


of people in le profes- 
sions, the estimated practice 
costs and the time spent on duty. 
Doctors, intent on preserving 
their special place in society, are 
violently opposed to such az-in- 
stttationalization, but they. have 
lithe support. - Lota, 


claims that this was simply one 
of several ideas being kicked 
about. 


Be decided ἐξ would not be 
politically possible or socially just 
to put off this summer’s increase, 
which will be 9.9 per cant, but he 
wants the next rise postponed 
‘until January 1979. © 

The old dynamic pensions for- 
muls will be but modi- 
fied to relate pension increases 
more directly with current income 
rises. The year 1974, for exemple, 
which ‘included very high wage 
increases, will be dropped from 
the caleulations. 

The fund's reserves, until now 


ἃ patient than a cheaper potion 
with the same effect, Doctors’ 
critics also say they ster. sive 
pills to 8 patient who not 
reaily il] simply as a psychological 


vest Germans swallowed, rub- . 


bed in and popped up: 7.7 bil- 
lion marks worth of pills and 
medicines in 1975. 

_In a reference to the proposals 
to cut pill consumption, the ac- 
tion committee of the West Ger- 
man doctors’ federation said in 
their newspaper advertisements: 
"Sick people will no jonger get 
what they need, but what they 


’ are allowed to have.” 


Too Many Beds 


‘The cost-contzol plans also rec- 
ommend reducing the number of 
hospital beds available. The coun- 
try bas 3.500 hospstals, and this is 


“924 in the next eight years It 


miggested that only four of the 


The government proposes dig- 
ging into the present reserves of 
about 35 billion marks to help 
keep the fund going. This of 
course will endanger the fund's 
ability to withstand more rough 
economic weather and make it 
more likely that the government 
wonld have to step in with a 
subsidy, 

‘The Ehrenberg proposals, which 
the opposition has said it sub- 
stantially accepts. -also include 
measures to bolster up the pen- 
sion fund by dipping into the 
other main social insurance pools, 
the unemployment and health 
funds. ᾿ 

Health Insurance 

The unemployment fund. which 
has survived the battering of 8. 
million: jobless drawing on its 
resources remarkably well, would 
in future have’ to pay contribu- 
tions to the penston fund for all 
those on unemployment par. This 
has been attacked as simply 
playing with the accounts, as just 
taking money from ove state-run 
pocket and putting 1 into the 


present 11 hoepitals wosl-: 
needed. 

The West Berlin Senate bel 
the city’s hospita] capactt, 
33.000 should be reduced by 


the doctors’ strikes—they c 
their offices twice in two dix 
in February—as “en anti-co 
tutional attempt to blackmail 
liament.” He said it was a p 
cal strike, “a self-interested 

paign which endangers the s! 

‘While this may have been ; 
a bit too far, it is clear the 
8 political motive behind the 
tors' action. Most doctors ter 
be conservatives and stronglr 
like socialist trends. 

Many feel that the Ehrei 
proposals, which will tie ir 
other social services of per 
and unemployment benefits 
be a step towards underm 
the mdependence of the F 
kenkassen, towards a totaliy : 
controlled health service. 

This would not just be polr 
ly unsavory, it would ha 
nasty effect on incomes. 


eficit in the Pension Fun 


The government also pia 
make the health insurance 
panies, the Krankenkassen. 
more for old people's ov 
care. Old people pay no Ε 
insurance, and up to now 
fund has paid subsidies tc 
Erankenkassen to cover 
treatment. ~- 


This contmbution is t 
reduced. so that more of the 
of treating τ people will 
on the shoulders of those pr 
into the Krankenkassen. 


It is hope. that much of 
extra load will be offset by 
in medical costs. but there is” 
certain to be’ another rise in 
surance contributions. ; 

Because some Arankenka’ 
have more old people regist: 


‘with them than others the e¢ 
-load will οὶ be shared out eq: 


iy among them. 

The government is theref 
contemplating some sort of ct 
sharing scheme, which many d 
tors mistrust. They believe 
fg a first step towards state 
terference, and ultimately s 
control of the whole of 
health service. 


Fai 


attractan 


nieraatiorial, highly 
( ified professionals. 
᾿ς lero ἰο 1Πθ. Γποϑί: 


να ἰϑοιθ᾽ σοηίᾷ 
which fulfil 
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country. 


tions in 


ploys over 24,000 people. 
People who are dedicatéd to 
satisfying the office equipment 
and data processing needs of 
Germany. These employees 
work in four manufacturing 
plants, two international sup- 
port centers, a development . 
laboratory, a scientific center, 
and numerous sales and sup- 


port offices throughout the - 


Their efforts are not limited 
to the national boundaries of 
Germany. In 1976 the em- 
ployees of IBM Germany 
helped produce products and 
services sold outside of Ger- 
many worth more than one 
billion six hundred seventy 
million German Marks. - 

The computer today is a 
development of worldwide 
efforts not limited to any one 


_in Germany. 


IBM started Opera 
Germany in 1910. Today it em- 


area, country or continent. 


There is a constant interchange 


. of ideas, people and expertise 


between users .of computer 
systems and their manufactur- 
ers. This international inter- 
change has helped IBM de- 
velop products that serve a 
world marketplace. Our com- 


τ mitment to producing a world- 


wide product line is based on 

a free exchange of computer 
technology and the opportu- 
nity to market products in a 
free economic environment. 

__ Asa part of the IBM organ- 
ization, IBM Germany makes 
a significant contribution to 
our operations throughout the 


Germany. 


’ world and to the economy of 
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West Berlin: Breathing 


By Theo Mann 

TEST BERLIN UIHT).—To a 
casual visitor who flies into 
@ ultra-modern Tegel airport it 
hard fo square the Berlin he 
5 read and heard about with 

e living reality, 
The West Berlin of books and 
* wspapers is the Wall, a rendez- 
us with ἃ spy. the armed 
rards. the flashpoint of Fast- 
est tension. the compuisory 


opoter for Western heeds of © 


ate for a ritual assertion of com- 
itment until doorisdar. | 
But the real thing is far more 
undane. it is a city of some 
vo million people, complete with . 
- ght power stations, more than 
300 industrial concerns, an un- 
‘rground rallway with 98 sta- 
yas and, surprise, surprise, al- 
-ast half the area is taken up 
“wth lakes of open space. 
‘From the Communist fence 
wdering the suburb of Frohnau 
-the north to Rudow in the 
_ fo ath is 17 miles. 
i By Por our casual visitor, who re- 
Ἢ {ums home with some instamatic 
taps of the Wall and.an armed 
ast German border guard spot- 
.d on the other side. it would 
-opear that the biegest threat 
“West Berlin is that the.sur- 
unding hostile power wil) one 
we simply walk in firing from 
Ὁ hip and take over. 
But the conerete slabs ard the 
whed wire are only the outward 
στῶ, the pimples and scars on 
_ i@ metropolitan body. In fact 
ie threat of a physical assault 
runimal : 
Dving City 


‘The real fear is that’ the old 
tx. starved of direct contact - 
ith its friends, will gradually 
e of old age, a process which 
ι only be speeded up by the 
tterness of its neighbors. 

For all the vigor apparent aiong 
τὸ Kurfaerstendamm, the main 
rtery, West Berlin has an age 


rable, an energy problem and * 


breathing problem. 
The popuistion is dying off 
than it can be renewed, 
umpplies of energy are drying up 
ind industrial production, the 
e-force. is winding 


‘The general’ population “figures 
have Tong. alartoed city. plamners.. 
About one-third of the two mil- 


lin citizens are over 65. The ἔν 


population has dropped by more 
than 30,000 annually in ‘the last 
few years and there seems to be 


" no change to the trend in sight. 


Some forecasters predict there 
will be only 1,500,000 “West Bex 

This would esséntially mean 2 
loss ‘of young, healthy, working’ 
People, and would hayes cata~ 
strophic effect on the city’s abil- 
ity to. survive as an’ industrial 


entity.” acer 
᾿ Creating Jobs “΄ 


Creating new jobs is “the key 


to the stable econgmic future of - ὅπ 


the city.” in the words of tie 
senator in charge of labor affairs, 
Borst Korber. hin y 

. The main facility for boosting’ 
the postwar capi economic 
viahility has been the Berlin- 
Joerderungsgesetz, Which~ means 
the law for promoting Berlin. 
The Jaw, first introduced in 1950 
and updated in 1970, is aimed at 
Providing tax concessions and 
easier conditions for people and 
firms setting up sand operating 
in West Berlin. The lew has 


look at how it could be tightened 
up. 5 
The - special conditions offered 
under ‘the law have had little 
drawing power in the last few 
years, Firms are moving away 
or cutting their work force far 
taster 
One coup for the city : plan- 


ent and Jeader-of the ultra- 
vative Bavarian Christian 
‘anion (CSU), “West Berlin 
: iuly not endangered mili- 
tritr, out is threatened through 
S hazily formulated Jegal basis 
od by the wasting away of its 
opuiziion and its economy.” 

Tae big issue 15 the economy, 
nd that. for West Berlin, means 
idusty. Willy Brandt, former 
aanecllor and onetime mayor 
( Berlin, said he did not wish 
1 join the ranks of the crisis- 
longers, but “what concerns ws 
i the question whether and bow. 


J 


tis city's viability can be secur-~ 


dom a long-term basis.” 


Disappearing Industry 


Since 1970 about 2 quarter of 
he ‘industria! Jobs have disap- 
“ared. One of the largest con- 
ers. Siemens, has eut back sts 
stork force by 38 per cent because 
t retionalization. 


*ederal Republic as a whole went 
ΤΏ by five per cent in 1976, it 
tropped here by 11 per cent. 
When Chancellor Helmut 
schmidt referred to the city in 
us polity statement on being 
‘worn in for a new term of of- 
ve last December, he said: 
‘Economic considerations must 
@ at the center of our efforts 
‘or Berle im the next few 
‘€ars.7 

West Berlin is dependent for 
ΓΒ economic survival on an an- 
tual grant from the West Ger- 
man federal government, This 
fear the city will receive about 
yen billion marks, an increase 
of about 300 million marks over 
ast rear's total 

This dependence has produced 
shat many commentators have 
‘alled ἃ “subsistence mentality.” 
3ecause many of the city’s con- 
‘orms hare to rely on the sub- 
melies their competutiveness has 
een biunted. 


Deficits Covered 


And. as the Berlin newspaper 
Torgenpost pointed out, it is not 
ist the independent industrial 
(fs wluch hase slipped into this 
fay of thinking. “The respon- 
ἘΝ ; 

Dalthcians in the Rathaus 
‘Roeneherg ithe ety hall hare 
pended too much on having the 
‘xs budget deficits covered by 
yan because of its special polit- 
@ 3: vole and the admittedly awful 
gCmcepiuc disadvantages for ils 
comomy,” 

The massive mjections of aid 
τὰ West Germany bave not 


i. Unemployment here is 
in the Federal Repyb- 
despite the fact that the werk 
ce 15 rapidis droppinc. The 
yerman Instinite for Economic 
search 1 DIW) said the working 
mulation would fall by 10,000 
Tear as people retire or more 
‘my. It is now about 850,000 
‘aipared with 960.000 in 1370. 

5 DIW estimated there was 5 
id for between 15,000 and 20,000 
w® skilled workers'in the city 
DMhalty. Lact yerr 10.000 peopie 

10%ed here from West Germany. 


Before the war more than 2 
third of Berlin's industrial pro- 
duction was sold in what is now 
Esst Germany. Now less than 
two per cent is for the Eastern 
state's markets. More than 80 per 


cent of production goes to West ” 


in one other aspect—energy 
plies—the city is dangerously in- 


dependent, It is the only major 
* European conurbation which 5 ἢ. 
not linked with a wide- power |} 


grid. The contact with the West 


German network was cub in| 


1950, Relient 
Energy Problem. _ 
The city’ is totaily dependent’ 
on eight power . stations. “Two- 
thirds of the: energy comes from 


stations have been ruled out 


Because it is not tied in with 
a network, West Berlin has to 


have 8 far greater production |. 


potential than it is likely to need 
because sudden extra demand 
eammot be met by tapping a 
reservoir elsewhere as in all other 
parts of Europe... 

While the present supply is 
adequate, demand: is rising br 
abont five per cent annually and 
by the early 1980s there is going 
to be a shortage unless something 
is done. ee 


- The senate has planned a ner 


coal-fired power station to be 
built In the Spandau Forest close 
to the frontier in the west of the 
city. . The first stage of this proj- 
ect is due to be turning. out 600 
megawatts within about four 
years, bui environmental groups, 
complaining about the destruction 
of some of the city’s valuable 
green walking ares have stopped 
the project with 2 court order. 
Nothing can be done unil) the 
court decides om the case, prob- 
ably in laté April, but building 
Was due to start in May. and this 
date has already been postponed. 
Offietals say unless the power 
station is built, nine per cent of 
Berliners will face possible sup- 
ply cuts in the winter of 1980-81. 


Network 


Talks have been held on linking 
the city with the West German 
network, but these have been tied 
in directly with the mesh of nego- 
tiations on economic and political 
relations betweesl the ὑπὸ Ger- 
mantes and: few people expect 
anything to come of this, : 

. There was more optimism over 
& project whereby West Germany 
Would bulla ἃ nuclear power sta- 
tion ior the Ruselang af Kalinin- 
grad, formerty Koenigsberg, close 


than new concerns are |- 


’ ail-fired plants and nuclear power. 


| 


ta the Baltic coast and the Polish | 


_ , The plan παν ἰὰ but} a supply | 


ἢ ΤΕ -Berlin’s thriving Kurfuerstendamm 


Germany’to West Germany, via 
‘would have paid for the atomic 
plant with electricity “ supplies. 
‘The scheme would haye provided 
West Berlin with link to the 
West German network and solved 
the city’s acute energy problems. 
The deal was: negotisted in 
secrecy for a long time and then 
were financial difficulties, - but 


New Life, Energ 


ΣΟΙ 


Still Hopeful 


Chancellor Schmidt is believed 
to still! harbor hopes of reviving 
the scheme and may discuss it 
with Soviet Communist party 
leader Leonid Brezhnev when, 
and if, his projected visit to Bonn 
comes off, 


‘East Berlin has offered to 


but West Berliners do not want 
be dependent on the Commu- 
nist administration for their 


The threat to the electricity 
‘supplies cuts into the basic feei- 
ing of security in the city. It re- 


operation of their Communist 
neighbors. 

This cooperation has shown to 
be wanting in the last six months 
as the East Berlin authorities took 
a series of steps aimed at under- 
mining the four-power status of 
the whole city. The Soviet Union 
and East Germany now base their 

~ negotiating stand on the assump- 
tion: that four-power agreements 
apply only to the three Western 
sectors, 

Pressing their point, the East 
Germans have imposed extra bor- 
der tolls and controls, prevented 
more than 100 Westerners from 
visiting their relatives and friends 
in the East and generally hate 
shown a hostile attitude toward 
the walled city. 

‘The uncertainty this has gener- 
ated has of course discouraged 
many Western firms which would 
otherwise have taken advantage 
of the tax concessions and mored 
to West Berlin. 


Housing 


Another aspect of the city nas 
also deterred potential immigrants 
—a serious shortage of good 


housing. 

Of 1,050,000 homes, 500.000 do 
not have their own toilets and 
baths; 140,000 more are with- 
out 8 separate bathroom. As 4 
trip through many of the suburbs 
indicates, nearly half the homes 
were built before 1918. 

The senator in charge of build- 
ing, Harry Risteck, has set a 


eeting Place 


goal of 125.000 new or renovated 
homes by 1990, but he admits 
this is a tall order. He said to 
finanee the present plans up to 
1980 requires close on one mil- 
lion marks, and it is not clear 
where this will come from. 

The most spectacular and con- 
troversiz! construction project 
now going on is a massive con- 
ference center close to the old 
congress and fairs buildings. The 
nex center will cost some 775 
miltion marks and be ready for 
oceupation in two yesrs. 

This center is at the core of 
plans to breathe some new lite 
into the okt city by promoting 
it as an international meeting 
Place, but it has come under 
strong fire from many Berliners 
who would rather see the money 
Spent on more bnmediate social 
improvements. 


Concern 


West Berlin appears to be 
Teaching a crisis point. The 
wasting and aging population, 
the pressure from across the Wall 
and the economic slide spurred 
on by the recession hate com- 
bined to bring a new awareness 
of the city and its problems. 

American Vice-President Mon~ 
dale, French Foreign Minister 
Louis De Guiringaud and Chan- 
ceDor Schmidt have all visited 
the city this year to express their 
commitment to its future, Mr. 
Schmidt's ruling Social] Democra- 
tic party (SPD) set up a special 


Hannover 


place for industry 


in North Germany, 


Pace 95 


committee of senior officials in- 
eluding Mr. Brandt to consider 
the city’s future, 

The conservative opposition 
Christian Democrats (CDU: also 
held a party congress here to 
demonstrate their concern for the 
city, 

Mir, Schimidr set up a body of 
some 40 firms two Years ago to 
meet in the city twice a year and 
look at possibilities for new in- 
vestment, but this has had little 
effect. In January the Berlin 
Senate introduced a 14-point hist 
ol measures, including even more 
fax concession, to lure industry 
here, 

But the slide has not stopped. 
The only group of workers which 
is not declining is the foreicn 
workers. the gastarbeiters, who 
tend to live in thelr own com- 
munities in their own areas. 
Close to 10 per cent of the popu- 
Jation is made up of foreigners 
while the ethnic Germans are 
moving out or dying off. 

Two multiingual signs a few 
yards from each other near the 
newly painted white wall in the 
workers’ quarter of Kreuzberc 
are a poignant indication of 
West Berlin's troubles. 

One is in English. French, 
German and Russian and wams: 
“You are now leaving the Amere 
ican sector.” The other multi- 
lingual sign stands on a play- 
ground and lists the rules for 
the children playing there— 
“most of whom are from Eastera 
Mediterranean countries. 


y Into a Troubled City 


eeting Place Nord LB 


Hannover -- centre of commerce and communications 
between East and West, North and South, at the cross 
roads between EEC. and EF TA, is the ideal meeting 


from all over the world. Atthetime of 


the Hannover Fair, directors of intemational corporations, 
international bankers and influential goverment-officials 
come together in this historic European City. On this 
occasion, many of them pay a visit to Norddeutsche 
Landesbank (Nord LB) to gather financial information 
orio discuss business projects. As the largest bank 
with an extensive network of world- 


wide connections, Nord LB is also one of the Federal 


Republic's major credit institutions. 
We shall be glad io provide you with the services of an 
experienced bank of strong financial resources. Please,tum 
fo us, if you want to get the right entry in establishing business 
contacis or setting up branch offices in Germany. We are looking 
forward io your visit. 


You will find us at Georgsplatz 1, in Hannover, atthe Nord LB-Zentrum, in Braunschweig, at the service section 
at the Hannover-Langenhagen Airpori;at the Hannover Fair inthe Bankenallee, and in the Niedersachsen- 


Pavillon, StahlstraBe/Mannheimer StraBe. 


Norddeutsche Landesbank 
Hannover — Braunschweig 

Nord LB International S.A. 
Luxemburg 
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An Affluent Country Works to Open Up Less Aff luent Areas 


A further boost is expected 
the government's investment 
gram, a package worth abo: 


By Douglas S. Bruce 


Box 'IHT!.—Almost 30 years 
after it was formally launch- 
ed, the Marshall Plan is still help- 
ing the economic devclopment of 
West Germany, then a vanquish- 
ed devastated power but now the 
vichest country in Europe. 

‘The thrifty Germans have tum- 
@d to good use the cash left un- 
der the Plan, launched by U.S. 
Secretary of State George C. 
Marshall in a speech at Harvard 
University on June 5, 47. The 
American government's idea was 
to provide a major financial eon- 
tributton to the rebuilding of 
shattered Europe after the Sec- 
end World War. 

The seven billion marks left to 
Germany under the Plan, offi- 
ciay known as the European 
Recovery Program (ERP), has 
been used to finance economic 
projects in the Western part of 
the divided country to more than 
five times this value—around 35 
billion marks, 

‘The fund, administered by the 
Bonn Economics Ministry, grants 
loans to firms at below-mapket 
‘nterest rates, Its capital, cur- 
rently about 15 billion marks, is 
ποῦ allowed by Jaw to depreciate, 
but the financing of higher 
amowits of projects has been 
made possible by its “revolving” 
system under which repayments 
and interest rates are ploughed 
back into the coffers and are then 


diverse purposes—imiuding the 
financing of West German ex- 
ports, technica! modernization of 
the press. improvements to the 
environment, and aid to West 
Berlin including its film industry. 

Some of it goes to the Third 
World, and to West Germany's 
rather more affluent equivalent 
—this country's poorer regions, 

For West Geumany has its own 
domestic “Development Aid” 
problem, Jts regional develop- 
ment difficulties are less of a 
teaser than those of most other 
countries but they are still ἰδι- 
portant enough to Dow warrant 
having more than 2.5 billion 
marks spent on them each year, 
about 500 million marks of this 
conring freen the still flourishing 
remnants of the Marsha Plan. 

“There is no doubt that West 
Germany's regional worries are 
less pressing than those which 
most other countries eneounter, 
but they are certainly far from 
trivial.” Dr. Wolfgang Albert. 
minister-counselor responsible for 
regional development at the 
Bonn Economics Ministry. seid in 
an interview with the IMT. 

“The fact that we are so highly 
developed economically brings its 
own problems since variations 
tend to be more accentuated, and 
people may move away from a 
region for reasons considered 
elsewhere to be minor. In any 
case, there’s no point in telling 
people in less-affluent areas in 
the West German! Federal Rep- 


Italians. They dont compare 
themselves with the Itellans but 
with psople in Frankfint and 
Munich," he commented. 


Jobless Rate 


Economic and social varlatiens, 
and the subsequent fluctuating 
standards of prosperity, are inev- 
itable in 8. country the size of 
West Germany. The government's 
policy. centered on the ERP and 
the Gemeinschaftsaufgabe (joint 
ask) program of the federal. state 
and local governmenis, is to try 
to iron these out a bit while 
acknowledging that uniformity ig 
impossible, 

These differences can be seen 
most clearly % unemployment, 
and in per capita, incomes and 
production. The national jobless 
rate is currently around 4.8 per 
cent—yet this swings between two 
per cent and more than 18 per 
cext in the various regions. 

A quick glance at government 
figures reveals the problem, In 
February, for instance, the unem- 
ployment rate in the metalwork- 
ing and printing center of Stutt~- 
gart was 2 per cent, In the rural 
Bavarian town of Passau it wag 
18.3 per cent. Other iki 
examples of swings from the aver- 
age were Reutlingen (2 per cent), 
Balingen (2.6 per cent), Frank- 
furt (3.2), Solingen (3.5), Deg- 
gendorf (16.9), Schwandorf (15.5), 
Weilden (12.6), Leer (13.8) and 
Saarbriicken (8.1 per cent). 


“In any case, there’s no point in telling 


people in less-affluent areas in the Federal 


Republic that they*re better off than, say. the 


Irish or the southern Italians. They don’t 


compare themselves with the Italians but with 


people in Frankfurt and Munich.” 


wig-Holstein and Hamburg, 5.7 per 
cent; North Rhine-Westphalia, 5.4 
per cent; Rhineland-Palatinate 
and Sa2arland, §.9 per cent; Hes- 
sen, 46 per cent; North Bavaria, 
7.5 per eent; South Bavaria, 5.3 


per cent of its population out of 
work. 


Incentives 


Since 1972, West German fed- 
eral, state and local governments 
have spent more than seven bil- 
lion marks in a bid to obtain a 
more balanced economy, Grants, 


and mistrust not conducive to 


cases of the frontier zone and 
West Berlin, there are ἃ ‘series 
of other areas which have been 
‘officially classified_since 1974. as 
Poerderungsgebiete (promotion 
areas), thus entitling employers 
active there to a variety of finan- 
cia] benefits under the Gemein- 
schaftsaufgabe- and the : 

These tro 


‘worth: of investments over. the 
past five years, creating orsecur- 
ing some 100,000 :jobs a year-in 
the process. The ecdnomic 
branches which have benefitted 


textiles, and hotels and catering. 

Areas which quaiify for aid 
from these funds ‘should have 
actual or threatened above-aver- 
age unemployment, below-aver- 
age per-capits incomes or deficits 
in their local ‘infrastructure, 
Firms with definite plane Ὁ 
bridge these gaps can , 8 
financial ; including 3 
grant of between 7.5 and 25. per 


cent of the sum tobe invested, - 


phis other incentives, 
Interest Rates’ 


Credits are available under the 
ERP, for imstance, at the follow- 
ing favorable rates of interest: 
for West Berlin, 45 per_cent; 


resources * “have : 
financed about 50 billion marks’ © 


that around 21 million people, or 


motion regions. Among them are biluun marks agreed by the 


ready been spent om these areas. 
marks have gone on Safeguarding 
each and every job there. 

Are these rosy statistics genu- 
ime? Are all these investments 
made only because the authorities 
are dangling the cash carrot in 
front of businessmen? 

“We just dont knew,” Dr. Al- 
bert conceded. “There is ne way 
for sure of ascertaining -whether 
the enterprises imvolyed would 
have put up all the money them- 
selves, if. the incentives were not 
there, mo 
“There is certainly’ ‘a school of 
thought which says this is indeed 
the. case. We call it the ‘let's take 
it anyway’ effect, and we plan 
ners can do nothing about it,” 
he added.- wed 

ἡ Froitful. - 


* Whether _this is true or not, the 
government insists that 115 poli- 
cies have borne frait, since they 
have ‘led to the creation of tens 
of thousands of jobs a year, and 
to the gradual erosion of per~ 
capita gross domestic production 
differentials between the richer 
and poorer regions. 

The average’ production of 


grams. 


eral Cabinet in March. 

scheme, to be run jointly Ὁ; 
federal and state authoritir 
intended as 8 spur to the ¢ 
try's sluggish economy by im: 
ing its infrastructure and, 
ticularly, by enlivening its 
struction industry. Ib will Ὁ 
gion-oriented—that is, more 
ey will be spent per head of 7 
lation on those areas whicl 
economically underdeveloped 
addition, the Gemeinschaft 


The Recession 
prota btinlaa dosha 


nen goods and services per head of average of 100,000. 
population in West Germany in 
1974 was 16,140 marks..In Ingol- 
stadt, north of Munich. it was 
20,2830 marks, but in Cham—tiess 
than 100 miles away—it was just 
8,980 marks. Wide though the gulf 
is, it was far worse before the 
advent of a eoncerted regional 
development policy. In 1970, 
Cham’s production was only one- 
seventh that of Ingolstadt. 
Other comparative figures tell 
a similar story. In two of the 
areas worst hit by unemployment, 
Aschendorf-Hiuemmling and Pas- 
sau, the production per head: in 


frontier sane, 5.5 per cent; for 
schemes considered as improving 
iving or leisure conditions ar the 
environment, 6 per cent: for other 
projects in the rest of the promo- 
tion regions, 65 per cent, Par- 
ticular attention is paid to the 
needs of small and medium-sized 
companies, with foreign concerns 
subject to the same condttions as 
Loans can be given for setting 
up new plants, bringing jobs to 
8 structurally-weak area (for in- 
stance, one that is dominated by 
a single industry), switching loca- 
tions, or even changing over to a 
more secure type of business—one 


In terms of whole regions, 
Lower Saxony and Bremen (con- 


public that they're better off than, 
say, the Irish or the southern 


relent, 
ERP money is available for 


Albert retorted. But he went” 
“OL course, regional developr 
cannot solve everything ot 
own, It has to be part of 
overall pattern.” 

The available incentives ἢ 
be a temptation to many Ὁ 
nessmen. Is the government 
concerned that it could be kno 
ed down in the rush if the pe 


that is more likely in the future 
to produce goods which people 
want, ἡ 

About 4,000 projects, involving 
an average investment volume of 


1974 was 15,220 marks and 11.350 
marks respectively, In two major 
industrial centers—Siutigart. and 
the Volkswagen base of Wolfs- 
burg—it ‘was 19,920 marks and 
92,600 marks. according ὅσ the 


became better known? 
“I don't think so. 
there is no lack of money on ἢ 
but only a.limited number of pr 
ects qualify for this type of hr 


Certab 


latest government statistics made 
available by the Economics Min- 
istry, ‘Much work has been dane 
but much remains, officials agree. 


Creating 100,000 jobs a year : 
very creditable performance : 
we believe this can hardly 


Government officials point out increased,” Dr. Albert concluc 


wo pee : ee ie 
fe ee ᾿ a 
af meee Ἐπ, ΤΙΣ : : : τ πῶς . es as 


&lHasnover NGrnbarg 


ΩΝ ΝῊ ape αἰσαρι αν ετι τοις 


» Hanhover Nurnber 
ἍΜ 


We'll help you examine Ge 
this quesionand | : 
explain the widerange § — ἐν 
of Ξρϑοίδί βανεπίβαθϑ ᾿. aS . 
Berlin has to offer.. Relief on turnover tax, 
. specially favorable 
zs depreciation, . 
investment allowances, 
profit tax relief,. 
favorable interestrates Berliner 
on long-term credit - Industriebank A: 
justtanamesomeof 1 Berlin 11 
the most important Postfach 11058C 
. Telephone 
(080) 823071 
Atall times, day and night, products of Berli’s from Borsig and everyone in the Netherlands : 
economy go out to all parts of the world, e.g. uses a telephone made in Berlin. aie : 
cables from Siemens or Kaiser Aluminum. Since the Quadripariite agreement, a seal ona’ igh 
High-voltage lines or ground cables for better truck ensures speedy processing at the Border: : eee 
communications between Europe's citiesmostly For further informations, please, contactthe -- ats 
come from Berlin. For the Federal Republic, Presse- und Informationsamt des Landes Berlin, ease τ 
Berlin supplies every second copybook,every § Rathaus Schéneberg, 1000 Berlin 62. Berliner. 
second light bulb and every second bottle of gin. Industriebank AG 
In Puerto Rico ἘΣ in the Spa of Eeue empire Partne ἃ en " 
ns renstein ὅς Koppel. artner and Adviser ©. 
roll waggons by pba . to Berlin Business... 


Alaskan pipelines are controlled by ball valves 


livinginBerlin = 


-- ANNOVER (LHT).—West Ger- 


aodel for many other coun. 
ὦν survived the cold water of 


τ suffering a lack of interest 


_ 5 οὗ ἃ firm before the buyers. 


. Ἐς to make contact with pos- 


By Cecil T. Brown. 


man trade fairs, regarded ag 


recession With borely a finch  # 
qe country’s decentralized, 
shidterest fairs structure, far 


irms were hit by falling or- 
. Decame 8 magnet as busi 

men searched for new prod- 
ond 


i appearance at ἃ consumer 
5 fair was cousidered essen- 
at only to keep the brand 


for. many smaller concerns. . ἐπ 
h were being forced to lay 
workers, fairs are the main 
opportunity of the year: 
τ 50 much sellmg goes on 
‘pita! goods fairs, but manu- © 
ress considered it a must to 
wresented to keep up with 
techniques, for market re- 


cooperation partners, διά," 
ἢν important, to keep an eye 
that the competition was 


Although in this jubilee year a 
record 14 fsirs on the site are ex- 
Pected to wipe out the loss, it 
seems dovbtful the organizers can. 
maintain the massive ‘exhibition 
area.in the coming years without 


ot to be subsidized from public 
funds. ἢ : 
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fosing their status az the | only site. 


_ Good News from Berlin 


(OurT976 Highlights) 


the economy picks up again Business volume up 11% ‘ Whaily owned subsidiaries 
“more interest is expected. ‘The industrial τοῖν in iteelf is Customers’ deposits up 10% 7 
“four main fair centers are Page lar net gre latest Loans and discounts up 5% Frankfurt on Main: - 
iM crest Prenklart a 3 = ier halls and vast open-air exhibition Net profit before taxation up 3% Allgemeine Bankgesellschait AG 
3 by far the biggest, with Promenada at the Hannover Fair and ofher offerings on the Equity up 5% Bockenheimer Anlage 2 
4 million square meters to : ᾿ τ τῇ a oy pope i Ana σα of which 
ἵν stages the pepe peers competition ΡΣ ἔρρεε; the 5 hyperbole and “Pig and Chicken” fairs. rik Herma up 8.4% Opening this year: 
é mantle .  Hammover “times used to attract more peo-~ 7 . 
Specialized Fairs stepped in quickly and in 1947 ple to, hibit, Manich Number of accounts up 6.6% Berliner Bank International S.A. 
δὲ Shae toe staged its first fair... But it never . pe problenst facing the or- 50 Route d'Esch 
trend in the last 10 years really faved central tole ganizers of the HatMover Fair A more modest. but more Figures from our Accounts forthe Year: Luxembourg 
deen towards specialized, it Roped sphere pe are perhaps tic of the ‘Tedlistic fair center is (in DM million) 1976 1975 
r fairs and away from the Flite es oak tee ve generg] development of fairs in capital of Munich. It P 
. general exhibitions luke the αμην, The ook fair, for West Germany, - has ἃ site of some 320,000 square Deposits 4,125 3,753 Our complete Annual Report 
‘ver industrial fair, which S=mple was set up in The eight-day jndustriol gx. meters, about a quarter of it in ‘Due to banks 685 630 available on request 
Visitors find is Just too big onal evens, * AIF hibition, starting om April 20, wit Permanent halls, The high points Due from banks 1,000 87 
or satisfactorily. erent. | be celebrating its 90th anniversa- re the two fashion shows in ᾿ 1 
* suecessfil are single. : sayz τὸς Τὸ Will be opphed with due pring and autumn. Lendings 2,979 2,838 
tatrs, like the photographic  Gentral Organizations” pomp by Federel President Walter _ Regular conference-goers prefer Equity , 2 194  BERLINERBANK 
lent show in Cologne, the ΤΣ > τ ἐς" the less hectic atmosphere of the of which Aktie! lsch: 
tional machinery . a Oe Some 5,500 exhibitors specialized exhibitions, particniar- Capital 75 engesellschaft 
Dilsseldorf and Munich's the country’s fairs is shout 40 countries wi] have. ly when they take place in a city ip Hardenbergstrasse 32 
1 shows and building ma- German Council’ of Britaty which ean’ easily absorb them. Declared reserves 129 (Post Office Box 121709) 
> exhibitions. Pairs and Exhibitians (AUMA). the leading role it hes held since Munich is one of the country's Business volume. 5,227 4,718 DB1000Berlini2 =. 
ce other industrial éoun- Based in. Cologne, 3 te supported joining Common Market in major cities with a population of Net profit befora ᾿ Teleph 030) 
here ts no central pomt by all ‘West German The fair’s two-valime cata~- 1.3 milion. 4 felephone: (030) 31081 
{which the fairs’ structure otganivers. Tis’ matn role is to logne waighs in at a hefty three ‘ Hotel accommodstion in and taxation 418 406 Telex: 0183441 
‘sin Prance, for example, f0vide information on facilities, : : the Munich area for the 
- gulls the strings. charges and statistics to both But despite this grand-scale 40,000 buyers at the fashion show 
τε the Second World War, ‘foreign end a concerns, all-is not well in 15 obviously easier to arrange than 
the nation was split into Another -body,. the FKM, was - Hannover. In line with the ἃ to temporarily double the popula- 
unist and capitalist halves, founded 11 years ago as a kind towards smaller fairs, it ig five tion of Hannover. 
ars center was ab Leipzig. of wai on fairs statistics. per cent smaller then last year Also essential for staging a ma- 
kas now become the trade It assembles and publishes data and the Hannover site organizers for international fair are good 
wa at the trate ες 5 ποίας τ᾽ weigh th seal Sar cota @ iailion ditics ‘whieh the ries 
oweases ; “up : near ἢ transport 
Si-West trade. i significance of each #howplace, marks and they made a loss of like Cologn: and : 
16 West thera was strong * and discourages organisers. from between five and stx million. seldort all have Χ AKTIENGESELLSCHAFT 


5 desire for freedom and 


«ve political and financial 


support 
> this city and the concrete resolve 


τ» ithe Westen Allied powers here ᾿ 
> mainiain and defend their original - 

which has allowed Berlin, . 

‘2 its division, to again become . 


d city. 


Ὑπὸ political gituation of Berlin is 


Herecierized by its division and its 
ecxepnic island status in the 
2 οἱ the GDR. The basis for 
42'S security arid gbility to exist, 
develosment and future, is built 
2 the guorantee of the Allied pow- 
rs. the Four Power Agreemant of 
aber 3, 197}, its relationship to 
19 Garmen Federal Republic's sys- 


ne ἜΝ Fone foaae Fabio 
1@ censiderable improvements it 
is brought in human relations 


bough iravel and visiting possibil-. © 
East Berlin and to the GDR, - 


over million =. West 


anage οἱ, 


Spa is sl td the People οἱ 
self- 


“dom remains unfouched by 


cw, commerce, finance and , 


shiners have annually taken αὐ, 
When considering the. . 
15:5. 8 ee aries Vacs one ἕο. 


GDR to interpret: tte Four Power 


Agreement’ ly to their own 

where .c_ politic nt id. 
be reached on all four sides, one 

thing is overlooked. That the Herli 


ee aay en ee elt 
“τς reasén to refein, =.” ἢ 
‘Next to the very iinportant 
itiprovements, the Four = 
Agreement has increased the secur- 


Four Power ent has not 
chenged the legal status of. - 
Berlin: . Itis a ical arremgement 


practical 
that has not brought α basic change 
inate ‘legal Caraga In 


the Tight ἡ to selfdeterminertion in = 
this 
aaeetient 


consideration 
ioocd interpretations, the four powers 


. have committed themselves to "mu- 


tuclly: respeéf their individual and 
comin: dights and rés; ilities, 
which remain unchanged”; and ex- 
i 9 continued 


changed. edition fom November 14, 


1944, in that the “Berlin 'Aren™ is to 
understood cs “ihe Territory οἱ" 
ee ae ee 


3: Geena Federal ‘Ropablic, “which 


" : acknowl 

~- Power Agréement of the relationship 
: af the cliy to the legal, commercial, 
3 financial ond 


“ued 


τς other cities of the Western world, 


strict observation and full use belong 
to the basis of a and. 


realistic peace 
: .détente policy. Berlin is caught in 


the web of détente politics in Furope. 
directly between the dif 


compromise. - ἃ step forward cr- 


- backward in détente = Tegistered ° 


here with seism ic accuracy. 
Berlin is the pulse for the measure- 
ment and. willingness of Hes Teduc- 
tion οὗ tension; since the relations . 


between East md West can only be . 
--as good as the political situation in 
‘and around Berlin allows. - . 


‘Security ond freedom ‘are the essen- 
fia given conditions for the exis- 


as well as the 
through the Four 


stil grow, 


‘is he continued existence of the 


‘uncontrolled air connections end the 
‘now safer and umbhindered traffl 
the land ond waterways between 
West Berlin and the German Federal 
Republic. 
No one in our city is inclined to 
lapse into Berlin hysteria. There is 


- no reason to do so.’ Berlin not only 
. takes port in the intemationdl and 
er national life, but also gives its active 


contribution thereto. We know that 
this city needs peace for her contin- 
development as ἃ cultural 
metropolis and a center of industry, 
suproregional services, conferences, 
fairs emd: expositions: as well as for 
stience and tessarch In addition, 
it also needs in the future, to the 
same degree as heiore the Four 
Power Agreement, the liberal soli- 
danny and active engagement in the 
city. ᾿ 


NOT WITHOUT ECONOMIC 
WORRIES 


The future of Berlin depends essen- 
tially upon the development of its - 
economy... Considering the island 
giatus of the city, i 5 it is 160 km. from 
the Germem Federal Republic ond 
without connections te its natural 
surrounding countryside, there were 
emd sill ore ites to be over- 
come. Here the economy of Berlin 
has made some notizeakle achieve- 
ments. Nevertheless, as in so mony 


.siles Ge now ao 


Berlin is presenily not without wor- 
problems. 


eee 

in other niece is thought to be 

normal, has on effect in Berlin un- 
comparably alarming, based upon 

its situation, which is not comparable 

to ony other region. 


Tn particular the falling number of 
job positions in Berlin's industries 
that has been a trend in recent years, 
gives hecdaches to all those respon- 
sible in politics and commerce. This 
regress is noi alone to be traced 
causes that: have 


᾿ reverse or stop this rat sa aha 


Inte camber ch 


: empl 
: hee the highest Pair and in Berlin's 
policy for 


economic the coming year. 
Despite all this, West Berlin is still 


; the higgest industrial city between ~ 


Moscow and Paris. 


Berlin is again intensively participat- 
ing in the competition to attract new 
industries, which seemed for many 
years to be falling into oblivion. The 
political prerequisites for safe future 
investments are Lnbeagi as have 

through the created 


been 

political cgreements. There is no 
justification to be reserved toward 
a more intensive participation in the 


- commerciad life of Berlin. yap 
wide spectrum of. 


trary, the 

promoting measures available sill 
makes commercial activities in our 

city, objectively seen, particularly 


- advantageous. 


ENOUGH INDUSTRIAL SITES 


Before I give a short sketch of this 
promotional catalog, I must set 
aside a prejudice. The prejudice: 
Berlin dees not have enough land 
available to give io incoming in- 
dusties. Naturally, cnyone who 


* looks at the island status of this city 


realizes that lend for industrial -de- 
velopment is not unlimited. The rel- 
ative lend shortage cannot be 
denied ond presenis cctucl difficul- 
ties for a satisfactory indusirial de 


_ velopment ef Berlin. But we can 


guaanice that enough industricl 
le for incom- 
ing firms. 

One thing we can claim with full 
authority. Nowhere in the German 
Federal Republic can be found such 
attractive conditions for a commer- 
ciclly profitable undertaking as in 
Besta, fo begin wilh we olla os o 

pcr ag as sort investments the 
possibility of special depreciations 
Stes 10. τν ood rege the year of 
investment in the following 
fiscal year. In BS adilic, for the pro- 
vision cnd manufacture of movable 

end for the fabrication of far- 


We would like to climb much higher 


_ BERLIN (WEST) — A WONDERFUL PLACE TO LIVE AND INVEST IN 


tories, an investment incentive of be- 
tween 10% and 30% is gromted in 
cash from public funds. These in- 
centives are a part of ihe Berlin Pro- 
motional Progrem, that also provides 
for a reduction of the added-value 
tece of from 4.5% to 6% according to 
the case at hamd. In addition, a cus- 
tomer in the (German) Federal 
Republic has the possibility of reduc- 
ing his added-value tax by 4.2%. 
Particularly favorable are also the 
condiiions fer acquiring ἃ loom for 
business invesiments and for build- 
ing constructions in Berlin. These 
loans are available through the ERP 
Curopean Reconstruction Pr 
special fund. Berlin’s banks have 
specialized in these loos. 
All this, together with the recently 
approved i4point program of the 
Berlin Senate to promote job slots, 
that also contains additicnal finan- 
cic facilitations for firms willing to in- 
vest, shows Berlin has at its disposal 
a wide spectrum of given conditions 
with which its efforts to increase in- 
dusizial investments and atiract new 
industries are certain to succeed. 
Research and development projects . 
of the economy are also given spe- 
cial aid in Berlin. We already have 
a wide and efficient offering in the 
city of research and development 
Projects. Our problem is to see that 
Berlin's research and develepment 
potential will be more widely used 
in the economy in the past. 
58} it is not only its industry that 
makes locating in Berlin economical- 
ly interesting. The economic policy 
in and for Berlin is not ἘΠ con- 
fined to the industrial area. We also 
devote our citention to_ increasing 
supraregional services. This comes 
from the reclication that our city 
needs a balance between manufac- 
turing and service industries for 
economic as well as for general city 
development reasons. - 

ICC BERLIN OPENS IN 1979 
A central crucial point in the expan- 
sion of this field is seen in fairs, ex- 
hikitions and conferences. We al- 
ready have today a wide range of 
imporiont events on cur medem ex- 
hibition ground around the radio 
tower: ftom the International Green 
Week to the Tourist Stock Market 
from the oversecs import feir “Fort. 
ners of Pragress” ta the Radio Ex 
hibition and the fashion icir “Inter 
chic.” The entire number cf events. 
the amount of cccupied door space 
and ihe number of visitors to Berlin's 
exhibition grounds ere wiihout 
match, in eny case for German com- 
parison, and our city already ranks 
ear ire iedey in 10th pleco 
in this field. 


intemationcl atireciion, 


up this ledder. That is why our main 
object of inierest is the new Interna- 
tional Conference Center (CC). Af 
ter its completion im April 1979, Ber- 
lin will have the possibility to corry 
through all sizes of business and 
scientific conferences in close co- 
ordination with exhibition. With the 
completion of this conference center 
the city will have created all that 
is necessary to mecintain a leading 
Position in internctional exhibitions 
and conferences. 

Included in the junction οἱ our ser- 
vice industries is also the exploi- 
tation af all the possibilities that Ber- 
lin offers in Easi-West trace and co- 
operation. Thereby I am not only 
thinking of traditional. commercial 
tremsactions. We are aspiring much 
more fo sirengthening the ties of 
Berlin's economy (to the East) in the 
forra longtime, permanent and 
close economic cooperation. This in- 
cludes the exchange with the GDR 
as well as the commercial transac- 
tion with Easter Europe. A practical 
siep in this direction has been 
achieved with the International Cen- 
ter for EcstWest Cooperation, that 
took up its work in the private busi- 
ness sector last year. We have rea- 
son to hope, that this cooperation 
center will consolidate and further 
expand the already existing hincticn 
οἱ Berlin on intermediary for 
trade between East and West. Its 
function is to ease the opening cf 
business relationships, particularly 
for small end medium size firms. 

A LIVING METROPOLIS 
Despite all our eH#oris in this arenq, 
the intemationa! wade οὐ Berlin is 
still determinea in the first instence 
as always through lis integration 
with the West Our membership in 
the EEC is and remains one οἱ our 
most important political and eco 
nosnical cornerstones, while the EEC 
countries are icvored oartners for 
Berlin's exporis. The increasing cen- 
tacts, the growing trade on manv 
levels is expressed through our con- 
tinued orewth in recent years alona 
with the EEC. The importance of 
trade with the Community hes 
further increased compared io the 
besinning of the 70s. 

This summary οἱ the politica! and 
economic situation of Berlin may be 
enoush to show: This cily is, desnite 
clichés to the contary, a living, 
corsmerciclly ottractive metropolis: 
in which it is werth living and where, 
in this I cicce grect importance. 1! 
is worthwhile to invest for German 
es well cs for foreign firms. Esper 
cially while we believe in the rcle 
ond mission of our city, we cleo cre 
convinced οἱ her fehre ond her 


ἤχῳ 
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By Cecil T. Brown 


ONN, cUHT).—A wave 5 

roling through the West 
German educational system which 
will break on the shores of the 
economy in the 19805. 


The wave is 4 population bulge 
set to release a surge of school- 
leavers onto an already over- 


The 


By Douglas S. Bruce 


ONN (ST) .—West Germany's 

gastarbeiter (guest workers) 
gre no longer just guests. They 
ere bere to stay, 

Ii is this realization which has 
prevented a wave of protests 
breaking out over the presence of 
close on two million foreign work~ 
ers at a time when the country 
has just gone through its third 
successive winter with more than 
one million jobless. 

The gastarbeiter plared a major 
role in West Germany's economic 
boom in the 1960s, but so many 
of them came here that the gov- 
ernment closed down overseas 
offices recruiting them st the end 
οἵ 1973. Since then their total 
has dropped by around 600,000. 

Ther number fell in 1975 for 
the first time since 1967, and iast 
year the total fell more steeply 
than ever. Government figures 
show that last September there 
‘were around 3.9 million aliens in 
‘West Germeny, 141,000 or 3.5 per 
cent less than a year before. 
About 19 million of these are 
estimated to be breadwixmners 
and the remainder dependents. 

Of the total, 27.5 per cent (or 
well over one million) are Turks, 
16.3 per cent Yugoslavs, 14.5 per 
cent Italians, 9 per cent Greeks 
66 per cent Spaniards and 43 
per cent Austrians. 


Relatives 


The federal government ἐς un- 
der pressure to introduce mes- 
sures to limtt the number of 
relatives entitled to join workers, 
but wants to stick to its present 
regulations under which spouses 
are free to come as they please as 
are children who have, however, 
no right to a Job here. 

According to Hermann Busch- 
fort, parliamentary state secre- 


burdened Iabor market, hindering 
the government's efforts to elim- 
inate a stubborn unemployment 
problem. 

It will mean ἃ need for 
thousands more apprenticeships 
and vocational training places as 
well as more space at universities 
and technical colleges. But there 
is already a shortage of train- 
ing places and the colleges and 


Gasiarbeiter: No Loneer a Guest Worker 


universities are already bursting 
at the seams to accommodate all 
those who want to study the 
More popular subjects. 

To cope with the present prob- 
jem and prepare for the bulge, 
new law has been introduced 
to encourage industry to creata 
more training places, and higher 
education establishments are 
being urged to make more effi- 


Gasterbeiter tend to congregate 
‘m urban areas where work is 
most plentiful. More than 80 per 
cent of them live in the more 
industrial parts of North Rhine- 


made his own position clear on 
the priorities for education in 
this country. “The main <educa- 
tdonal) commitment of the gov- 
ernment continues to be the pro- 
motion of vocational training,” 
he told parliament. 

There is trend towards the 


practical- rather than the ace- 
demic in education, towards 


at the Education and Science 
Ministry put i this way: “There 
15 nothing more negative for 8 
society than an inadequately 
ee ee 


Tas sees tonnerars ἘΣ ieee Glotz 
went on: “The training system 


is not an autonomous structure” 
- within our society. It has to make 


due allowance for. the concrete 
requirements οὗ - 


‘He may have hed im mind the 
fmge increese in the number of 


About half the- gastarbeiter 
have a legal right to stay in West 
Germany until the end of their 


days as they have ‘been ‘here at. 


aper interview that, 
Fale should be given the same 


* ‘The 


This year there will be. about 
820,000 school-leavers. In 1983, at 
the surge, there Wil 
The: extra numbers 


dropped 

sion snapped at the funds they 
could make available for such 
Projects. 

figures say that in 1973 there 
were 100,800 Places registered. 
with employment offices in ex- 
cess of the demand. Last year 
there were ‘about 19,000 vacant. 
The office fears there will be ἃ 


out to be right there 5 
need to establish the spe 


to teach more vocationa. 
ed subjects, like busine 
technology and social ε 

Other European cour 
are tending towards ἃ ck 
ment between higher st 
the real needs of the 
In France last year 


-marched through the 


protest proposals to 

dustry a bigger say in 
university courses, an 
ministers called on 6. 
institutions to take o 
of industrial and busir 


“Autonomous 5 


While. the federal aul 
Bonn have made 4 1 

proposals for making 
cient use of university 
er education buildines : 
ers, their sphere of 
severely restricted by 
autonomy of the states 
tional affairs. 

Siz of the 11 highi, 
dent states are govern: 
parties which make ἃ} 
servative opposition in ἢ 
patiiament in Bonn, 

There are few plans 
the existing facilities | 
4s clear the extra der 
only be-a passing pha: 
1990s there would be cc 
of empty classrooms. 

But several states a 
ning to realize they wii 

their instr 
cope with the fact that 
ent higher education p 
of 850,000 will grow to a 
million by the mid 198 


For meetings or balls. 
Or for all of them at once. 


The ICG Betlin is one of the largest and 


in April 1979 the doors will open fo its 80 
conference hails and meeting rooms. 
Hail 1 alone accommodates 5,000 conven- 


tion participants. 


Between Halls 1 and 2 is the huge stage ~ 
equipped with all the technical facilities for 
TV shows, concerts, other audience events 
and congresses. Special feature of Hall 2: 
retractable seating galleries lower out of 
the ceiling, converting the 4,000- guest 
Banquet Hail into 8 tiered Convention Hall 
for 2,000 in a matier of minutes. 


Guests will be arriving from all the world 
for congresses and conventions of every 
magnitude. The ICC Berlin is preparing 
now to meet the challenge. Official statis- 
tics of the Union of international Associa- 
tions (UAI, Brussels) tell the story. Berlin 
already ranks among the ten most Popular 
convention cities in the world. Not surpris- 
ing, perhaps. Because Berlin has always 
had more to offer guests. Before, during 


and after conferences. 


Get the full facts. Advice and details on 
1. Intemational Congress Center Berlin 


2 Congress Hall Berlin 


3. Exhibition Grounds Berlin 


4. Deutschland Hall 


will gladly be provided by AMK Beriin, 


Welcome to 40 Haiis and. 
40 Meeting Rooms. 


- Events of every size and scope can be 
held at the ICC Berfin. Because its flexible 
facilities range from meeting rooms and 
Offices for small groups, through halls fora 
few hundred persons, right up to vast Halli 
which accommodates as many as 
5,000 participants. 

All these multi-purpose halls and meeting 
rooms feature sophisticated technical 
facilities for all-round versatility. 


The Be 


: ity fate bus, tax’ 


fj Srat 6/4 


8/26 -9/4 


B 10712-1075 


«χοσιρῇς 


Germantrade 


Congress Hall Bertin 
peo ad Hall _ 


exhibition groun count 
among ‘the most beautiful ΠῚ ‘Europe: 


. Contact address Germen Chamber of f 
Mr Wolfgang Zahn, 11 Grosvenor 


International Congress Center Berlin 
Exhibition Grounds ‘Bertin a 


_,intemnational Exhibitions, 
Fairs and ὌΝ sin B 


88, 000 sq.m. of exhibition space αἴθ. 
Lwith eachother. In addition 


16, 000 bro lots. nderground, 


a a ner ee 5: | 
|| 26th.German Congress for Further 2 - Ὁ 
. Education inMedicine _ 
. 10th German Congress for Further Education 
_in Dental Médicine International Pharmaceutici. 
-and Médico-Technical Exhibition’ 


‘International Radio and TV Exhibition 1977 Berl, ᾿ 
9/21-9/25 15th Overseas Import Fair “Pariners for Progres* 


international Trade Fair and Congress 
‘Building Cleaning + Hygiene + Environmental 
: τς Care Berlin 1977 
07207 ‘bliro~data Berlin 1977 ς 
so Selon of the Office industrio _ 


Telex 0182908. 


" 
& 
industry & Commercein the United ¥enadam - mee 
oF Crescent: oncion SWIXTEE, Telafon Of-2350881,Tolex Ste _. 


' BIAMKBérin σ᾿ 


δὲ fore Exhitttions, Fairs and Congresses ie 
; RO. Box O.Box 181740 a 


* oes (080) 30384 ἜΣ 


᾿ 


Ὥς νᾶ, 


Douglas 5, Bruce 
(UIAT:.-West, Germany 
a fine and Jargely 
reputation for the qual- 
its indus’ 441 -relatioos, 


ΛΟ the country’s ver-~ 


whe “social contract” bas 
png a bit frayed around 


i F this year, trade unions 
sed through wage agrec- 
hich mans government 
sansider excessive. Work- 
ars, coucerned aver con- 
ugh unemployment, are 
- more and more ine 
t the authoritles' appar- 
ity to do much eabeut 
-elt—unions have been 
teu teeth to show they 
just tame dogs on the 
nt’s. leash. 
frmany has just gene 
ts third sucressiye wise 
More than ene million 
ΕΣ ἃ cunsidsrable 
ἃ Socia] Democratic- 
mment whose power 
an wmportant extent 
nizeg labor. True, the 
it has announced a 18- 


rk four-year program . 


ave the country’s in- 
Ἔ and provide more 
the unions wanted 
“soy spent more quickly. 
xperts do not expect 
id total—1,084.229 in 
I: below a monthly 
850.000 this rear, and 
is dependent, in the 
“12 econoinists, on West 
attaining a real 
_ 8 im 1977 of five per 
‘thing which is by no 
ain, 
-yment is at the heart 
ns’ grumblings against 
ment. This should be 
‘snective: many union 


members ‘often very’ 


ones) of the nuiling 
-1ocratic party (SPD) 
criticisms are often 
ve in sorrow than in 


‘tons have also called : 
demonstrations . 


Ἢ 


δ e country on the 
“Labor Day of May 1, 
tain to be dominated 
nplayment problem. 

.e this affinity, unions 
signaled their inten- 
tz to the streets to 
ut the government's 
tes, With the 
wiration sched 
ch ou April 30. 
have also called 


throughout the country. on. the 
traditional Labor Day of May 1, 


protests certain’ to be dominated 


athe the unemployment problem. 

‘The chairman of West Ger- 
many’s powerful cenwal Trade 
Union Federation. (Deutsche 
Gewerkschaftsbund . or 


not found to the overriding prob- 


lem of unemploynient “the social © 


market economy might have to 
be put inte question.” This 
statement was widely interpreted 
as a warning from the DGB that 
its members could withhold thelr 
precious support from the gov- 
ernment if Chancellor Helmut 


. Schmidt and his ministers did 


not get the unemployment total 
down quickly. A similar attitude 
has been taken by metalworkers' 
leca@er Eugen Loderer. 

Speaking to the Foreign Press 
Association in Bonn on March 
23, Mr. Vetter warned of the 
danger of a 
government if the unemployment 
situation did not show a marked 
iniprovement. 


Rbetorical Question 


The unions had told their mem- © 


bers last year, as ata inducement . 
ty keep wage demands moderate, 
that the situation on the job 
market ‘would improve in 1977. 
“What can we tell them now 
when the position is, if anything, 
worse than it was 8. year be- 
fore?” he askec rhetorically, 

The attainment of a “5-per- 


a series of. ‘demonstrations ᾿ 


: DGB), .. 
Heinz-Oskar Vetter, sald last: 
month that = solution were. 


“loss of trust” in - 


ΕΗ British "social reborn: 
Robert Owen first’ put. forward © 
‘the concept of an’ eight-hour 
. Maximum working dey, and. that 


it is high time for αὶ further re-, - 


‘duction. -᾿ 


Individual unions, however, 


. Wére hostile to the DGB leader's © 
ides and Mr. Vetter went on to: ~ 
say that he had only really in- . 
tended to open the Subject for. 


“public debate. E 

But it is ἃ good indication of 
the serlousness of the problems 
that the No. 1 trade unionist in 
the Jand was even prepared to 
contemplate the possibility of 
helping big business by agreeing 
t ἃ hold-down on wages and a 
. Teduction in working hours. 

Certainly, Federal Labor Agency 
President Josef Sting] is under no 
iusions about the task which 


faces the country. “We need -an- 


extra two million jobs by 1980 if 
we are to deal with currént un- 
employment and find places for 
newcomers to the job market,” he 


There are other reasons for the 
DGB’s jaded affection for the 
goverument. After all, the present 


administration has been in power _ 


since the end of 1960 and the 


unions are perbaps feeling the 


“seven-year itch” of deating with 


tentative Suggestion pointed out _ 
that it is now more than 140 years © 


Neve got another sales 


- “larence coming 


ng up this month. Ὁ 


ἐς the cheapest and easiest 
~toarrange it?” - 


fortnight. - 

- The fact that this ‘strike has 
been West Germany's worst in- 
dustrial dispute in the past three. 
years speaks for itself. Strikes in 


* this country of generally affluent. 
. Workers are the exception rather 


than the rule and are ‘usually’ 
Staged as a bargaining lever dur-* 
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STRIKES OR OTHER INDUSTRIAL 
1975 FIRST HALF OF 1976 
WEST GERMANY —__ 3 15 
“BELGIUM 196 753 (OVERS MONTHS! 
DENMARK 53 NOT AVALABLE 
_ FRANCE 309 77 
BRIAN - 262 70 
IRISH REPUBLIC 406 NOT AVAILABLE 
ALY 1668 ~ 882 (VERS MONTHS) 
NETHERLANDS - 01 00 


atte 


THE MAIN NATIONALITIES AMONG WEST GERMANY’S AUEN 
POPULATION OF AROUND 3.9 MILLION AT THE END OF SEPTEMBER 1976: 
ἘΠῚ PER CENT TOTAL 

Ths —C—~CS χ5 " 1079300 
YUGOSLAYS 163 640,400 
TTALIANS 45, 568,000 
GREEKS 90 353,700 
SPANIARDS 56 219.400 


ing or shortly before the annual” 
_ Tounds of wage bargaining in the. 


‘This year there has been a 


- -Series of warning strikes, notably. 
‘in the metalworking and public 
_-tfansport sectors, in support of 

wage demands. But industriel 


observers: often gain the impres- 


‘sion that these walk-outs, galling 


though they may be to people 


ΜΚ city commuters who are in-- 


{acrenegia are- mere shadow 


gene wage negotiations. them- 
Selves usually follow a set, pre- 
dictable pattern. One union af- 
ficial summed it up like this: 
“They (the employers) come to 
the conference Toom with an 
offer they know we won't accept, 
we go in with demands we know 
they can’t possibly tolerate, and 
we all know that sooner or later 
well settle for something in the 
middle.” 

Both employers’ and trade 


5 


"Let British Airways organise it . 


. foryou in Berlin.” 


Organising a sales conference isn'ta problem anymore. 
British Airways have worked out all the answers. You'll find 
‘them in their booklet Berliner Tagungsbuch (Berlin Conference 


Booklet). In ityou can read: 


sv Why Berlin 15 the inexpensive and attractive place to have . ; 


a conference. 


tx How a conference in Berlin saves time for ail your staff. . 
te What British Airways will do to guarantee the success of 


your conference. 


Read the book and yoursales conference worries are . 


over. You can 
0 30:2 6160 
D-1000 Berlin 30,.W-Germany. 


Lwant to know more about corierences in Berlin, Please send me 
[ detailed information. c Please contact me.O 


Name 


eta copy by ringing British Airways Germany 
orwrite to British Airways, Europa Center, 


unionists praise this policy of co- 
operation which has generally 
existed. between them since the 
foundation of the modern West 
German state in 1949. But this 
concept of sweet reason has come 
under strong pressure in the past 
couple of months with unions 
beving held out for wage rises 
considerably higher than West 
Germany's rate of inflation, cur- 
rently about four per cent. It is 
small wonder, therefore, that 
workers deliberately avoid insist- 
ing on wage rises being indexed 
to the cost of living—an industri- 
al relations pitfall in countries 
with greater inflation. 


Agreements. 


West Germany has 
remained ‘largely aloof from the 
waye of strikes which started hit- 
ting several other West Euro- 
pean countries like Belgium and 
the Netherlands in February, 


Peace Was bought ἂς the price of 
Wage settlements generally con 
Sidered by employers and labor 
officials as being excessive. 


‘The metalworkers set the pace 


i in January and February with 


agreements on wage rises of just 
under seven per cent plus fringe 
benefits which took their overall 
income increase well aver the 
eight-per-cent. mark. The coun- 
try’s 15 million public servants 
put forward similar demands but 
government officials breathed 
sighs of relief when they settled 
in March for increases of 5.3 per 
cent plus 2 holiday cash bonus 
of 150 marks and other payments 
~—a package worth an extra 63 
per cent. The public employees, 
who were behind West Germany's 
last biggest strike in 1974, got a 
Jess friendly reception since it 
wes pointed out that ther had 
Near-complete job security and 
x pile of fringe benefits like 
cheaper insurance and, often, cut- 
price travel. 

Wage accords in West Ger- 
many are carried out by and 
large on a regional basis so they 
can take account of varying 
local conditions. In effect, the 
difference between them 15 neg- 
ligibie. 

Government ministers have ex~ 
pressed concern at the level of 
settlements reached so far this 
year. They say they realize that 
under last year's tariff agree- 
ments the unions achieved no 
real growth in their incomes— 
although wages nate still! out- 
stripped the cost of living for 
the past six years. However, 
some officlals contend that this 
year's increases, which are ex- 
nected to be in the same order 
as those obtained by the metal- 
workers and public employees, 
could act as 2 drag on the coun- 
try’s economic upswing. which 
would probably have been lower 
this year than earlier anticipat- 
ed, even if the wage rises had 
been less generous. The officials 
ssy the agreemenis—some other 
unions were demanding income 
boosts of well over 16 per cent 
—will trim business profits and 
help keep unemployment high. 

These divergences between em- 


ployers, unions and government, 


however, should be seen against 
the broad background of their 
relations. “There is no doubt 
that the ability of the social 
partners to get on fairly well 


‘ With each other is a prime rea- 


son for West Germany's good 
economic health," a senior DGB 
official said. Union. employers' 
2nd government leaders régu- 
larly get together for consulta- 
tion sessions Enown as the “con- 
certed action” and develop close 
personal contacts as a result, 

AM important aid to good in- 
dustrial relations is that the 
unions are organized on = cen~ 
tral basis. More than 7.4 million 
of West Germany’s nine million 
unign members are grouped in 
the DGB, whieh has its head- 
quarters in Diisseldorf. So it can 
deal with the government and ‘or 
employers as more or less the 
the recognized voice of organized 
labor. Secondly, and more impor- 
tant from the practical point of 
View, affiliated to the DGB are 
16 national unions, each cover- 
ing just ome major section of 
the economy. So employers are 
not confronted. as they are for 
imstsnre in Britain. with a 
myriad of competing unions in 
the same branch. “The British 
system seems pointless to us. We 
prefer to deal with one univer- 
Sally recognized union at 9 time 
instead of with disparate groups 
which roight try to outdo each 
other in the radical nature of 
their demands.” Drz Peter Kne- 
vel, manager of West Germany's 
central Employers’ Federation 
‘BDA!. said. 

The DGB. which has just an- 
nounced 2 growth of 35,100 in its 
membership over the past year, 
is also not so hard-line that It 
spurns the capitalist path. The 
federation and its affiliated 
unions own a bank, an insurance 
company. ἃ tourist agency, West 
Germany's largest house con- 
Struction society, a publishing 
house and other concerns. and 
is planning to expand its business 
operations. 

There is another good reason 
why the unions showd not want 
to rock the economic boat: they 
are directly involved in many 
aspects of running companies 
through West Germany's pioneer- 
ing system: of Mitbestimmurg 
tco-determination '. 

This system. which has been 
studied and even partially copied 
in several other European coun- 
tries. is in the process of being 
extended. Br July 1978 all furms 
with more than 2.000 emplorees 
—about 659 in 811, inciuding such 
household names as Ford, Gen- 
eral Motors. Exxon Texaco, 
Grundig and Daimier-Benz—vwill 


be bound by a new law to have 
on their supervisory boards an 
equal number of representaures 
of lebor and capital. 

These supervisnry bonrds form 
the upper layer of West Gor 
miany's two-tier company mnan- 
agement structure involved with 
overall policy planning aud the 
approval of major invesunenis, 
The other, managerial, board 
looks after the day-to-day running 
of the firm. 

The vew Milbesiz 
with which firms been 
two years ta comer has Seen 
described by; the Socal Domo- 
erats as the most inportant piece 
of social legislation whieh tev 
have put through parilament. 
The bili's birth was nob ¢ass— 
it was a chiki of compromise, 
Spewned by severa) vears hag- 
@ling between the main parties. 

The unions claim to be peeved 
becanse the sysiem does not in 
effect grant them complete parity 
with employers. The supervisory 
board chairman. who has the 
casting Vote, is elected by the 
whole board. If he docs not get 
a two-thirds majority, the share- 
holders’ choice gets the nomina- 
tion, “1 is a case of heads you 
win, tails we lose.” one dis- 
gruntied union officis! brooded. 

In addition. one of the “ταί 
Tepresentatives must be a top 
employee ,leiiender Angesteliter: 
elected by white-collar workers. 
This. say the unions, further 
Weights the balance in favor of 
the bosses since this delegate 
could be expected to side with 
the management in au argument. 
if he is not already their “Trojan 
horse.” 

Employers and government nun- 
isters have pointed out that if 
there Were complete parity in the 
boardroom the entire existing free 
enterprise system: would be turn- 
ed on its head, and that the ex- 
isting scheme is as far as anvene 
could logically go. Maves by 
shareholders to get Mitvestini- 
mung declared illegal were thrown 
out by tbe supreme court in Jan- 
wary. 

The unions have e not-se-minor 
consolation. They stand, in fact, 
to be the biggest gainers from 
the mew system since they will 
have the job of nominating the 
vast majority of worker repre- 
sentatives who will join the boards 
—and get fees for it, Accordinz 
to LG. Metall, up to 1500 trade 
unonisis couid more on to board: 
in the metal mdusiry aioue, 


iar, 
ven 
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Established in 1856, Allgemeine roan shareholders, ADCA also has imme- 


Deutsche Credit-Anstalt - ADCA — 
among Germany's oldest and most 
* experienced banks. With ae 
CA ADCA ADCA ADGA ADCA ADCA ADCA AD 
CA ADCA ADA 


total assets near 
DM 3 billion and a 


AXA 


ARCA ADGA AD 
ADCAHamburg CA, 


is BE ocasn diate and direct access to all 

important commercial and 

reve i ea ay XA financial centers around the 
world, thus providing 


FS ree See ΠΤ ς ΤΕ γέρον ‘axa Clients in Germany and 


Berinapca abroad with 


comprehensive 


intermational banking 


For more information 
about ADCA, please 


contact us at our 


widerange fsewices  SBASSesss seria: 
* and facilities ADCA ARCA ADA ADA ADCA Hannover AA 
with its size and ΓΤ ΤΥ AARAAEA 
structure can.com- AecA Btn AAA AAA services. 
‘bine the advantages 424200 toes A ASC ADCs ADA 
- Οὗ a large bank with AAA τ AA AIA ANA ALR SL ADA 
the personal atten- AEA ASAE ASA ALACUAATARTAREA 
tion at management “cA a VV ν νι» ΚψΥνΝ AAAS AAAS ΠΡ ΎΙ» ΤΥΤΕ ADCA AD 


levelofaprivatebank, A404 
With a network of ς 
branches located in key 
economic’ centers, ADCA 
offers the full range of 


CAAD 


traditional domestic facilities to be ex- 
pected from a well established German 
bank. Through the worldwide connec-. 
tions and presence of the principal 


ADCA ADCA ADLA ADCA ΑΓ ADGA ADCA 
CA ADGA Stuttgart CA ADCA ADCA ADCA ADCA 


CA ADCA ADCA ADA ADCA ADA ADCA ADCA A 
CA ADCA ADCA ADCA ADCA ADCA Miinchen Ga A 

ALKA ACA ADCA ADCA ADCA A 
ARCA ANCA AUCA ALCA 


Head Office in 
Frankfurt/Main: 


Allgemeine Deutsche Credit-Anstai" 
Vorstandssekretariat, Lindenstrasse 27, 


D-6000 Frankfurt/Main 1, 


Phone: (06 11) 74381, Telex: o4-14690. 
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A proven name in solving today’s technical probleing mame 
which stands for achievement and know-how. Throughout the world ο a a 
symbol of what's best, with activities embracing steelmaking, -. ce 
shipbuilding, plantmaking, mechanical engineering, trading: and : services. ἡ 


Get to know more about Krupp at the Hanover Fair, April. 20-28. 
See our show vin Krupp from Raw mater to End- Product. 3 
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But Scale Is Down 


Government Is Still : 


Counting on A-Power . 


By Andrew Hargrave 


* growth in. the econouly 
consequently energy de- 


not altogether 
ὁ the fssue, the govern- 
seems to have taken little 
τῷ in its plans of the dem- 
Hens and other forms of 
ἢ against nuclear—and. in- 
coal-fired—power stations, 
wating 


erders halting the con- 


ion of three nuclear ‘sta-~ 


and postponing the’ start 


environ: 


hand, growing th 
i vasistance as forced the. ἡ 


ent to spel ovt in some 
Wh considerable em- 
e consequences of fur- 
i375 1D. and obstacles to, 
Plementation of the nu- 
wetr program in terms of 
ΤΠ τ energy? costs, power 
"ἃ dim-otts and, more 


ried to be around $40 bil- 
& conversation between 
and Adz, Adenauer is 
ack to heunt West Ger- 
erg, 


omumnist Debts 


European albes, And 

there have been no 
inet than persistent 
itd Speculation —w by 
α. 

score of the debt, and 
2 the speed with which 
58 aecumulating during 
three years, . 


16 NOW Sweep- 


: ποῖαι. 

volume, of coursé, that 
il growing atid is like- 
inue to grow. And the 
Seubie remging solid- 
shed as che principal 
‘ading partner of nearly 
Mnmunist ulitries. 

tradition and sheer 
@l proximity hare a tot 

that.. Eastern Enrope, 
15 ald Russia hate al- 


21. edeminantiy Gere ~ 


- Hs. Τὸ was as long ago 
* @ampile, thar Wernar. 


nS-began building the, 


‘ussian ‘Tel h Line 
PF egrep! 


administrative ἡ 


coal-fired one. On the’ ὁ 


trade with the oP 


disastrous effect on the economy 
aud employment as a whole. 


In its statement the govern-" 


ment also warns that nefther 
further, savings nor new forms of 
entrgy can contribute significant- 
ly to avoiding the threatening 
“energy gap! sometime in the 
1980s 1f the nuclear electricity 
plans are delayed. scaled down 


Slower Demand . _. 
What it amounts to is that the 


tt 
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ge 
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x 
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By Thomas C. Lucey 
ONN GHTi.—Hans Friderichs 


industrial nation ($346 billion). 
almost twice that of. the United 


ferent .order. Exports: France, 
the Netherlands and Belgium. Im- 
Ports: the Netherlands, France 
and Belgium. | 

This pation's industry has tra- 
Gitionally been export oriented 
and since 1965 hes had mount- 
ing cierency exchange problems 
as the O-mark climbed 69.3 per 
cent against. the U.S. dollar. 
Aguinst the British pound. the 
mark has skyrocketed 198.8 per 
eent-and against the Italian Hra 


‘137.1 per cent... Sowever. against 
She -Swiss franc, the mark bas 


declined 8.3. per’ cent ‘in about: 
seren yearn, 


é 


al 


“By George Lanham “ἢ 


But this optimism is with equal 
certainty subdued. Τὸ has become 
‘ashionable once ‘again for for- 
ign commentators to dwell on 


tries of debilitating introspection 
if the enthusiesm of Germans for 


their economic prospects does not 
seem to match that of others, 
In point of fact, Germans have 
something to brood about. Un- 
employment remained over 1 mil- 


capital spending levels. And de- 
spite the patching up of major 
crises, Germany must continue to 
look with concern at political 


INTERNATIONAL 


= Tribune 


Pubtished with The New York Tunes and The Washington Post 


PARIS, 


tuation is better than the mood” 
at Story. coportanlty, and. even 


clear that stable growth, rather 
than s temporary upswing artifi- 
cially spurred by government def- 
icit spending measures, has top 
Priority. But continued pressure 
fom abroad ‘and the haunting 
level of uneumployment prompted 


1975 1975 

MILL, MILL, 
DM % DM % 
 TTRANEQ "25062 il? Ξε... “΄ ἵξτ 
_ | TZUNETHERLANDS (2) "22192 100. 24,845 97 
οτος 3. ΒΕΝΕ ΠΧ (3) - 16.866 76 20,197 79 
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6. AUSTRIA?) ὍΣ, 4A 12492 49 
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8, SWITZEREAND. π΄ 9568 43 τί 45 
9. SWEDEN (9). 098 37 9.028 35 
10. SOVIET UNION. 31 6755 26 
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13. SPAIN (14) . 3765 17 6 17 
14, YUGOSLAVIA 461.20 3961 15 
15 NORWA 3489 16 15 
16. POLAND 213 14, 19 13 


25. BRASIL (5) 


‘FOIALOF 20 LARGEST CLIENTS 
AU ERAGHESS: RANKIN PREMIOUS YEAR, 


dramatically during the past 
᾿ ‘Whereas the volume of exports 
to the countries re- 


d 947 


one-tenth of one per cent—West 
German imports from the hiloc, 


- than DM 2.3 billion, or approxi- 


mately 27 per cent. 
The Soviet Union and Poland 


“One thing we do not want is an artificial, 
quicl-but-not-lasting policy of expansion with 


nothing.” 
_Gath's View 
Sor example, while the textile 
industry as a whole ts in trouble, 


_ | The. women's-wear field: announc- 
“to Odessa; In terms of GNP, West Ger- , ed earlier this month that it has 


my was the Jack of 2 “really con- 
vineing pacesetter” te lead the 


reported last month that only a 
quarter of. industrial firms plan- 
ned real investments for 1977-78. 
another quarter counted on cut- 
ting their outlay for new facili- 
ties. the rest would make no 
charges or had not yet reached 
3 decision. 

In mid-March. the coverament 
worked out a 16-billion-mark in- . 
vestment program to stimulate in- 
dustry. The Program for Puture 
Invesiments is extended over & 


of the inter-German trade agree- 


ΠΗ 
ἐξ ἔπ 


For s closer look at the prob- 
lems of German industry, its fu- 


ture, Bomn’s positions on the up-. : 


coming economic summit, 


nomic Summit Conference in 


" A—We are, of course, very con- 
-Btructive and do not only favor 


That is what we have done up to 
mow: in our economic policy. in 
import policy, im currency pol- 
iey and in our participation in 
pilsteral and multZateral support 
for countries with weaker econ- 
omies. One thing we do not want 
is an artificlal, quick-but-not- 
lasting policy of expansion with 
an inevitably fliracin ett 
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the government to expand a 
“standby” program of infrastruc- 
ture investment into a four-year, 
16-hillion~mark spending program 
that should pump 35 billion 
marks of deficit government 
Spending into the economy this 
year, 


Welcome as the effect of the 
Program might be, though, the 
Manner of its development and 
the difficulties along the way 
reinforced the image of the fed- 
eral government as losing its 
grip on the political and economic 
direction of the country, Ori~ 
sinally announced in December 
85 a 12-billion-mark medium- 
term program to be implemented 
if necessary. it grew to the 16- 
billion-mark level by the time of 
its Cabinet approval in March. 
Bren then, however, its futuro 
was Not certain as two of the 
major states—Bavaria and Baden- 
‘Wiirttemberg—equirocated about 
their part of the 3.4 billion marks 
to be supplied by state govern- 
ments over the life of the pro- 
gram. 

Presuming the plan comes into 
effect this spring as planned, its 
sloppy birth passes too well to 3 
government weakened by an em- 
berrassing turnaround in the 
matter of pension increases, 
coalition disagreement over the 
tax package, inability to cope 
with @ profoundly unsettling citi- 
zens' lobby against nuclear enerzy 
and the breach of trust resviting 
from two controversial bugging 
affairs. It is not surprising. then, 
that the government's exhorta- 
tions fall on unbelieving ears and 
that the mood is not as good as 
the government wishes it were. 


GNP 


The contrast between mood and 
Prospects is reflected in the ranga 
of forecasts for German eco- 
nomic growth this year. The 
gorernment says 1976's real GNP 
growth of 5.6 per cent should be 
followed this year with a rea! 
growth of five per cent, A less 
Ranguine prognosis comes from 
the IFO Economic Research In- 
stitute, which puts real growth 
at 45 per cent—presuming the 
government investment program 
is implemented on schedule. Maj- 
or bank forecasts are even 4 
notch lower and look for four 
Per cent growth only. 

The OECD thinks weak de- 
mend at home and abroad will 
mean only a 3.5-per-cent growth 
and one private newsletter in 
Germany is banking on only 33 
per cent. 

This sharp difference of opin- 
ion applies to 2 lesser extent to 
unemployment projections. Fol- 
lowing an average unemployment 
of 46 per cent or just over 1 mil- 
Hon persons in 1976, the govern- 
ment sees unemployment this 
year averaging 850.000. or 3.8 
per cent. Others, like IFO. say™ 
950,000 or 43 per cent is much 


November. and then to 2 startl- 
ing 5.5 per cent in January. This 
was still down from the previ- 
ous January's recession-infiuenc~ 


practically 
full employment. Through the 
18605, unemployment was utider 
2 per cent. 

Unemployment fell to 5.3 per 
cent in February and again to 
43 per cent in March. But this 
stil meant more than 1 million 
jobless and Federal Labor In- 
stitute President Josef Sting! says 


Hans Friderichs, 


Economics Minister 


This would nob have any ad- 
vantege for us nor for our part- 
ners. 

Q—The possibility of certain m- 
dustries seeking protectionist mez- 


the improvement does not neces- 
sarily come from any economic 
upswing but may just be sea- 
sonal. 


Unemployment 


Several independent surveys of 
hiring plans indicate that there 
will not be any surge in hiring 
this year, especially in industry. 
The phrase “structural unem- 
ployment" has gained currency 
in Bonn, and government offi- 
cials repeat that higher than 
normal levels of unemployment 
are the price of stability—which 
they defend ag the best safeguard 
against even higher unemploy- 
ment, 

Last November, though, the 
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government approved a 430-mil- 
lion-mark program to help those 
out of work longer than six 
months to relocate or retrain. In 
January, a government-appointed 
commizsion on economic and so- 
cial change recommended a jong~ 
Tange program to secure full em- 
ployment. The commission agreed 
that fighting inflation was im- 
Portant, but it should not be 
seen as an end in itself at the 
expense of primary goals of 
growth, jobs and proper income 
distribution. Shortly afterwards. 
the government began leaking 
details of its expanded invest- 
ment program. 

Stability means primarily price 


(Continued on Page 17.) 


A Growing Trend 


The Big Emphasis 


Is on Universal Banking 


By George Lanham 


\EFURT (IHT’.—The Uni- 
versal Bank. ‘The title has 
something of 2 global rimz to 
it. It suggests a credit instituie 
that cam provide any trpe of 
fmancial service to any type of 
customer. And this is exactly 
what it means to the big West 
German banks who both at home 
and abro2d boldly champion their 
traditional system joining deposit 
and investment banking. 
Increasinzly for the German 
banks, wmiversal means also 
providing all of this service enr- 
where—or rather. everywhere. 
The groxing strength of the 
Deutsche mark and the evolution 
of a two-tier industrial world— 
the United States, Japan and 
West Germany on one tier and 
the rest of the Western developed 
world of another—has en- 
couraged the German banks to 
follow the lead of the Ameri- 
cans and jook to markets abroad 
to continue their expansion. In 
1976, the Germans strencthened 
their U.S. presence and moved 
into Asia in 3 big way. 
Universal also means mare 
and more that everrbody wants 
to get into the act. Savings 
banks and. cooperatives, which 
used to contentediy take in 
savings deposits and make home 
loans, have reacted to encroach- 
ments from the big commercial 
barks by getting more into in- 
dustria? credits while their cen- 
trel imstitutlons are taking on 
the traditiona! internationg! 
banks abroad. Linés are further 
blurred br the tendency of bic- 
ger regional banks not to stick 
to their regions but expand more 
inte other parts of the country 
and likewise abroad, 


Portion of Pie 


Tne slight change in Ὗ 
shares between the τατίσαα trae 
of banss obscures ἃ fundamenta) 
realignment in cystomers that 
accompanies the crumbling of 
traditional divisions, Nor should 
it be forgotten that while the 
proportion of the pie for each 
group might change, everyone's 


portion is getting bigger because «. 


the pie is growing, too. 
Bundesbank: statistics show hag’. 
the business volume (total «88. 
seis plus letters of credit. and: 
Fuarantees) of all Germen -tragiy. 
Institutes srew more than ‘80 par 
cent in five years, to 1.586 
tthousand bition’ mache ‘at p.. 
end of 1976 from S24 bi 
at the end of 1511. ἐπ΄ 
Market share τὰ 3 fitile tite, 


measured according to assets for 
banks involved im the general 
Tange of banking busmess shows 
that the savings benk sector hed 
increased its merket share to 40 
per cent by mid-1976 compared 
with 26 per cent in 1960, the co- 
operative banking sector rose to 
13.5 per cent from 84 per cent, 
while the big three “Gross. 
banken” declined to 9.8 per cent 
from 114 per cent tthe remain- 
ing market belongs to other 
private banks and to speciahzed 
crecit institutes), 

Most of the savings bank gec- 
tor increases canie m the 1) 
State central institutions, the 
Lardesbank-Girozentrales, which 
Tunction ss 8, bank for the state 
government and liquidity maz- 
agets for the savings banks m 
their states. These increase? 
thei market share to 169 per 
cent from 135 per cent. The 
Gecline in the Grossbank gector 
was paralleled 
ΤΣ cet br a decline ta + 


This ros hank pare 
ὦ ether influence the 
er Gemnen industry 
confusediy geo 
ΟΣ in ciseussinz 
cons of the uni-e 
Bus this facet οἱ 
exeontialir con- 
sang “ieeversalicr.” 
ἐς am almost wutirerca! 
ong bankers that 
eredit bus.- 
ung under one 
both for the 
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Trade With East European Countries Is Causing Some Concern 


(Continued from Page 15.) 
Soviet Union and the Soviet bloc, 

In West Germany itself, feel- 
ings were decidedly mixed. 
Whereas some industrialists and 
policy makers talked slowingly of 
golden opportunities just east of 
the Elbe, others equated the 
emerging deals to “trading with 
the enemy.” Some envisioned 
East-West trade as a handy in- 
strument for exerting diplomatic 
and polibcal pressures on the 
Communist countries. 

Tt is still a controversial theme, 
ΒῸ controversia} in fact that It 
emerged as 3. last-minute issue 
in the waning weeks af West 
Germany's election campaign last 
fall. Oddly enough, it was the 
opposition Christian Democratic 
party. with its reputed ties to 
industry and big business, which 
Singled out East-West trade ns 
Σοῦ another example of the left- 
Rberal coalition’s “soft” Ost- 
poiltik. 


Diplomatie Lever 


The inclination to use East- 
West trade as a diplomatic lever 
ds still there, 

“When the Comrmuztists mts- 
behave,” many West Germans 
contend, “all we have to do is 
cu! off the Now of goods to then.” 

Periodically, the Communist 
countries try to reverse the coin. 
‘West German businessmen were 
told implicitly by Czechoslovak 
sources earlier this year that 
lucrative orders might be with- 
held unless Bonn and the West 
German media mute their critt- 
cism of the way Prague has been 
treating its “Charter ΤΊ" dissi- 
dents and human rignts activists. 

It is also true that when the 
diplomatic climate is cool—as it 
has been between Bonn and Mos- 
cow, for exampie, since Jast fall— 
trade also tends to become slug- 
gish. 

But on the whole, the political 
and diplomatic factors have start- 
ed taking a back seat to the purely 


economic ones, and those are con- 
siderable. 

For one thing. it now appears 
that the streets of Eastern Europe 
are not pared with gold but with 
credit, and there is simply a 
limit to how much additional 
debt the Communist countries can 
safely—or are themselves willing 
to--ineur, 

They obriously cannot keep on 
buying utless they can also sell, 
and more astute West German 
traders such as Otto Wolff von 
Amerongen are among the first 
to concede that point. 


“Secret Minister’ 


The head of Otto Wolff AG, 
a steel, iron, machinery and 
trading conglomerate, he is also 
president of the West German 
Counsci] of Industry and Com- 
merce (Deutscher Industrie und 
Handelstag) and has been known 
for more than a quarter-century 
as Bonn’s “secret minister of 
East-West trade.” 

That title is more than merely 
a tribute to the successes he has 
scored on behalf of his own Co- 
logne-based conglomerate :an en- 
terprise started in 1904 by his 
father. Otto Wolff sr.. known in 
German business circles as “Old 
Ironsides.” and who scandalized 
those circles by busily dealing 
with the Bolsheviks as long ago as 
1920). 

Actualiy, Mr, Wolff was—and 
Still is—in addition to his other 
functions, the chairman of the 
“East Committee of the German 
Economy.” a quasi-fovernmental 
group, established in 1952 and 
empowered to act on behalf of 
the government in the Commu- 
nist countries where Bann had no 
formal diplomatic ties at the time. 

"Tt is not so much the amount 
of the East's indebtedness which 
worrles Us,” Says Bir. Wolff, “but 
the rate at which it has been 
accruing. 

“Apparently it also worrles 
them, which is why they have 


curbed imports and put a damper 
on their buying spree while sim- 
wtaneousiy stepping up their 
gales drive to the West. 

“As an exporter this trend ob- 
viously does nol make me very 
happy.” says Mr. Wolff, “but it 
makes sense 2nd it is certeinly 2 
sign that they are economically 
more responsible then some peo- 
ple in the West give them credit 
for being.” 

The question which no one in 
West Germany can answer yet is 
how long the change in the trade 
pattern wili continue. 

It is obvious that Commurist 
goods have not suddenly become 
more competitive and more mar- 
Ketable in the West. so what ac- 
counts for the upsurge? 


Rise in Imports 


Some of the increased volume 
in imports from the East may be 
due simply to hither prices for 
Soviet raw materials, particularly 
oi, which have nudged up to 
world market levels during the 
past year or so. In 1976 the So- 
viet Union raised its price for 
oil to the West by 10 per cent 
from $11.90 to $13.09 per barre}. 
bringing it into line with the 
OPEC averaze. 

Tt is also possible, as the Bun- 
desbank has pointed out. that the 
rise in imports from the Com~ 
munist area reflects West Ger- 
many’s own economic recovery in 
1976. West Germany can buy 
more than in 1975 or 1974. 

Most West German experts be- 
Heve that eventually the pendu- 
tum will swing back. The Com- 
munist countries. they contend. 
simply need Western machinery 
technology and consumer goods. 
After the current period of beit- 
tightening. orders for them are 
bound to rise again. 

Meanwhile. however, it is un- 
deniable that the changing trade 
pattern is having at least some 
impact on the West German 
economy. 


Though East-West trade may 
account for only six per cent of 
West Germany's giobal total it 
does make up @ major chunk of 
Bonn's balance-of-payments sir- 
plus: 19 per cent last yeer, and 
25 per cent in 1975. 

Moreovet, East-West trade also 
wccounts for an important share 
of the business done by 4 number 
of key industries. Corporations 
such as Erupp and Hoechst, 
which export turn-key steel and 
chemical piants, do as much as 12 
per cent of their foreign business 
with the Communist countries 
each year. 

‘Stabilizing Element’ 

In the Jabor-intensive machine- 
tool industry it plays an even 
larger role, and has done so tra- 
ditionally—ever since 1926 when 
80 German machine-tool makers 
formed an association to set up 
ἃ permanent exhibition in Mos- 
cow. 

As much as 25 per cent of the 
machine-tool industry's current 
orders are booked ta the Soviet 
Union and other Communist 
coutltries, and, as an industry 
Spokesinan once put it: “Those 
sales, despite marketing difficul- 
ties, have come to represent 8 
stabilizine element for us during 
& period of decreasing business 
in Western cauntries.” 

The degree to which thls in- 
dustry is dependent on East- 
West trade is evidenced by the 
fact that a number of the firms 
which went bankrupt in 1915 
placed the blame on refusal by 
their Soviet customers to accept 
price escalation clauses in con- 
tracts. They had gotten caught 
in profit squeezes when they were 
unable to pass on some of Meir 
own unforeseen labor cost im- 
creases. 


It has been estimated that δὲ. 


least a half-million jobs in West 
Germany’ are somehow directly 
dependent on trade with the 
Communist area. 


That is a point raised by the 
SPD-FDP government, whenever 
the opposition CDU,CSU advo- 
cates suspension of deliveries or 
curbs on trade with the East 
85 potential leverage’ to obtain 


diplomatic concessions from Mos- . 


cow, Warsaw or East Berlin. 

Though the demand for West 
German goods and technology 
will remain high, recession in 
Eastern Europe and the rising 
Communist’ debt are compelling 
West German exporters to de- 
vise new means to finence the 
deals. 

The “magic formulas” which 
may be playing more important, 
though hardly new, roles are 
“barter" and “counterpurchase 
agreements.” Σ 

Qn the whole, West German 
exporters are reluctant to enter 
Into such arrangements, largely 
because the Communist countries 
stil] have relatively little to offer 
that is marketable in the West 
other than raw materiais and 
semi-finished goods. But the So- 
viet Union in particular as well 
35 Poland end Romania have 
been stepping up thelr demands 
for such deals. 


Barier Basis 


While West German experts 
agree that it may be feastble, in 
principle, to settle 10 per cent 
of any deal on a Oarter basis, 
anything above that is likely to 
result in losses for the West Ger- 
mean supplier. ee 

What the West Germans would 
like are more cooperative and 
joint-venture agreements. Some 
350 are in operation currently. 
But the Soviet Union and East 
Germany. the two countries that 


account for almost half of all the’ 


Pederal Republic's trade with the 
Conimunist world, are ideologically 
and irrevocably opposed to co- 
operative production and joint- 
venture enterprises, 

Yet, if East-West trade is cur- 


rently not the bonanza it used to 
be, it 15 still lucrative for_those 
engaged in it, and for all the 
pessimism being voiced in West 
German industrial ᾿ circles, -some 
spectacular deals are still in the 
offing. eta é ae 
By far the biggest is the steel 
complex being built by 8. con- 
sortium of West German firms, 
most prominent among them 
Salzgitter AG. Krupp, Korf Steel, 
Siemens, AEG and Demag, at 
Consortium 
Originally projected at DM 
25 billion, cost estimates for. the 


which will include 
pelletizing and: direct . reduction 


plants, two rolling mills and an - 
electric steel mill, bave mow. 


risen to almost DM ὃ billion, 
making it the largest single deal 
τὰ the history of East-West trade. 

Contracts for..the first two 


plants are expected to be. signed. 


within 2 month Meanwhile 
members of the’ consortium ‘have 
submitted bids for a third plant 
and ‘are expected to bid. for the 
remaining two before the som- 
met. : : 

The documentation work on 
the project, for which the Soviet 
Onion paid DM: 100 million in 
cash. entailed 18 months of 
detailed and computerized plan- 
ning. <A  fourton truck was 
needed to carry the paper work 
from Essen 
Augush.. : 


In the meantime, ‘Krupp 885 ὰὶ 
also negotiated s DM. 26-billion | 


deal with Poland for constraction 
of coal gasification plants near 
ἃ West Berlin company, Berlin 
Consult GmbH, has gotten the 
nod to build the new deluxe 
terminal for Moscow's Sheremet- 
yevo airport for DM 250 million. 
Hamburg’s Blotim & Voss ship- 
yard bas Janded.iwo DM 100- 


to : Moscow. last. 


year to deliver equipment for 


development of .the Soviet 
Union's Caspian Sea offshore oli 
deposits. 


Hoechst Chemical Co 15 stil 
negotiating a complex DM 2.5 
billion for 2 number of petro- 
chemical plants in ‘the Soviet 


- Union. 


- Joint Venture 


. 4nd it now appears that the 
long, protracted’ negotiations ‘be- 


ganda war was ab fever 
and relations scemed at 
worst. . 


“Flag Follows” 


Many Bonn politicians 
this with skepticism. one 
most skeptical of all bet 
Adenauer. Many of tho 
approved did so with ulter 
tives, harboring the taci 
that East-West trade wot 
vide a potential lever for 
ening up” the Sovict bloc 
ing East Germany within 
ultimately breaking the G 
of that bloc to be reunit 
West Germany. 

‘Those hopes did not m 


. ize, However, the “flag 


trade" approach. aside {1 
obvious benefits to West 
ny’s economy, laid the 

tion for Hast-West déte 
the rapprochement betwe 
and tts Bastern neighbor 

Much of the credit gue. 
men who not only pionee 
trade but to this dey rar. 
most imaginative, active 
cessful traders: Otto W 
Berthoki Beitz, the chai 
Krupp. 

But from the outset tr 
it clear that they were Ὁ 
in business first. That 
their view, 

“East-West trade,” £ 
Wolff, “should be depo 

But even if it isn't, he 
confiient that West Gen 
always have the lion's si 

“Our links with tno 
tries,” he says, “are " 
They have always been 
ΕΥ̓ biggest natural 
They are accustomed tc 
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The Economy: Tt Is Optimistic but Certainly Subdued 
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ity. The Bundes- generally up in 1976 as-German But production capacity re- March shows that net return on the beginning of this year and the first time this decade, widened Also, Mr. Schmidt cites Ger- 
bank in February reported ‘that . industry recovered from recession mains only 80 per cent utilized sales of German firms fell to an finally settled for 69 per cent the gap even further in 1976. Net many’s readiness to help out wit 
captiel goods orders were up six lows the previous year, shows an on sverage, especially in the two 2Verage 175 per cent in 1975 with iringes that brought the cost direct investments abroad last Joans and standby credits as £ 
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per cent in the last two months equally cloudy picture. The Fed- biggest branches, machinery mak- ‘from 3.75 per cent in 1969,2 drop to the company to between 8 year were six billion marks, 22 way the country supports Euro- 
f 1976 from the previous two eral Association of German In- ers and chemicals. Top executives of 60 per cent. Mr. Sammet, and 8.5 per cent. billion marks more than foreign at A coma secotery: Ger- 
months, but the Istest . dustry (BDD says 1976 production see little chance for any ‘but ra- echoing similar pleas from other investments here. In 1975, Ger- many signed up for sizable por 
from ΤΕῸ indicates this upswing .. was up 6.7-per cent, adjusted for tionalization investments as Jong industry leaders, said the gov- Wage Settlements man foreign investments were 4.9 tions of the various credits anc 
does ποῦ necessarily demonstrate difference in working days. The 8 this unused capacity is there. €ument should help improve the billion marks, 1.8 billion marks guarantees in the rescue effor 
lasting trend and: in fact largest single industrial branch, Moreover, these executives say, earnings situation by eliminat- © Bysmess and government Jead- more than foreign investments in for Great Britain last year. 
blames a worsening of the busi- machinery makers, showed a 0.7 companies will not have much img the tax on assets and in- ers both reacted sharply, saying Germany. Meanwhile, both the govern 


ness climate on growing con- per cent drop in production, in- incentive for further investment creasing depreciation write-offs. that wage settlements at thislevel © Ger~"s are concerned about ment and the central bank em 
t cluding a 5.1 per cent decline in if their profits do not improve. ‘The latter point was one of the would endanger economic growth their dependence on exports. In phasize that Germany's surplus ΟἹ 
not show ἃ significant. increass the last two months ‘of the year. Rolf Sammet, chief executive at ecommendations from the gov- and keep unemployment at high 1976, merchandise exports rep- the euwrent account—embracin 


this year, ᾿ τ Hoechst and chairman of the ¢@rument's economic advisory levels. The tension was some- resented 22.5 per cent of GNP, merchandise trade, services au: 

jet executive Profits ‘ Chemical Industry Association Ppanel—‘the five wise men”"—8s what alleviated when the second against 188 per cent in i970 and transfer payments—has decline 
Robert Dhem sablatarecentpress ᾿᾿ —— ΤΟΙ), complained ata press con- one Way Of encouraging invest- largest union, the Public Service 159 per cent in 1960. Exports rose steadily. The current accoun 
conference that economic growth Although production in the ference in January that the ment that would create jobs, Workers \ORTV), settled for 53 156 per cent in value last year surplus slipped to 7.5 billion mark 


and + demand should machinery industry is expected to chemical industry's τοῖσι on The biggest concern, however, per cent and fringes that brought to 256.2, billion merks, while im- last year. from 9.4 billion mark 
- stay on an essentially flat, slight- increase this year, most sectors sales fell to 22 per cent in 1975 is the level of wage increases. the employer's cost to just over ports were up 20.2 per cent in in 1975 and 25 billion marks + 
ly ‘upward «πρᾶν the first areexpected to show a slowedrate from 28 per cent in 1974. Even Business leaders complain that 6 per cent. Most settlements value to 2216 billion marks The 1974. Government officials hav 

᾿ er2bank if 1975 was an wnusnally de- soaring levels of wages and fringe since then are falling betreen trade surplus consequently nar- said it should drop further t 
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᾿ the. 1 nosis shows auto production, pressed year, the yield im Ger- benefits discourage expansion these tro boundaries. rowed to 34.5 billion marks from 65-6 billion marks this year. I 

af GHE, Buroye’s biggest capital . which jumped ahead 115 per cent many is far below the U.S. Jevels and encourage rationalization to But the high cost of producing 37.3 billion marks. Most projec- the first two months of this yea: 

"ἡ were in 1976, should only increase a of 6.3 per cent im 1975 and 74 eliminate jobs. ΤΌ. Metall, the in Germany—in some branches tions put expected imcrease for the current account actual! 

up 182 per cent in the first half modest 3-<¢ per cent this year. per cent in 1974, Mr. Sammet country’s largest union, taking in unequaled—and the sharp ap- both imports and exports this showed a preliminary deficit ¢ 
last half Commerzbank expects overall in- said. auto workers and other metal preciation of the Deutsche mark year at 9 per cent in real terms, 558 million marks, 


i 
ial 
nate 
ἢ 
ἴῃ 
rae 


ΠῚ 


in the International 


ὶὶ . 
‘ 
, = yh ΠῚ Ἢ 


δὲ 


Market τοὶ 


Ruhrgas supplies natural gas to an extended 

market in the Federal Republic of Germany. 

_ We do this through our widely ramified pipeline system. 
ἐ Ruhrgas concluded several important natural gas 
| import agreements and is involved in other current 
import projecis for natural gas. 

Ruhrgas is a recognized pariner in the international 
natural gas: business. 
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Two Leading Bankers Talk About Their Expanding Operations 


Loxeon (HT).—Much of what 

one sees and hears about 
West Germany's economy is posi- 
tive. Germany’s industry is ef- 
ficient. There usually aren't big 
conflicts between labor unions 
and management, Delivery sched- 
ules are always met. The trade 
surplus will again be large this 
en one so on. 

us, it is somewhat surpris' 
to find that a leading pice 
banker has a different and some- 
what pessimistic view about Ger- 
Many's economy. And he cites 
the possibility of stagnation at 
home over the medium term as 
one of the main reasons for Ger- 
man banks embarking upon large- 
scale expansion abroad. 

In an interview in London. 
Juergen Ponto, speaker of the 
management board of Dresdner 
Bank, listed three inter-related 
concerns about the German econ- 
omy. First was the rise in labor 
costs over the past several years. 
“Do you realize that German 
workers are now earning more 
than American workers,” he asks. 

He said the rise in the unit 
cost of manufacturing im Ger- 
Many Was speeding expansion of 
German industry abroad. “Tt is 
only natural for German banks 


τς doyoucomeiné] 


te follow their clients abread,” 
he says. 

Another concern mentioned by 
the German banker was the rise 
of the Deutsche mark against 
most other currencies except the 
Swiss franc over the years. “It 
{s much harder for German in- 
dustry to compete internationally 
because of the exchange rate 
rise,” Mr. Ponto Ξ 

He said that one οὐ" his main 
concerns, which directly affects 
demand for bank loans. is a slow- 
down in Germany of investment 
in new plant and equipment. If 
the slowdown continues for many 
Tore years, it will be very dif- 
fieutt for German industry to 
Tegain its dynamism,” he said. 

asked about Dresdner Bank's 
plans for expansion abroad, Mr. 
Ponto said his hank was perhaps 
the first of the big German banks 
to start increasing its foreign 
branch network and representa- 
tive offices. “We were the first 
German bank to open ἃ represen- 
tative office in Moscow.” he noted. 

“We will continue ta develop 
our overseas network but we 
won't try to imitate the American 
banks by setting up branches 
everywhere,” he said. 

Mr. Ponto said Dresdner Bank's 


strategy in expanding abroad 
would involve medium-term lend- 
ing in the form of Eurocmrrency 
bank leans and in arranging 
Eurabond issues. He said the 
traditional areas of international 


Juetgen Ponto, Dresdner Bank 


δ 


banking such as financing trade 
or lending short-term to corpora- 
tions probably wouldn't expand 
85 fast as medium-term lending. 

“There is a definite demand for 
medium-term capital and banks 


convertible 
bends with warrants to buy 
shares. 


Pc dad orp 
e anks in Germany 
fit imto this picture? 


Our experience is solidly based, and tra- 


(Andwhere  ..R#s tsi: bo τὸ 
i dl in the itional tracing links with the North and the 
τ of cals seule Sou the Westend he Est well cress 
Bavaria. Hi people whe are open 6 nation-wide network of associ 
Ἀπ᾿ πάλιν Ἂν μεϊ aa aga neceasie δ sobam barks Lect nivendl ionia tant pat 
business and finance, combine thi: of this broad capacity. And we have specialists - 
friendliness with enormous Sonal drive. _in trade financing fo 


1 


Our service facilities Ἱπείσἦο all commercial 
and investment banking aciivities, with special 
emphasis on fixed interest loans, Eurocredifs 
through a wholly-owned subsidiary in Luxem- 
bourg, and foreign exchange dealings. Baye- 
tische Landesbank is also authorized to issue 
its own bearer bends which, together with the 
funds from τορίοπαὶ savings banks, querentee 
well-balanced seurces for medium and long- 


This rare combination is what makes Ti 
sche Landesbank so attractive to fellow bankers, 
businessmen and insjitutional investors. In ad- 
dition, the Bank is large ~ with iruly substantial 
resources, We're one of the major “universal” 
banks in West Germany. Bankers fo the State 

Bavaria, we're also an integral part of Ger- 
many’s most powerful financial organization — 
the savings banks network. Cur balance:shest 


total is over DM 50 billion! And we're one of term refinancing. 
foremost issuing h Sound banking. Solid growth. And a special 
ag or Without it we wouldn't bewhers human jo fori other banks can match. 


Thats what makes Bavarian banking different.’ 
When you need German banking experiise, think 
, about those twe ingredienis:“Bavarian drive 


‘we are today. 
And here’s where you come in. If you're 
fooking for a strong financial pariner, 


‘we have both the expertise in docu- and friendliness* and get in touch with us. 
menfafion and the necessary funds. Bayerische Landesbank Girozentrale 
Fyou're setting up business in Germany, 8 Minchen 2, Brienner Strasse 20 
οἵ seeking import-export financing -- ; Tel.: 217 Tl, Telex: Foreign Dept. 524324 
586 us. ow our market intimately, all Cables: ‘Munich 
the pitfalls, all the opportunities, from the ground ἕξ mmm © S.W.LFT. Address: BYLA DEMM 
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year Eurodollag bouds with. equity 
features. The Deutsche Bauk is- 


SQe will have warrants, which give 
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e. Several of the 
benk’s loans had to be written 
off. AS a . its hopes 


of becoming a bank heavily in- 
volved in the international busi- 
faded. : 

Mr. Ponto said that the region- 
al banks were established to serve 
‘Specific areas. “I don't. know 
whether these banks can’ 


their treditional function without: © 


” he. said. 


causing resentment: i 
“On s Political level, the region~ 


id 


᾿ clout is the image DG Bank hag 


been cultivating in the past few 
years, With a streamlined name 


German government, the central 
bank and Hquidity manager for 


share will continue.” 


Mr. Guthardt noted that the- 


three major sectors in the Gers- 
banking system—commer- 
‘savings banks’ and 


banks—were..repre-. ὦ i 


Hh 
3s 
ἮΝ 


F 
g 


support services beyond the 


' scope of individual system miem- 
I : em. 


, German 
. JWapager snd the funds w 


8. 


institutions from ether Euro 
countries, DG Bank itself 
eet up a branch and represt 
tive office in New York anc. 
office in Hong Kong. Eesin 
last year, the bank was offic 
ebartered by a special fec 
law making it a full anive 
bank and i de 
the de facto practice of the Ὁ 
in taking direct deposits { 
corporate customers. 

“We're now engaged in δ᾽ 
aspect of Internationa! finrc 
—syndication, underwriting, 
ternational credits, export c’ 
its.” Mr. Guthardt, who is 
charge of the bank's inter 
tional business, said. “We pur. 
two goals at the same tim. 
looking for first-class addres 
in which to invest our liquid 
and providing every financ 
service for ‘our customers int 
ested in trade or investre 
abroad" * 

Mr. Guthardt said the spec 
cooperation with cooperat. 
banking systems in other cc’. 
tries would continue. A signi 
cant example of the potentis) 
this cooperation was provided κ᾿ 
jast year when DG Bank a 
nounced ἃ syudicated loan 
$150 million to. Aimgar: ΤΊ 

bank- was syndic: 


‘provided by cooperative banks 
Germany and other Europe: 
countries. Harter this year. 

Bank managed a 


,60me representation eventuslly : 
Brasil and jJapen, and perha; 


- the Middie East. 


“@ steadily ascending tr E 
the ig trend. 


pas ἐς Huctustion m the bank 

. own. iiquidity doesn't present ar 
"We've got the funds,’ 
We've got the "Mr. Gir 

“nardt said. “tie phen ed 


- tind ciate investment for a 


{Continued from Page’ 1) se 
es is brought up more and 


ὩΣ ΣΝ 


“mands time and: goodwill on 
th. sides, however. That. is: much 


‘+ ser ‘than taking: any ‘probes-. 


nist measures, 


Q—While 45 per cent ‘unem- 
.jyment is now coming tobe ac- 
‘yted in the’ United States as ~ 
1 employment, your country— 
lich fluctuates around 45 per. 
a unemployment — considers 


employment ove ef its major - 


wolenis. But nothing- seems to -. 
- uce your unemployment.’ Do 
a think West Germany will 
ne to accept 4.5 per cent -uh- 


4—An - rate of 
per cent which ‘would -last 
our 


rh δ ἘΠΕῚ ΞΡΤΕΝ 


‘in, perbaps ὅπ the ΟΕΟΙΣ It 


sisal despa caesar ᾿ 
with the help cf political mea= |: 
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. Ἀν οὐρὰς 18 a" problem. ΜΝ 
- ‘we Go not dave in'ail parts of the 


‘ict nothing but execssive 
bureaucracy. But this 8150 


prefessional observers of finance rich countries which have 
ia Im our ‘aw products, such as the United 
ji - j eto seek ‘Slates, the Soviets Union and 
gross na- South Africa. Is # posuble to 

cent, We prevent this? 
Ἐν ἢ A—Withi the system which we 


ΒΕ 


What comequences will 
limit for West Germany? Does 


seek any? ἐν 
A—At any rate, the govern- 
ment cannot change this, whetb- 


The position of an executive within his company's 
hierarchy is-often reflected by the size and status 
of the car: he ἘΣ aver So if an important executive 


Q—It has been: suggested that 


deciding factor are the transac- 
tions or—more important—the 


charges that arise for.the econ- 
omy 2nd the state from higher 
wages. It can be said for this 
year and for the average agree- 
ment so far, that the total eco- 
Romic development—which we 
seek will not be disturbed. With 
one exception, the agreements 50 
far are within the Hmits that 
ean be justified from the total 
economy. 


@—Do you believe that the cur~ 
rent wage negotiations will have 
@ negative effect on the willing- 
ness of industry to invest? 


A—Up to now, this has ποῦ 
basically been the cone for busi- 
ness as a whole. I cannot tell 
you anything concrete about the 
effects on individual companies. 
Some may perhaps rationalize 
more because of higher wages, 
invest more (in labor-saving ma- 
chinery). The cosis vary a lot 
from field to field and from com- 
pany to company, the question of 
personnel intensity has an im- 


- Portant role here. Besides, labor 


costs are only one part of the 
total costs for the companies. 
But wages do mot mean only 
costs. Wages are also purchasing 
power. And wage increases that 
are too weak—of course, there's 
no question of that here—can also 
have a negative effect on growth. 


Q—Efforts are being made to 
have the new workers’ codetermi- 
nation law (Mitbestimmong) de- 
clared unconstitutional Some 
say that the least they can ex- 
pect will be a revision. What is 
your opmion? 


A—There is no reason for this 


drives a BMW rather than the norm he most likely 


at all First of ail we have to 
gather practical experience with 
this law before we can think 
about changes. Today, I see To 
reason to change thé lev. 


Q—One of the most contro- 
versial issues in West Germany 
today is nuclear energy. There 
have been long and occasionally 
violent demonstrations at the 
sites for new plants. You are one 
of the leading advocates of the 
need for nuclear plants to supply 
electricity. What are the reasons 
for your standpoint? 

Gome critics say one problem 
ts that the initiative bas been 
taken up by amateurs, by the 
“Birgerimitiativen” «Citizens Ac- 
tion Groups), because politicians 
have not assumed their oblige- 
tion to be leaders and explainers 
of such public issues. Do you 
think you are fulfilling this role 
and do you think that the politi- 
cal parties are also fulfilling 
their roles? Do you think the 
“Biirgerinitiativen” have become 
too powerful in this question and 
Jack essential technical kmowl 
edge? 


A—Certainly a great many leck 
sufficient technical knowledge. 
We, the politicians, are for the 
most part not atomic energy 
physicists. We need nuclear en- 
ergy because our need for energy 
is growing despite strong efforts 
to conserve it and we cannot 
make ourselves even more depen- 
dent on the energy supply from 
OPEC oil and thereby become 
more vulnerable. The fossil en- 
ergy sources are going to end 
At the moment, we do not have 
any realistic alternative to re- 
place nuclear energy. to cover 
future needs and close the gaps 
in supply. Of course, there should 
be no compromise on the safety 
of the public, which comes first. 
However, there is still a lot to 
do in this field as far as the ap- 
propriate information is concern- 
ed. We will have to face this 
task. With the basic values of 
an energy program, which we 
decided upon in March, I hope 
the government has again ful- 
filled its role as a leader in ἃ 
very clear way. understandable 
for everybody, The political par- 
ties are more imtensely concern- 
ed with the energy problem than 
in former times, The “Birger~ 
initiativen” are not too powerful 
—but sometimes they have bad 
friends. For the energy policy, 


doesn’t accept categorisation,which inevitably means 
he is not obliged to ask others which car he should drive. 


Designed for the man who appreciaies the excitement.cf ring. 


they mostly only say that the 
do not went 608) or nuclear 
reactors. But they do not say 
what might happen if we do not 
lave enough electricity in the 
1980s, The government has now 
said what might happen: im- 
mense unemployment. 


Q—What developments do you 
expect between the United States 
and Germany about exports of 
nuclear technology? First, in the 
Brazil situation and in general, 
2s an export possibility for Ger- 
many in the years to come. Do 
you expect there will be prob- 
Jems getting uranium from the 
United States as a result of cur- 
rent difficulties? Will Germany 
seek other uranium sources of 
supply and what sources are 
available? 

&—We have explained again 
that we are always ready to co- 
operate im international agree- 
ments about additional security 
Measures in the export of nu- 
clear technology and there ts 
nothing to be added to this state- 
ment. But we must adhere to 
contracts that have been con- 
cluded and we will do so. Even 
the U.S.A. will understand this. 
To export nuclear reactors is 2 
legitimate thing. 

It is not up to the government 
to decide where German eom- 
panies will. buy the uranium they 
need. This we leave up to the 
private sector, which is better able 
to decide about that. I would not 
see any disadvantage in a healthy 
competition among uranium sup- 
Pliers, however. 


Q—It has been said that in 
West Germany's economy, the 
time for big steps and expan~ 
sion is over. What is your opin- 
fon? 

A—If by big expansion you 
Mean economic growth, I would 
State that you are right at least 
as far as the predictable near 
furure is concerned. Total eco- 
Yomic expansion rates of 7 or 3 
per cent certainly belong to the 
past. We do not need them. how- 
ever. Population growth in Ger- 
meny demends an annual exspan~ 
sion rate of an initial 4 1/2 to 5 
Per cent per year: in the 80s, it 
could be slightly less, Advanc- 
ed innovations will continue to 
exist in the future, and nobody 
can tell whether they will be as 
concentrated and revolutionizing 
as in the past 40 years. 
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AMAREX Ine. 


Amarex is engaged principally in the exploration. development and operation of gas and oil 
properties. primarily domestic onshore United States. In conducting its business. the company organizes, 
manages and participates in oil and gas drilling partnerships. 


in the United States, Amarex has conducted 26 drilling partnerships with over 1,400 investors. 
In Europe. Amarex has conducted 3 drilling partnerships with over 300 private investors. 


Amorex offers private European investors an investment opportunity in the oil and gas industry 
in the United States by: 


—Participation in Limited Partnerships for the exploration development of oil and gas reserves 
in the United States. Amarex acts as the General Partner and Partnership Operator. 


—Participation in Limited Partnerships for the direct purchase of income producing oil and gas 
properties in the United States in which Amarex acts as General Portner and Partnership 
Operator. 


FOR INFORMATION CONTACT: 


Amarex, Inc. Amarex ΟἹ und Gas Explorations GmbH 


200 North Harvey. P.O. Box 1678, 
poems City, Oklahoma 73102. 


Ismaninger Strasse 68, 
8000 Miinchen 80, 
West Germany. 


but we do know 
how tofind, refine, process 
and trade them. 
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Trade Surplus Helps ὌΘΙΙΕΣ α Strong D-Ma.- « 


By George Lanham 
FURT, (IHT).—Top for- 
eign exchange dealers and 
analysts here do not expect 
Much change this year in the 
US. dollar-Deutsche mark rate. 
Rather, the world's two strongest 
international currencies should 
remain steady in what is in- 
creasingly regarded 2s the bench- 
mark rate in a world of. float 
Ing currencies, 
The Deutsche mark itself, ef- 
ter appreciating slmost 15 per 
cent in value during 1976, is 


| likely tO see a further apprecia- 


tion of only 3 to 4 per cent 
against other currencies this 


year. 

Deutsche Bundesbank's trade- 
weighted Index measuring mark 
appreciation since the end of 
1973 showed the West German 
currency up 145 per cent at the 
end of 1976 compared with the 
end of 1975. This included 11 
per cent appreciation against the 
dollar, 2 21.9 per cent apprecia- 
tion against the French franc, 
ἃ 35 per cent appreciation against 
sterling and a whopping 423 ver 
cent rise against the Italian 
tra. 

But already since the end of 
Test year, the Deutsche mark, 
still on the basis of end-1975, 
was only 13.2 per cent up at 
the end of March, including a 
rise of 9:1 per cent against the 
dollar. 

Analrsts and dealers now ex- 
pect the dollar. which reached 8 
high of 2.6252 marks in 1916 
official Frankfurt trading and a 
low of 2.3565, to trade between 
2.35 and 245 marks most of 
this year. So far this year. the 
U.S. currency has traded between 
2 low of 23403 marks.on Jan. 
4 and a high of 2.4322 marks 
on Jan. 36. 


The Consensus _ 


In the shorter term, most 
dealers are looking for.a slight 
decline in the dollar from its 
current 2.38-2.39 level The stag- 
gering size of record monthiy 
US, trade deficits and a linger- 
ing uncertainty about the direc~ 
tion of the Carter adm{nistration 
are commonly cited as reasons 
for this short-term weakness. 

But the consensus on both 
Sides of the Atlantic is that U.S. 
interest rates are bound to move 
up this year and in about six 
months this should make ifself 
felt in a firmer dollar. Yor it 15 
interest rates that provide’ the 


Another major source of ‘stability is the 


increased expertise ‘of central banks in direct- 


ing the market. 


chief day-to-day cause for the 
tidal moves of the large pools 
of liquid funds that constitute 


_the foreign exchange market. 


This support for the dollar will 
be at 
though, by fear of faster U.S. 
inflation, tn itself part of the 
cause for the rise in - interest 
Tates. 

More fundamental is the con- 
viction “that the United States 
will achieve a ‘solid economic 


᾿ growth: this year,: and, despite 
udicertaini 


the ‘temporary ity sur- 
rounding the Carter administra~ 
tion, will remain ‘politically 2 
bastion of free enterprise. 


On the German side, interest | 


Tates are expected. ἰῷ . remain 
stable, so that any increase in 
the interest differential will come 
from the U.S. side. Germany's 
economic growth this year gen- 
erally is expected to fall short of 
that in the United States. 
Triangle 

Meanwhile, the German trade 
surplus, ‘psychologically and tech- 
nically: the biggest constant sup- 
port of the Deutsche mark, is ex- 
pected to remain steady this year 
following its decline to 34 billion 
marks in 1976 from 31 blilion 
marks in 1975. The current ac- 
count—which sets transfer snd 
Service payments against - trade 
transfers’ and ts considered by 
many to be the best indicator 
of a country's international pay- 
ments position—is expected to de- 
cline to five to six billion marks. 
this year from 7.5 billion marks 
last year. 

A ad foreign exchange execu- 
tive at one of Germany's big three 
“Grossbanken” conceptualizes the 
floating rate system as based on 
a triangle of the strong inter- 
hational currencies—the dollar. 


the Deutsche mark and the Swiss 


least partially - offset, . 


france (the Japanese yen would 
be included in this group but it 
is too tightly controlled to be 
considéred:‘an international cur- 

réency). 
The ἀμίδα. feature of this tri- 
angie, he says, is that the rela- 
between the three points 


- are reversible. The dollar, which 


two years ago was at its current 
levels against the Deutsche mark, 
rose a bit to its 1976 high and 


-then declined to lows agnin at 


the beginning of this year. The 
Swiss franc followed a similar 
pattern on 8. slightly different 
time plan, - 

Major realignments between the 
three currencies will -not take 
Place in the short or medium 
term, this executive says. That 
seems to be 8 consensus opinion. 


Experiise 


Another major source of sta- 
bility is the increased expertise 
of central banks in directing the 
market. The already classic 
example is the Bank of England's 
success in stabilizing the pound 
after its precipitous fall Jast 
year. Backed by.a heartwarm- 
ing injection of funds from a 
variety of international mech- 
anisms and the government ef- 
forts to solve fundamental prob- 


lems, the British-central bank . 


hag been able to restore confi- 
dence in. sterling and then keep 
ig from returning to artificial 
highs by calculated intervention. 

Last month, the Banque de 
Prence stepped in to stop a 
budding flight of capital out of 
the country in the wake of leftist 
electoral. gains. Banca dTtalia 
made @ similar move when vio- 
Jeng. student ‘riots Temforced con- 
tinued uncertakity about the lira. 

Participants note the market's 
resiliency, which last year enabled 
it to cope with major speculative 
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eed Cec 
- dontneed a 
te team. | 


. Τ᾿ The reason’ isnot so ἀπο" 
understand when you realize that Deutsche 


Girozentrale - Deutsche Kornmunalbank = εἰς - 


not like every bank, 


DGZ tthe way we're known i in Germany) © 


‘Is headquartered in Frankfurt/Main and in- 


Berlin. ts one of Germany's targest banks, yet. 


has no outside branches. Free of the heavy 
day-to-day demands of retail banking DGZ's 
teams of financial engineers can freely con- 
centrate on the specific, large-scale needs of - 
commercial and public sector clients. Expert. 
enced counsel is combined with rapid 


decision-making to turn even the most com- ᾿ 
plex project into a viable 5 


roposition. “- 


So what ist Hat allows DGZ to be so 
successtul in just a few well chosen areas of 
bigtime banking like medium and long- * 


” Savings Banks Ongrizaton the sole member 


instinte ona federal level. 


issues. 


Its this central role, which enables DGZ 
to; play such 8 substantial part in large-scale 
Credit, wherever finance is required. Supple- 
menting its traditional role in the domestic 
- business, the Bank has in recent years 
-asserted its.impoitance as lead manager 
and co-manager of DM loans to foreign 
countries as well as of international Eurobond 


bouts and major currer 


_ preciations without sig 


suspension of trading. 

There is some disagr 
about how heavily the 1 
bank and U.S. Federal 
intervene to stabilize the 
mark relationship. Deale 
side Germany tend to. 
Bundesbsank'’s powerful 
everywhere, They say ἃ 
man central bank has 
ignated zone for the do] 
sirous of keeping the Γ 
mark strong enougn to bh 
port prices down while } 
dangering German expr 
making the mark too dea 

Here in Frankfurt, 
market participants are 
to take the Bundesbank 
word—that intervention is 
ed only to smooth out 
moves in the market. Mar 
ers say the dollar-mark r 
ship is steady enough on 
and does not need sub 
central bank support to ¢ 
that way. 


The Snake — 


Members of the joint ἘῚ 
currency float, the snekr 
to have found the solu 
avoiding the ruinous spec 
that caused two major 
bances last year. The tote 
expected mini-realignment 
beginning of this month d 
the Scandinavian cw 
moths before differing 1 
inflation would have i 
market Pressure demandh 
8 move aud thus forestalle . 
ulation. 

Disruptions and instabl 
main possible. of course, 
outside of the snake, The 
ization between strong an 
currencies increases the 
that a disturbance in on: 
currency will bring press 
all of them and set off a 
of capital into the stron, 
rencles, 

Dramatic changes in Ὁ 
or even the weather, pi 
always unpredictable role i: 
Tency developments. “A { 
exchange dealer these day: 
has to be a meteorologist 
top executive wryly notes. 

Presupposing a continuat 
existing political circums 
and normal weather pa! 
though, the probability is 
the movement of the De: 
mark, and most other curre 
will be much less dramati 
year than lest. 
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* Add to this a wholly-owned subsidiary 
-in Luxembourg -- Deutsche Girozentrale Inter- 
‘national S.A. with a business volume in 1976 
approaching DM 3.5 billion ~ and the strength 
and versatility of DGZ in its chosen fields 


‘become readily apparent. 


So the next time you may need to solve 


term finance for Business, industry and 
government throughout Europe and 
overseas? To start with, DGZisa 


.8 major financing problem, just a 
proach DGZ... and find out that 


be Seat ion Sect 
large-scale financial Projects don't 


ela masse ais 
front runner in engineering and faa ΕΟ ΞΗ has: 


pie builta Med dlarese oan 
experience and capabil 
helping to minimise the risks, and 
maximise the opportunities 
inherent in the great and continu 
ing adventure in metals. 

Today Metaligesellschaft 
is among the world’s leading 
producers of nor-ferrous metals 
and one of the most active ring 
dealing members onthe London 
Metal Exchange, a manufacturer 


plant construction through its 
prorkesanitert 4 ro Sele Itis 
helping ΙΒ energy problems 
by prospecting for and supplying 
uranium and perfecting the 
gasification of coal, and itis inthe 
forefront of maritime research and 
exploration. Tumover in 1976 
exceeded § 2.4 billion. 

We at Metaligeselischaft 
are continually strengthening our 
intemational trading and co- 
operative links, so 4 find out a 
Metaligeselischaft can cooperate 
in these fields with you, just write 


‘J orcall 


METALLGESELLSCHAFT AG 


Reuterweg 14 
D-6000 Frankfurt am Main1 


The Ore & Chemical Corporaiion 
235 East 42nd Street 
New York, ΝῪ 10017 


Metaligeselischait Canada Lick 

2nd Bicor Street Eest 

Tororto, Ontario, MéW TAB 

οἱ Australia Ply Lich 


Metaigeselischait 
608 SL Kida Road 
Melboume Victoria 3004 


Mi ry 
etalgesetschft (South Atica) (Py Lid 


Blof and Bree Streets comer 
Johannesburg 


feos Br Fe ine 108 
ul ‘aria a 
10°, 0 
01600 Sao Paulo, SP 

Ninon bai selischaft KK 
Hibwa Park Building ἡ 


Yuraxu-cho, Chiyoda-ku 
Tokyo 102 


“bankers’ bank” within the German 


ὃ need a big team. 


ΠΕ ππς Girozentrale. 
--Deutsche Kommunalbank- 


FRANKFURT - BERLIN 


- Taunusanlage 10 - PO. Box 2686 
6000 Frankfurt/Main 1 
Telephorie O611/' zen ~ Telex 0414168 ° 


the’smallteam with bigresources 


By. George Lanham’ - Foe A 
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sthér foreign stock | 


δ However, teading Tamatns thin 


| tbe. Frankfurt “Exchange” indi- 
‘-edtes ‘thet. its volume of overall 


᾿ς {securities- ansactious ts about . 
᾿ς ‘7 per cent.of that in New York). ~ 


Reliance on.a few bine chips to 
carry the” market-'puts overall 
pressure on prices” when these 
fate ἀρ ΡΥ ; 


This happened early io 1977, © 


when. the. two most active issues, 


Siemens and ‘Mannesmann,.came ἡ 


under selling pressure: Sismens 
. dropped from 265.30 marks at the 
end of 1976.0 245,80'by March 10 


-' 88 domestic .and . international 


controversy: about nuclear power 
plants trout its Kraftwerk Union 
(KWD) subsidiary ‘Yrought panic 
. sing, mMannesmazn fell to: 157 
from 178 in the same. period: as 
.the expectation .of--lower profit 
led especially foreigners to .sell 
. the steelmaking :and ‘machine 


The dectine of these: two ‘tap 
sellers was 8 major reason that 


τ the January stock. rally was cut 


- Short, but: there. were several 
others. The disagreément about 
19T7—~estimat ranged from- 3.5 


per cent to 5.5 per cent reat GNP . 
‘ortified’ pessimism re- 


* growth—f. 
. sulting’ from. ‘Idgging’ ‘capital 
: ‘investment and ‘mmstable econom- 
‘ie ‘conditions in ‘major trading 


> Then the giant metalworking 
industry union, LG. Metall. began - 


, this year’s roiind of wage negotla- 
tions with initial demands of 9.5 


-* per cent in wage increases. finally 


‘setiling for a 6.9-per-cent: wage 
{ncrease i 


anid vacation ~ benefits . 


that boosted “the cost to the em- 


“ployer to 8: to 8.5 per cent. 


Because 1. G. Metall. West Ger- 
thany’s—indeed, the 
largest union, traditionally set 
᾿ the pace for wage settlements, the 
market: was: ‘concefned as gov- 
ermment, central bank and: busi- 
Tess leaders ‘warned that wage 
* settlements at -this level -would 
endanger the official 5 per cent 


growth target. 
Industry leaders continued to 


᾿ complain about depressed profit 


margins, not only from ‘high 
wages and benefits, but from 
- high cost of environmental -pro- 


- tection ‘measures, the added bur- 


den of -an asset ‘tax and insuffi- 
cient depreciation breaks in their 
. The fafture of New York or 

exchanges to 


growth potential for - 


world’s— - 
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τος The’ stock market bulPs trump card, of 
course, is the corporate tax reform which be- 
came effective at the beginning of this year... 


generate αὶ steady upward: move- 


. this year. ᾿.. 


The new law-t plies to business 


The law is complicated. but in 
effect. increases the tax on retain- 
Per 


i 
i 
ἔ 
ΠΤ 


marks under the old. Even if 2 
company cuts the cash dividend 
to maintain retained earnings at 


ference in February that the cor- 
porate tax reform had played a 
role in considerations even for 
Jast year’s dividend. : 


᾿ marks, pointing out that domestic 


shareholders would then receive 


dozens of German companies, 
caused a ripple im the stock mar- 
ket when he said banks and other 
companies would have to consider 
cutting the cash dividend to 


maintain adequate levels of re- 
tained earnings. 

There is 8 small ray of hope 
for the foreign holder of German 
shares. 45 specified when the 
corporate tax reform was passed 
last summer, the German Finance 
Ministry is to negotiate the revi- 
sion of double taxation treaties 
to remit part of the coupon with- 
holding tax to foreign investors. 

The so-called coupon tax, equal 
to 25 per cent of the cash diri- 
dend, is withheld at the time of 
payment and for domestic share- 
holders is applied as 8 credit to- 


“ward income tax on that dividend. 


The German government is pre- 
pared to remit at least 40 per 
cent of that tax. or 10 per cent 
of the cash dividend, to the for- 
eign shareholder for application 
on his income tax. 

Initial talks with US. officials 

are said to have ended without 
muuch success, but most take it 
for granted that the treaties will 
be successfully renegotiated. In 
the event, though, the comfort 
will be small because the added 
credit is likely to bring a forelgn 
shareholder's overall dividend to 
previous levels in the msjority of 
cases where the cash dividend is 
cut due to the tax reform. 
. It seems clear, however, that 
foreign investors interested in 
Deutsche mark securities are like- 
ly to keep their preference for 
fixed-interest securities rather 
than shares until 2 concrete hope 
of capital gains appears. 

Bulls say the price rise must 
come when the implications of 
the dividend tax credit “pene- 
trates the consciousness” of the 
small investor. In the meantime, 
the fact that the tax-credit divi- 
dends won't be available until 
next spring has apparentiy pene- 
trated the consciousness of large 
and small investor alike. Strong 
demand for domestic public sec- 
tor bonds in March enabled the 
federal government to announce 
ἃ new issue with the watershed 
coupon of 6.75 per cent. Offered 
at a price of 995 per cent, the 
bonds yielded 682 per cent over 
10 years. Even before the offi- 
cial offering period began, though, 
demand in interbank trading was 
so strong that the price neared 
par. 

The preference for the secure 
yields of fixed-interest securities 
was evident too in the pre- 
dominance of bond funds last 


year in the record certificate sales 
of the German investment funds. 
Certificate sates of all funds were 
4.475 billion marks, according to 
the Bundesbank, exceeding the 
Previous record of -4.072 billion 
marks in 1972, Bond-based funds 
captured two-thirds of this 
amount, selling 2.783 billion 
marks worth of certificates, com- 
pared with 1.489 billion marks 
for share-based funds (and a 
negligible 242 million marks for 
open real estate funds:. The 
Federal Association of German 
Investment Companies (BVI) re- 
Ports 2 continuation of the trend. 
Certificate sales in the first two 
months of this year totaled 1.35 
billion marks for 87 member 
funds, more than double the 1975 
level for the like period. Of the 
totel, 1.05 billion marks, or 78 per 
cent, fell to the 22 bond funds, 
while 260 million marks were for 
the share-based funds. 


Rude Shock 


A further incentive to shy away 
from share-based funds came 
with the surprise move of the 
second largest fund, Deutsche 
Investment - Truss DIT, 2 
Dresdner Bank affiliate, cutting 
its certificate dividends in Feb- 
ruary by an average one-third. 
For the group's flagship fund, 
Concentra, the payout was cut 
to 120 marks from 1.80. 

The DIT move came under 
pressure from the Federal Credit 
Supervisory Office which doesn't 
like the German funds practice 
of paying out not only its or- 
dinary income from dividend and 
interest but also the estraordi- 
nary income from realized 
capital gains and rights offer- 
ings. For the German funds in- 
yestor, however. spoiled by years 
of relatively high yields from his 
investment certificate, the change 
in policy canie as 2 rude shock. 
The policy change lent further 
impetus to buy bond-based funds 
and as a side effect put a further 
dampener oh the stock market 
itself, 

Commentaters generally wel- 
comed the DIT move, though. 
pointing out that the old payout 
policy had produced a highir 
visible yield at the expense of a 
decline in the certificate’s werth. 
This latter deterioration was 
obscured by the German inves- 
tor’s high rate of reinvestment 
‘almost two-thirds of fund par- 


τ Stocks and Funds: Rosy Ball Market Predictions Fall sa Deaf Ears 


outs are reinvested in new cer- 
tificates!. Thus, the investor's 
overall assets in the fund con- 
tinued to rise much 45 they 
would have if the extraordinary 
earnings had been retained by 
the funds even though the value 
of the individual certificate de- 
clined. 

While other funds are expect- 
ed to follow suit sooner or later, 
some thought the DIT move pre- 
mature. Other big funds, like the 
savings bank sector's Deka-fonds, 
hejd this year’s payout steady to 
wait and sce what effect the 
corporate tax reform would have 
on their ordinary income. The 
presumably higher dividend in- 
come following the reform could 
gradually replace the payouts 
from extraordinary earnings and 
maintain greater stability than 
the disruption following DIT"’s 
move. 

The funds will receive the tax 
credit on cash dividends paid for 
shares they hold. This wiil count 
as ordinary income that meht- 
fully should be passed on to the 
certificate holder. However, the 
36-per-cent tax on dividend par- 
outs will once again be levied 
on the dividend share of a certi- 
ficate holder. who won't get, this 
tax credit either, 

For the German investor. 
though, it all looks a bit uncer- 
tain, even if optimistic. Normai- 
ly. the private investor rallies to 
a clear yield advantage and waits 
for the uncertainties to resolve 
themsclres before putting his 
money there. 

This extreme sensitivity to yield 
was clearly demonstrated in De- 
cember, when strong buying 
pushed the yicld of domestic 
public sector bonds below that of 
federal treasury bills. and inves- 
tors rushed to snap up these in- 
struments. New sales of the bills 
totaled 1.634 billion marks in 
December and brought sales for 
the year to 5.022 billion marks. 


Estimated sales in the first quar- + 


ter of this year were 1.8 billion 
marks, The yield disparity be- 
tween the most recent federal] 
bona issie—6°8 per cent over 


10 years—and the Type B trea- - 


tury bills—7.06 per cent aver 
seven years—finally forced the 
Finance Ministry to suspend the 
cid series of treasury bills April 4 
and repiace them with a new 
senes beginning April 12 that 
cuts yields almost 0.50 percentage 
points. 


Telephone: 
Telex 046521 


(062 


KSB has at its 


the economic 


countries 


33) 861. - 
112/13 KSB, 


DM 68:13 mill. and a total of employees 
home and abroad of about 12.000. in 1975, 
54% of the orders: were placed from abroad. 


KSB also contrioutes by is efforts abroad fo - . 


Ἰ andi Ὦ most cases they.elco keep stocks of 


als lea he 


of the developing 


conesmed. and entertains the best 


possible relations with them; these efforts wil 
continue and will be intensified in future im ihe 
interest of all parties concemed. ~ 


How you can profi 


from the 


German economy 


D-Mark. 


Unifonds is managed by Union-Investment-Geselischaft mbH of Frankfurt/ 
Main, one of the most highly experienced German fund management companies. 
ltaffers the added safeguard of operating within the strict iramework of the 


Unifonds, the largest Germat 


ΟΣ 


German Investment Company Act. 


You can order Unifonds shares through your bank or broker. Unifonds: shares 


vestment fund, offers you a convenient partici= 
pation in the growing German economy. Unifonds invests only in stocks of 
feading West German companies. Therefore, Unifonds is backed by the efficiency 
of the German economy, the high quality of its goods and services and the stable 


uni 
ion 


Union-Investment-Geselischatt mbit 


are traded on the stock exchanges in Amsterdam, Antwerp, Brussels and Vienna, Nove Mainzer StraBa 28-35 
Unifonds shares are also available from any bank in West Germany and through 8 Frankfurt am Mata 16 
our agents/ partners in the following countries: 
Acstria France Nethevtends ‘Switentiand 
Genossonschafifiche ZentratbenkAG GengquadeTindochincetdaSuez = Alnermene Bank Nodeland NV. EGutzwitle: ἃ Cie, 
Herrengesset 96. Boulevard Haussmann Vipelstraat 32 Karfrapsyases 7 
Postiach 50 F-75005 Paris Postbox 669 CH-4001 Basel 
41011 Vienna Ameterdam Hontsch &.Cio. 
Japan erenetvent oe 12 ad inne ‘conera 
Dewasy, Soba, Servais, Waro SenuwitiesCo. Lit Fosthus 154 1 
SCS. .Koamicho. Choma J, Vontobel ἃ Co, 
Seat eee soca orb, 
B-1000 Baesols Tokyo CHE Ζεαῖσ, 


Development of an assumed investment of DM 10,000 in UNIFONDS shares in various curran= 
cies since the formation of the fund including the reinvestment of all distributions 


Equivalent | Valueofshares 


Performance 
ant 


D-6000 FrankturtfWest- 


i 
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Coupon For more infarmabos please contact 

our agents/partnérs — Sse above~ or 

Union-investment-Geselischait mbH. Postach 157 67, 
Germany. 
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The Emphasis Continues to Be on Universal Banking 


(Continued from Page 15.) 


bank and for its customers. They 
note that the different cycles in 
the two types of business enable 
a bank operating in both areas 
te smooth out the ups and downs 
and between the two cycles pro- 
duce 2 steady and stable growth. 
Meanwhile, they say, economies 
of scale in the information gath- 
ering and analysis for both 
sectors. not to mention the sheer 
financial resources of a combined 
institution, enable a universal 
bank to offer ail services more 


O&K 


cheaply then banks which have 
only one side of the business. 
Critics of the universal bank 
Say it deadens competition. An 
industrial customer who goes to 
just a single institution for 
fmancial services may be per- 
suaded he needs a2 loan (which 
brings a bigger profit to the 
bank) rather than a capita} 
market issue, while under a 


divided system two institutions 
might have competed to save 
the customer's money whichever 
option he chose. On the retail 
Side, critics fear that private 


Your Partner 


in establishing business contact 
with German companies, 


VEREINS- UND WESTBANK 
links Hamburg and Northern Germany 
with all financial and trading centres 


of the globe. 


VEREINS-UND WESTBANK 
Head Office: 


Alter Wall 20-22, D-2000 HAMBURG 1 - Phone (0 40) 36 92-1 - Telex 02163797 


customers misht be the losers as 
specialized institutions give up 
their traditional strengths to be- 
come More universal 

‘The banks answer that com- 
petition between universal banks 


and the different banking sectors ᾿ δὲ 


15 so sharp that the customer is 
getting the best rate possible. 
Moreover, they say, different 
sectors of the bank, established 
as separate profit.centers, com~ 
pete among themselves and check 
any abuses. Bankers note that 2 
customer relationship is a long- 
term affair and it is to the 


We keep | 
the earth moving. 
Since 1876. 


world for earthmoving. Hydraulic mobile ex- 


fing machines are in use every- 


Where. Wherever the face of the earth is to 
be changed - in the construction of highways 


and towns, in quarries and sand pits, 
for dams and pipelines, as well as for 
‘waterway consiruction, reclamation 
οἱ land and open-pit mining. O&K 


keep the earth moving — with the I 


wide range of equipment in the 


cavators, 


bank's advantage in the long run 
to give the customer the: best 
deal. 


Germans point out that in 


is different than the one most 
discussion centers on—ithe power 
of banks in controlling industry. 
This concerns not only direct 


1975 of the 29-per-cent share 
packet in Daimler-Benz to pre- 
vent it falling into Iranian hands 
bas become the classic example 


sought ἃ rescue partner, 
announced in July, then, 
Karstadt had agreed to take 


hydraulic crawler excavators, 


wheeled loaders, dumpers, graders, bucket- 
wheel excavators, bucket chain ex- 


@ cavaiors, spreaders and dredgers. 


a Take advantage of the- experience 
ἢ Which O&K have gathered through- 


ΦΕΡΕ Out the world in earthmoving. 


O&K Orenstein & Koppel 
Aktiengeselischaft - 
Headquarters D-4600 Dortmund 4 


prone 


Germans point out that in countries. which 
do not hace universal banking—France; Britain 


universality. 


department store chain, 
with about 10.5 billion 
sales, 


Ministry panel makes its 
untit early 1978 
at the soonest. 
In short, the discussion once 
again has become desultory. 
Meanwhile, the banks go on 


ἘΕΕΕΕ 
ΠῚ 
Ἰ : 
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| As 
over the 


Inarks in . 


Με Βερὰ Otfica: Tokyo, Japan ΒΕ London Branch Office: 
Other Overseas Offices in Europe: 8 DUsseidir$: Tal: 24; 


‘or the United States—the trend is toward 


Ε 
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_ the World by 1975 group assets, 


reported parent bank total assets 
up 87 per cent to 674 billion 


marks, while net profit was steady ~ 


at 280 miliion marks, against 
281 million marks in 1975. Dresdner 
Bank’s assets rose 111 per cent 
to 53.9 billion marks while net 
profit rose to 218 million: marks 
from 193.5 million marks. Com- 
merzbank,-the third of the three 
Grossbanken, reported. assets up 
923 per cent to 42.1 billion marks 
and profit up to 1683: million 
marks from 345.5 million marks, 

Al three of the big-banks Said 
that operating: earnings dropped 
10-16 per cent from 1975 -levels 


as the interest margin fell below - 


3 per cent for much of the year 
and cost “increases outpaced reve- 
nue increase, ὌΝ 

Only private sector banks have 
reported so far, The two hig 
Bavarian . 


sets. Hypo-Bank profits were up 
to 74.1 million marks fram 68 mil- 


ΟΥ̓ course, parent bank statistics 


. Only tell half the story. According 


to. consolidated group svatements, 
Deutsche Bank, for example, had 


“consolidated total assets of 105.4 
. billion marks at the end of 1976 


up from $15 billion marks at ihe 
end of 1975, Dresdner Bank, by 


τ the same reckoning, had conéoli- 


dated total assets of 8£98 billion 


~ marks at end-1976, against 741 
. billion marks the previous year. 


German banks do not publish 


*“world group” figures in the man- 


mer of industrial companies lke 
Siemens and Mannesmann. Bank 
heads say their true networks 
abroad .are still top thin .to talk 


“about 2 world group, “We just 


don’t heve 2 big Mexican or Bra- 


‘sian plant like VW or Daimler,” 
.a.t6p bank executive told jour- 
. nalists following ἃ -recent press . 


conference, “so & -world group 
balance sheet is premature.” 


"While the Gernians ἘΠῚ. τοῦ say 


they have given up on the im- 
mediate. usefuluess of these al- 
liances, thelr goals within these 
groupings have been set a good 


“deal lower and most German 


banks are taking the “comple- 
mentary” step of establishing 
their own presence abroad rather 


‘than rely just on a consorti 


presence. . soe 
Deutsohe Bank opened its 
London branch in the middle of 


~ Landesbenk 


Nor is the movement cr 
to the Grossbanken. Westd 
Girozven 
(WESTLES) also cpened a 
branch early this year. 
ische Vereinsbank, BHF 
DG bank, and the trade 
Bank Fuer Gemeinwirtsch 
have strong international ε 
ments. 

The expansion §refleci 
growing weight of Germ: 
the industrial and dey 
world and the established st 
of.the Deutsche mark 
world monetary svstem. 
expansion has concentra‘ 
the United States, East Ar 


Europe. 

Establishment in the 
States 15 seen as essential 
vicing German industrial c: 
ers expanding thelr own 
tions in the North America: 
ket. Also, the German 


. Want to cut in on the US. 


multinationals and they 
their long experience wit! 
eign exchange gives them ¢ 
petitive edge in the brar 
floating-rate world as © 
added strength from their 
versality.” 

The move to the United 
was lent some urgency Ἑ 
threat of pending legistatio 
* would limit the interstate n 
ing of foreign banks in the 
way U.S. banks. themselve 
limited, as well as forced ¢ 


‘ture of ' securities subsic 


Reckoning with a grand 
clause in the final legislatio 
Gernian banks tushed to gel 
branches opened while fi 


the restrictive legislation i . ce 


tense lobbying with tieir — 
pean partners and Ami 
allies. ; 

Tn East Asia, German ba 
See a verttable Garden of Ed 
countries like Malaysia, 7 
has tremendous natural reao. 
and growth potential and 


τ or no foreign debt. Tokyo be: 


8 focal point because of Ja) 
dominating role in the a 
economy and the conviction 
Tokyo itself wili become a i 
important international fina: 
center. 

Some German banks are k 


» ᾿ ing above all into their own Ὁ. 


yard end are pushing to sei 
& branch betwork in Europt 
self. Commerzbank has 2 br: 
im Paris ‘in addition to the 
one in Brussels. Deutsche F 


«4s to open its Paris branch sk 


dy. 


_ Fully auiomated and” 


The cut-away ifldstration, 
in the canter shows our 2,527 equipped with the test 
dwt Yamashiro Maru [, © loading and untogding 
completed in 1884. H plied equipment, it isCapable ¢ 


the sea routes between 


betel abt Pioleplirpectaeenal tt 


Not only bigger but more 
technically advanced, too, 1986 and ato vanspored 


| Beaufort House, 15 St. Botoiph: Sir 
ἼΤ᾽ We Hecnbieng: Tel: TSS0730" BE Pires 


world, carrying cargoes of 
every description. — a? 
To the feft is a cut-away 


a deadweight tonnage of .. 
15,062. It was completéd in 


the world. ᾿ 
And to the tight is our 


uftra-modem gigantic” = 


_ IL It was completed in 1971 
_ ‘and weighs 35,000 dwt 


view of our Kaga Maru II, with 


containership Kamakura Maru 


carrying two 
thousand iners of 
every ption. 


NYK’s #1-year.succes. 
‘story is based on 8 fong- 
Standigg policy of upgrac 
-our δῖ, network, and 
- ser fo meet the 

changing needs of our 

sustomers. And to meet 
“world-wide economic 
“ζ΄ downtums through sound 
and rationalized 
management. If you have 
tough shipping problem, 
Give us a call. 


\t. Londori, 


ECaA ὙΝΗ., England ‘Tei: 
‘Tet: 285-1900 “Et Milan ‘Tei: Soss4s 


(01) 283.2009 Tatex: δδήϑοδιυ δ 
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᾿ to German companies expahd- 


“ἣν 70 δ sor choles 


executives. suid in -an- saberstew.— >: 


The bank's statistics put last. 


year's record Eurobond yolame” ; 


at the equivalent. of $17.7 billion, 
up dramatically from 8104 billion | 
in 1975. aS 
And Mr. ‘Guth’ should be in’a . 
good position to know -what~the.: 
outlook is-because | Denteche Bank 
tops everybody's’ Mist as jead 


manager in terms: of the myon= 


tor meke. its top position fairly. . 
secure. 

But Deutsche Bankisn't-alone . 
among the West German /banks - 


Commerzbank’ in twelfth Place. | 
. Dollar Issues. 


The weight of the Geman 
banks in the Eurobond market ᾿ 
hag its origin in the‘rule- περίθου 
ing kad management.of Deutsche 
mark foreigu bonds to German. 
banks and the constant propor- 
tion of DM {ssues in the market, 
ranging between one-fifth and 
one-third of issue value How- 

4 i. Of: 


By cae Lae 


VRANEPURT ‘CHT They 
have come’ from: Burepe, Asia 


and the Americas in droves, Big " ba 
banks and some net so big lave- ” 
set. up branches or offices in the ἢ ἢ 


Federal Republic -to cash in on 
the West German economy, ig 
burgeoning trade, and more.re- 


cently the strength -of the : 
Deutsohe mark-and the growing: - 


importance of international credit 
Qnd money markets,.They came, 
and are still coming, primarily: to 
West Germany's. financial: capital, 
Frankfurt. ’ 


‘The latest tabulation of thé” * 
Deutsche Bundesbank Usts 51 for- | 


cign credit institutions with a. 
total of 92 full branches'in West 
Germany. In addition, ‘the Ger- 
man central bank lusts representa; 

tive offices for 110 foreign banks 
and cautions that this st proba- 
bly Ἐπὶ comprehensive becaiise 


banks don't have to. register rep- © 


resentative offices with the Bun- 


Cesbank. Moreover, there are a * 


sprinkling of subsidiary banking. 
corporations, which. are wholly or- 
majority-owned by foreign banks. 
A Dresdner Bank sbudy comptied 
in mid-1975 finds 49 foreign bank 
branches or - subsidiarles estab- 


jished in Frankfurt, and another”. ; 


62 with offices here. 7 
Given the fact thet German 


banks are: certifiably competent | 


to serye every conceivable banking 
need for German individuals or 
companies, the obvious. question 
arises—what do i these foreign 
banks do in Germany? The-equal- 
Ty obvious 11 facile answer is that 
aay οἵ thee da σ᾽ sare 
maich οἵ the. fime. 


Serious Business 


‘American banks, establishing ..2 
Frankfurt branch .cal. be a de- 
fensiye action. They_ want tobe 
on hand to heip a hometown Ctis- 
tomer who has operations in Ger- 
many. For others, ts is convenient 
and relatively inexpensive to hare 


their own office.on the scene for - 


handling commercial transactions 
or funneling prospective custom- 
ers to the parent bank While 
these functions could be perform- 
ed br correspondent backs, 2 
Frankfurt address add: a certain 
luster to a bank's letterhead. Also. 
R representative can apprise the 
home office of significant devel- 
opments in Germany. 

For a hard core of the foreign 
tanks, though, working here is 8 


serious business. For the big - 


American banks, the’ German 
operation is an. essential link in 
providing worldwide service for 
thelr” multinational customers. 
American or other. «Ὁ European, 
Middle East and Japanese banks, 
it is also'a question of getting 8 
sties of the trade financing. 
Bundéshaok statistics show the 
nusiness volume.of foreign banic 


branches at the end οἵ 1918 stood. . 


at DM 35-billon, This is 8, frac 
tion of the. 163-bilion-DM buai- 
ness Folie listed for the Big 
Three “Grossbanken" (Deutsche 
Benk.: Dréidner. and Commerz- 
bank}, but is more:than the 29- 
bition-DM ‘Voliime.’ posted . for- 
Germany's 13 ‘peivate ἢ banking 
houses. ὃ 

Frederick Pettit. 
corporate . officer 


that “american: benks 


could offer the -benefits.‘of ‘a 
worldride banking uetwark’ to's 


: Gertnan, company: that domestic’: 
banks simply Jacked at shet-time-..- 


Cash transfer vervices. multiply 
curreney lending, operational sup- 
fort service—these Were appealing 


¢ 


ri pemering Merrie hoes 


Rate 
Foie ies ess icon 


Mr uth said. “and we, set out 
‘very déliberately-to develop ‘plac- 
. ing -power:.in dolldr bonds.” 
_Rather-than “take..Jeftovers from 
“the leading “Anglo-American dol- 
"lar" mahagers." Dentsche Bank 
‘Cuitivated ‘relationships from the 
᾿ tirst with: triple-s-rated borrow~ 


; "pends tn it. “OncB yon're at the 
* top,” he ‘said with a smile, “you 


ner Bank in tenth place, διὰ [7@ss ἡ 


Already’ ‘this ‘year, Deutechs 


Bank has led a three-tranche 
” issue for “thé European. Invest- 
ment’ Bank, originally: planned το. 
tobal- $150: million, but: raised: to. 


$1715 milion when the shorter- - 


maturity’ tranche Proves to be 
exeaptionally. p 
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it's hard to crack an established. 
market,” 

Citibank,” which ‘probably has 
the largest operation of any for- 


ἔχεν base in 
banking’ Jaw. The Jaw, w! 
came: effective last ‘any, 


ἃ 
ash 
Aen 
ots 
a3) 
i τ 


: 
a 
ἑ 
ΕΞ 


tween Geriisny and Arab coun. 
tries, The parent bank in Lux-* 
embourg handles most of the 
credit business through the Ro- 
romarket as well as taking care 


‘eunttiess pocire of the ‘bank, 
“Saffouh Nahas, a director ‘at 
’ the Frankfirt. branch, | said the 
“branch’s allgéated’ capital of. 
PM 20 million Hmits its potential 
_Jending business..West Germany's 


new banking law also limits for- 


Pickens Ae “last.” 


τῇ 


i 


μὰ 


ear thig’ month likewise was 
sees fh mont, ewe τας 
milion, © 


ae φῦ 
market has 


Barobond 

εἰ matred. ‘Gnd. should continue to 
grow,” Mr. Guth said. “While 
maturities’ in the dollar sector 
‘will never be able to match New 
York's, the market has grown to 
hen@le the. large denominations 
of the US. market.” . 

Mr. Guth noted that many gov- 
ermmeénts. and other borrowers 
. who used to borrow only in New 
York now:.go to the Euromarket 
as well, or sometimes to both. 
with the so-called “Yankee bonds” 
that are’sold abroad: and register- 
ed with, the SEC for sale ἸῺ the 


Westdesteche Landesbank Giro- 
zentrale. : 
Mr. Nahas ‘pald that another 


᾿ the’ volume of the trade itself has * 
been. 


growing. 
-Mr, Nahas said UBAE intends 


38.5.-2.6.1978 
- . and Supplies 


1.5..-10.8.1578 


P.0.Box 30 2360 


- Bayerische Vereinsbank * me 


- Fairs and Exhibitions 


2.8-11.8.1977 . Modern Family Exhibition 
218-LI0i977 Office Equipment Exhibition 


13. 18. 10.1077, EMTEC Trade Days 
ἡ . European bfasine Trade Exhibition 


mwee SermanintemafionalBoatShow Ὁ 


11.2.-10.2.1978 Leisure’78 Camping, Caravaning, Tourism 
“" " - and Boating Exhibition 


10,3.-15.3.1978 International Trade Exhibition for Hotels, 
; Catering, Bakeries and Confectioners @ 
‘Trade Exhibition for Hospital Equipment 


Modern Family Exhibition 


28.8.-30.8.1978 Exhiition and Congress Ship, Machinery, 
. .. Marine Technology international 


28. («36 Βη57... {ntarnational Oi! Pollution Prevention 
εἰ * Extibition and Conference 


ὶ 110. ΣΕ, 178 EMTEC Trade Days 
European Mavine Trade Exhibition 


21.10.-20.10.1078 German international Boat Show 


international Transport Exposition 
F ‘Sponsors The Government of the Federal Republic of Germany 
τὶ andThe Senate of the Free and Hanseatic City of Hamburg 


Haniburg Messe und 
Congress GmbH . 


D-2000 Hamburg 36 
Tel. (0 40) 35691, Telex 212 609 


INTERNATIONAL 


“The critical issue, for the fu- 
ture of the market is inflation,” 
Mr. Guth said. “It may happen 
that an economic boom would 
Set off another: round of infla- 
tion that could cause the Euro- 
bond market to coijapse” as ib 
did In 1914. 

But Mr. Guth said even in the 
event, the bad vear would be an 
exception and the Eurobond mar~ 
ket. would recover and continue to 
grow. Moreover, he said, it was 
unlikely thet inflation fears would 
Slow down the market this year 
because economic ‘recovery was 
stil ‘too shaky to be called a 
boom and central bank author- 
ities in the United States and 
Germany are carefully controlling 


yIn ‘none a Strong Economy 


to expand its involvement in un- 
derwriting or selling groups for 
about 380 Exurobond issues. Mr, 
Nahas said these are placed al- 
most exclusively through UBAE's 
partner banks in the Middle Fast 
as Well se 20 additional Arab cor- 
respondent banks. 

Citibank’s Pettit thinks foreign 
banks are entering 2 period of 
consolidation in Germany. New- 
comers are likely to decrease in 
number, while the bigger foreign 
bauks concentrate on preserving 
their market share and more spe- 
ciglised foreigners refine and ex- 
parid their specialities. 


Go 


Eurobond Market 


monetary growth. to brake any 
inflationary tendencies. 

In i976, mark-denominated Eu- 
wobornds made up 19 per cent of 
total issued value ftaccording to 
Deutsche Bank recitoning), com- 
pared with an unusually high 30.8 
per cent im 1975. Dollar-denomi- 
hated bonds represented 50.6 per 
cent of total value, against 30.7 
. per cent in 1975. 


cent.” He added that a 30-per- 
cent share for the mark was ab- 


Mr. Guth said τὲ might be true 
that borrowers can be put off 
from Deutsche mark issues by the 
tendency of the mark to appre- 
clate, 

“But this is something we've 
Ahad for years, and it doesn’t seem 
to have stopped at least some 
from coming to the DM-Eurobond 
market,” be said. Enongh bor- 
rowers apperently figure that 
mark-denominated bands are 
enough cheaper—coupon rates are 
generally 1 per cent lower than 
on comparable dollar issues—to 
Justify the risk of currency ex- 
posure, Mr. Guth explained. 

Regarding the imminent ar- 
rival of the first international 
yen~denominated bond, Mr. Guth 
said the role of the yen im the 
Eurobond market would remain 
lnbmited for quite some time be- 
‘cause of Limitations on the cur- 
Tency itself and restrictions im- 
‘posed by the Japanese on inter- 
mstional yen issues. 

The dominating role of the 
German and Swiss banks in Bu- 
Tobond management commoniy is 
‘attributed to the “placing power” 
of a umtiversal bank, This refers 
above all to the network of cus- 
tomers and liquidity the bank 
can offer because of its com- 
mercial activities. It also refers 
to the ability of these huge banks 
to give new issues “temporary” 
support at the beginning, as well 
ns follow-up support in the sec- 
ondary market, Some question 
how “temporary” the initial sup- 
port is and continue to suspect 
iat much of the paper finds 


its way into the bank's own, 


portfolios. 

Εἰ Mr. Guth was quite firm on 
-This point, thongh, in regard to 
, Deutsche Bank policy. In prin- 


i 


ciple, he said, none of the issue 
is kept and the matter is strictly 
controlled at ἃ top management 
level. Regarding the temporary 
initial suppert, Mr. Gutn said. 
“Six months is already a long 
tine.” 

The Deitsche Bank executive 
said the bank's role es ἃ middle- 
ten in the bond market js why 
the Eurocapital market can con- 
tinue to grow after the Euro- 
credit market, where banks are 
the actual lenders, might reach 
the limits of permissible risk. Of 
course, he said, the ultimate 
lenders in the bond market, the 
investors, might stop buying pa- 
per from certain borrowers, but 
the generally higher quality of 
capital market borrowers lends a 
certain support to continued 
growth of the Eurobond market. 


Statistics 


Bundesbank statistics list the 
volume of new mark Eurobond 
issues and placements in 1976 at 
a record 8.7 billion marks, com-~- 
pared with 75 billion marks in 
1975. Issuing volume reached a 
peak in the spring. with 13 bil- 
Hon msrks of new issues in 
April and 1 billion marks in 
May, before dropping precipi- 
tously to 200 million marks in 
June and recovering to 1 billion 
marks again in December. 

Meanwhile, the average yield 
οἵ mark Eurobonds. computed on 
8 weekly basis by the newspaper 
Die Welt, fell a full percentage 
point from 8.35 per cent in mid- 
1976 to about 7.25 per cent in 
March of this year. This com- 
pares with 8.55 per cent at the 
beginning of 1916. 

The strong market continued 
from December last year into 
Jamusry, when the new issues 
toteled 950 million marks. The 
market paused to digest these 
issues so that bonds actually 
brought to the market m Feb- 
Yruary totaled a paltry 250 mil- 
lion marks 85 at least 400 million 
marks of new issues were post- 
Roned or canceled. 

Demand revived in March and 
new issues came to 13 billion 
marks, as issues of every sort 
were snapped up while managers 
matched terms to borrowers with 
remarkable success. 

The amount scheduled for 
April is said to total a stagger- 
ing 15 billion marks. which 
would constitute 2 monthly rec- 
ord if all tssues and placemenis 
are actually carried through. 
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A Great City 


in the centre of Europe, between two seas, magnificently situated 
on a river. World-famous port with unique water-sports and recreational facilities in 
the heart of the city. With picturesque districts, traditional architecture and a wealth of | 
parks, Easy access to charming countryside. An exciting city, with a cosmopolitan atmo- 
sphere and cultural amenities of international standard... 


Seeks 


Entrepreneurs (euses) 
and Top Managers 


... who would like to put their forward-looking growth policies 


into action and realise new projects. 


What this city has fo offer: 
Development sites of every size and location @ Major seaport with modern handling 
facilities and services for ali types.of goods @ International airport @ Excellent road 
and rail connections @ Direct links to inland waterways network @ First-class public 
transport system @ Labour force for every requirement Φ Ease of access to European 
and overseas markets @ Industrial and commercial centre with corresponding range of 
services @ And an economic advisory service specially created to meet your needs. 
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write fo me personally. Or telephone Dr. Schafer, the Head of our Ecenomic Advisory 


Service. Tel. No (040) 34 91 24 60. 
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continued from Page 15.) 
as actually 5.5 per cent lash 
and 2 consequent annual 
ase of 3.6 per cent in prima- 
lergy supply. The individual 
ts for each energy source a3 
as the ov arall target in terms 
olumes (expressed in mul- 
of wons of coal-squiyalent) 
Percentages are shown in 
2L (The October i974 es- 
65, as a comparison, are 
0 in brackets.) 

revised program, based on 
asts by three of West Ger~ 
“s leading economic re. 
hb institutes, assumes an in~ 


crease in energy demand for 1930 
of 3.4 per cent below the October 
1974 estimates and nearly J2 per 
cent less for 1985. 

It is also siguficant to note 
that in spite of delays and 
public obstruction to the nuclear 
program ‘which appear to he 
only partially recognized in the 
revised estimates) the federal 
fovermmen remains adamant oo 
keeping down oi! and, to a lesser 
extent. Datural gas imports, the 
latter no doubt in the expecta- 
tion of little increase, if any, in 
domestic resources. 

Forecasts for the distribution 


Organization of ihe 


Sparkassen, Landesbanken/Girozentralen 


The penalties for any further delays or 


even a complete halt to the nuclear energy plans 


are spelled out by the government in fairly\ 


clear-cut terms. . 


of end-use of enersy among the 
main consuming categories are 
contained in the Table H. The 
discrepancy between the figures 
for demand (as in Table D, as 


above, and end-use is due to the equivalent.) 


in the Federal Republic of Germany 


PublicSavingsBanks 

The German savings banks (Sparkassen) are legally and 
economically independent credit institutions. They are 
communal savings banks operated under public faw. The 
business ofasavingsbankis directed by its managing board. 
Their tasks and activities are laid dawn in the articles, which 
allow the savings banks to do all usual banking business for 
their customers. Transactions for their own account are 
subject to some limitations to secure the deposits, Ὁ. 9. 
Savings banks are not allowed to acquire securities out of 
their own funds, A 

The savings banks offer af services of a modern banking 
institution, Their services are available to every private 
individual, every business enterprise and every local 
authority. The following are the most important forms of 
business transacted: the acceptance of all types of deposits, 
creditbusinessofalikinds,encouragementoftheacquisition 
of personal properly, setiiement of cashless payment trans- 
actions andail otheriypes of banking services,e.g. transfers 
to payees in Germany and abroad, collection of debts, bills 
and receipts, execution of cheque transactions and issue of 


cheque cards, purchase and sale of foreign ourrency and - 
travellers’ 


media caring for the need of customers 
in the Ποιὰ of foreign trade transactions. 

At the end of 1976 thera existed in Western Germany 650 
savings banks head cifices with more than 16,000 branches. 


Savings Banks Associations 


matters of savings banking; to train Staff mambers of the 
Savings banks andio further their professional education; to 
examine the handling of business and the balance sheets of 
the savings 
Si Asso! 
und in 


member banks. 
mie bees Αἱ ay is the Deutsche Sparkassen- 


system in the pubfic sphere and also ta the Federal Govern- 
ment and parliament. Through its board and committees it 
influences the co-ordination of the savings banks and 
Landesbanken/Girozentralen, which are also its members, 


My Landeshanken and Girozentralen 
Toeuta of Germany icon onder Pte ier ive 
ie are fing public law, like 
the savings banks. The business is strecied bya ine 
board general management is supervis: the 
board of administration. 
The Landesbanken and Girozentralen are the central banks 
of the savings banks, They act as clearing houses for the 
banks’ national cashless payments. They hold the 
liquid reserves of the savings banks within their area of 
activityandetfect the regional balancing of funds among the 
savings banks. Moreover, the Landesbanken and Giro- 
zentralen transact all customary banking business, e. g. 
granting short, medium and long-term foans to industry, 
commerce, trade and public authorities; in many cases they 
provide toans jointly with the local savings banks. 
The Landeshanken and Girozentraien are entitled to make 
issues. They issue mortgage and municipal bonds.in addition 
to security and stock exchange dealings the services pro- 
vided by the Landesbanken and Girozentralen include 


At the intersection of Europe's highways, at the maj 
junction of Europe's rail network, with direct vader 
connection to the United Kingdom, Belgium, France, 

‘The Netherlands and Switzerland, and with an international 


® Drive—in Airport” only a fifteen-minute run from the town, 
‘This geographical key position in Europe is offered 
by Cofagne, 

Industrial, banking and jnsurance centre. 

Europe's venue for intemational trade fairs and exhibitions. 

A market of four million people. 

With a trained manpower for trade and industry. 

Cologne offers developed industrial sites with 

Immediate access to transport facilities 
and in sizes to suit everybody. 


logne 


Centre of Trade for 2000 years = make it yours 


foreign business in all iis fields, To an increasing extent the 
Landesbanken and Girozentralen participate in Intemational 
money and capital transactions, and, in particular, in the 
business of Intemational financing. 
The Landesbanken and Girozeniralen assist the savings 
banks in their foreign business, tor which purpose the 
maintaining of relations with foreign banks is of particular 
importance. On the other hand, the extensive network of 
branches of the’German savings banks organization is 
utilised by foreign banks through the Landesbanken and 
Girozentraten. 
‘The standard DM travellers’ cheques of the German savings 
banks organization issued by the Landesbanken and Giro~ 
zentralen and the savings banks show as drawee, Deutsche 
Girozentralen-Deutsche Kommunalbank, Berlin and Frank- 
furtam Main. 

Building Societies 
Along with the savings banks and the Landesbanken/Giro- 
zentralen there is a third group constituted by the 13 public 
building societies. These are institutions specialized in 
housing finance, Contractual savers with these building 
societies form their own capital which benefits in Germany 


from State premiums or tax relief. The building societies . 


grant loans to their customers at favourable rates of interest 
with which fo finance the building or purchase of their own 
homeand land. 


Deposits and basie Capital Resources, 

In the Federal Republic there is a well-balanced structure of 
Private commercial banks, Co-operative banks and credit 
institutions operating under public law, with special and 

eneral functions. The biggest Group among the credit 
institutions operating under Public law is that of the savings 
banks (Sparkassén) and of the Landesbanken/Girozen-~ 
tralen. Every single deposit in these institutions is fully 
backed by a public guarantee, The guarantor tor the savings 
banks is the respective iocal administration. The deposits of 
the Landesbanken/Girozentralen are guaranteed by their 
owners, who are usually the executive of the respective 
Panes, of the Federal Republic and the respective savings 

an) 
The sources upon which the savings banks draw to set up 
their own capital is their net profit, after deduction of tax. 
The Landesbanken and Girozentralen draw their basic 
capital resources from the allocation of their profits to 
reserves and from the allocation of the guarantors, i. e. of 
the respective State Governments and of the regional 
Savings Banks Associations in those Lands of the Federal 
Republic, While the private banks are able to set-up their 
own capital in different ways (issuing of new shares, parti- 
cipations) the savings banks are prohibited by Jaw trom 


doing so. The basic capital resources of the Landesbanken/ | 


Girozentralen and of the savings banks are modest in 
comparison with that of the private banks. 


But this fs not detrimental to their business transactions 
because the guarantee provided by the cities, communities 
and states have a net worth function which cover the liabili- 
ties of the Landesbanken/Girozentralen and savings banks. 


DEUTSCHER 
SPARKASSEN- UND GIROVERBAND 
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age around 70 per cent. (Figures ' 
again in millions of tons of coal- 


years. 
Looking further ahead to 1990, 
the gavernment ‘demand 


expects 
to fall slightly short of the Octo- 
ber 1974 energy. estimate for 
1985. ΟἹ would remain the 
largest single supplier of energy 
with a share of 42 per cent of 


1985. 

The penalties for any further 
delays or even @ complete halt 
to the nuclear energy plans are 
-spelled out by the government 
in fairly clear-cut terms. It ex- 
plains the government's obvious 
Jack of enthusiasm for , Pres. 


Carter's suggested worldwide 
restrictions .on the “Plutonium 
economy.” 


city generating capacity at 
present stands a4 82.000 mega- 
watts, or around 110 million tons 
of coal-equivalent, To meet the 
expected demand, rising et an 
estimated rate of just over six 
per cent ἃ year in 1986, and also 
maintaim. adequate reserve capa< 
city, 33,000 mw capacity will have 
to be added, Of this additional 
power ‘station capacity all but 
6,000 mw would have to be 
nuclear, the rest coal-fired. 

By 1990, a further 30,000 mw 
power station capacity would 
have to be added. taking account 
of the by then diminishing world 
resources of oil and natural gas, 
The bulk of the additional ca- 
pacity would again have to be 
buclear, ᾿ 


Public Protests 


At present, West Germany has 
| 13 nuclear power stations with a 
combined capacity of 6,400 mw. 
‘| Of 14,300 mw further capacity 
under construction, three stations 
with a combined ‘capacity of 
4,000 mw have heen halted by 
| administrative court decisions 
following public protests. Site 
ἢ applications, not yet decided 
{ Upon, have been lodged in respect 
‘| of four more stations with a 
combined capacity of almost 
6,000 mw. 
] Considering thet nuclear power 

statlons may take six to eight 
1 years to complete, from planning 
| to commissioning, gap of 3,000 
to 3,500 mw in 1985 would appear 
likely even if the court bans were 
lifted and the further site appli- 
cations approved within the next 
12 months, The gap could be 
closed only if procedure were 
speeded up, regulations (which 
are not’ necessarily binding on 
courts) were tightened up or 
incorporated in legislation and 
protest abated, partly as a result 
of greater public awareness of 
the economic consequences of any 
further disruption of the energy. 
program. 

(The resources dilemma and 
Problems of power station ptan- 
ning are discussed in more detail 
in separate articles in this 
survey.) : Ε 

In its consideration of alterna- 
tive fuel sources, the government 
regards the use of domestically- 
mined hard and soft coal in 
power stations limited by price 
dim the case of ‘hard 6081), air 
pollution and possible gasification 
as & more efficient and econemi- 
cal alternative. 

Bydro-electric resources ate al- 
ready being exploited to the limit 
while other potential sources of 


Energy: The Government Is Still Counting on Nuclear Power 


TABLE 1/GOVERNMENT’S ENERGY PROGRAM T 


. clear capacity would have to be 


TABLE li/USE OF ENERGY 
IN MILLIONS OF TONS OF COAL-EQUIVALENT 


- cc as7er | 1980“: 1985" 
or ee a: 5 
INDUSTRY 84.0 859 103 36 114 36 
TRANSPORT 462. ι΄ 5'΄ 8 56 ὃΡξ18 
HOUS! SMALL Ὁ ὃ 

USERS. 1038 444 130 46 142 46 
TOTAL 243). 100.0 284. .- 100 312 100 


total energy needs’ during the 
rest of this century. So oil and 
netural-gas imports are the only 
alternatives left to replace short- 
falls in the nuclear power pro- 
gram with their mherent politi- 
cal risks and balance-of-pay. 
ments effects. - we 

To underline. its warnings even 
more strongly, the govermnent 
statement contains three alterna 


of 20,700 mw—would -be available 
in 1985, a: shortfall of around 
10,000 mw. It might, with a fur- 
ther slowdown of economic 
growth and energy savings, de- 
lay the day of reckoning, but— 
according to the Berlin Institute 
of Economic Research—by 1990 
an energy gap of at least 10 per 
cent would emerge, costing the 
economy around $5 billion. (nau-. 


replaced. by additional. and less. 
economical coal-fired stations), 
reducing economic growth from 
an annual 3.5 per cent to 2 or 
even 15 per cent and sending 9 
further 1.5 million people on to 
the wnemployment register. thus 
producing an unemployment rate: 
of 8 per cent, twice the present 
percentage. : 

© The second scenario ss- a 
sumeés no further nuclear capac- 
ity beyond the existing 6400.mw - 
—8 parallel to the situation in 
Sweden—which is the avowed aim 
of the nuclear demonstrators. 
Under this scenario the critical 
stage will have been reached in - 
the early 1980s, with power cuts 
end rationing in certain areas, 
particularly those without domes- 
tic coal or gas deposits. It should 
be noted. too, that gaps in nu- 
clear capacity could. not ‘be re- 


selves. . 
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placed. by coal in the short term. 
As nuclear power stations are 


counter to the conservation poli- 
cies of the oil producers them- 


Hard coal, witile available. (do-, 
mastic -resetves stretch to. hun- 


Volume (the Validity of this as~ 
innmption is, to some degree, being 
challenged by the West German 
coal producers and the miners’ 
union) and is als, subject to 
rigid standards of air pollution 
regulations, As West German 
producers could not meet the in~ 
creased requirements, higher im~- 
ports would be necessary with the 
attendant risks of politica] trou- 
ble and balance of payments ef- 
fects. 

The experts estimate that the 
substitution of a 1.800 mw nuclear 
power station by @ coal-fired one 
would add around DM 200 million 
($83 million) to the running costs 
each year. It would also az- 
gravate the already existing re- 
gional disparities for power-in- 
tensive industries, such as. for 
instance, aluminum smelting. 


The revised energy strategy is 
still to be debated in the West 
German Bundestag (the Jower 
House) later this year. But al- 
ready Dr. Hans Friderichs, the 
economics minister, has given 
Notice that the present regula- 
tions concerning air pollution 

. Would be incorporated in new 
legisiation to give courts closer 
guidance on standards—and sc 
Presumably avoid delays such as 
affecting the start to a 1.400 mw 
coal-fired power station at, Voerde 
in the Rabr which has been im- 
Posed by a local administrative 


Minister Friderichs is also con- 
templating legislation which would 
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. has a 43.7 per cent stake 


von Bennigsen .is also. chairman’ ἡ 


a of Mineraloelwirtechaftsverband, 
- . the West German 
ΡΞ trade association. 
in this interview: with: 
“ss ternational Herald ‘Tribune My. 
"———~. Fon Bennigsen comments 
of the major issues .concerning 
‘West German energy policy, 


, the . 
oil Industry and VEBA itself.: 


the federal government has made 
BURR considerable changes in its energy 


policy, the Intest 95 recently "as ,| 


ition with other Inel: importing 


tances, we do need nevertheless 


Within the f ork, 
«πόνος, oll still-hag an impor- 
ant role to play. Yet, while the 
overmunent has set 


at 


2 supply changéd 


By Andrew Hargrave ἡ 


on may well fal below 30 ‘per 
it. ΝΣ 


‘ght answer to this intricate 


qwation now vather than await ~The 


ve feared energy gap in the 
tape of power ‘cuts, dim-onts, 
tonomie stagnation and: large- 
tate Unemployment. . 

The energy gap, as discussed 


1 other articles in this survey. | 


3 of course freely predicted not 


nly for West Germany but’ for . 


esource-tich countries such ag 
he United States and the Unit- 
@ “ingdom (though..somewhat 
2er, péthaps) in the 19906. ΔῈ 
hough new resources ard still 
eing discovered throughout the 


‘orld and. the’ pane of heat-con- | 


scion and energy-saving tech- 


ology is accelerating, the expiol-- 


ition-rate of -ail has now over. 
(ey the rate’ of mew diseover- 
«Natural €88 %@ rhoning out 
t an even fagter.pace while 


yal, though available in quanti- 
es to last pany cembities at 
6 present rate exploitation, © 
28 mm deposits tmereasing}y qt. - 


mit and uneconomic to tap, | 


‘The aim of retaining. even 


‘gree of self-sufficiency in aij "- 


! lesson in two world wars and, 


ore recently, in the sftermath’ 


‘the Middle Bast war. 
Awareness _ 


Consequently the level of 
Wureness of utilizing and con- 


UESSELDORF CET). Βυ-. ἢ 
, Golf yon Bennigsen-Foerder is 
Chief executive of VEBA, a lead-" 
ing West German energy-:gromp' 
which ranks first.in ‘the country 
in terms of sales dnd. assetg.and ἢ 
in which the federal :goyernnient - 
wr - 


coll industry's _ 


on some * 


3 as to rise . 
considerably; energy-saving meth. 
ods sre to be improved; cooper-*~ 


ment make any significant dif. - Ἢ i 


companies, including VEBA, at 
2 to the olf cupply situs- influencing th π 


ἴγλ guidelines that do ποῦ feren 
hange every two or.three years. “tion? 


ἢ 
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Q—Hes the stracturé of crude 


both hard and'soft, natural gas and, to.a lesser 
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¢ Chairman of 


_ 4—We have ἐδ. be cautious in 
making forecasts even for 1977 


because of the general uncer-. 


tainty over economic develop- 
“ments. As far as VEBA is con- 
cerned, we hope for ἃ satisfac- 


io the years 1977-81, 75 per 
cent of it in the electricity sec~ 


i of VEBA, how 
js ite ofl business expected 
drag VSBA’s profitability 
down? : 


put from DM: 19 ($8.00) in 
1975. Our refineries were operat- 
ing at an average capacity of 71 
per cent and, overall, the volume 
of oil input, production and sales 
were above the previous year's 
level We are endeavoring to 
overcome our remaining competi- 
tive disadvantages and are com- 
missioning next year cracker 
capacity of around 900,000 tons as 
Part of streamlining our refinery 
structure. 


‘Q—To what extent hss popular 
resistance to nuclear power, coal 
and environmental pollution in 
general interfered with your long- 
term plans? 

: A-—As already said. we are 
Planning no further nuclear pow- 
er stations meantime efter Brok- 
dorf on the Elbe whose construc- 


at a time when the energy slt- 
uation jis likely to get tight 
throughout the world is perhaps 
the most. effective weapon in the 
hands of the authorities, public 
-ufilities and energy undertakings 
in their efforts to head off the 


| Waysto Glosethe Energy Gap 


permissible levels of pollution is 
referred to elsewhere in this sur- 
‘vey. The ministers concerned, 
Prof. Werner Maihofer (Home) 
, and Dr. Hans Friderichs (Eco- 
᾿ momics) have already indicated 
that they would-shortiy introduce 
Such measures, But legislation, 
while certainly easing the bur- 
den of decision for the courts, 
“may divert opposition’ to any 
form of ‘nuclear development in- 
to more dangerous and possibly 
violent channels. - The opposition 


4.” seems to be motivated by politics 


as much 85 by a genuine fear 
of nuclear reactors bursting. 
radioactivity poisoning the air 


- and the nuclear waste melting 
the Jayers of salt in which it is 


buried. 

Although the federal govern- 
ment has scaled down its nuclear 
targets, it and most . experts 
agree that nuclear power must 
-Play an inereasingly significant 
Tole in‘ the provision of energr, 
Particularly as the bese material, 
uranium, is‘ in smple supply in 
the politically reliable free world. 
Yet the fact that West Germany 
itself lacks uranium deposits was 

- brought home sececily with the 
long delay of much-needed sup- 
Plies of enriched uranium from 
the United States for experi- 
Mental reactors as much as by 
President .Carter’s suggested re- 
strictions on reprocessing. 


The hitch may (as some comi- 


of 
. feet, mentaters have suggested) or 


may nov have had anything to 
do-with-the continuing disagree- 
ment between ihe two countries 
over West Germany's _ role - in 
building up Brazil's nuclear gen- 
eration and reprocessing. capac- 
ity. But it does underline forcibly 
the significance of dependence 
on even @ friendly country for 
what may be @ basic need for 
economic survival in the not too 
distant future. 


VEBA 


tion has now been halted by a 
district court. On the other hand, 
VEBA is already generating al- 
most 10 per -cent of its total 
electrictty by nuclesr means, ἃ 
share which is to double by 1980. 
But we do noé rely on nuclear 
energy only. In the medium term, 
we are building two or three 
conl-fired stations of about 700 
megawatt capacity each to avoid 
@ large decline in our reserve 
capacity. But, as I have already 
emphasized, in the long term we 
need nuclear power to avoid a 
considerable energy gap. 

Q~—Has the merging of the ap- 
propriate functions in the groups 
VEBA and Gelsenberg been car- 
ried out smoothly? 

A—VEBA Chemie is now re- 
sponsible for all oil and chemicals 
operations. (Together the two 
groups have a 56 per cent stake 
in the ARAL gasoline station net- 
work, West Germany's largest 
single gasoline retail chain.) The 
trading and transportation sub- 
sidiaries, Stinnes and Raab Kar- 
cher, have on the other hand 
stayed as separate entitles, The 
merger has, as I have already 
said, been completed successfully. 

Q—Could you comment on a 
number of suggestions in the re- 
cent issue of the magazine Der 
Spiegel concernmg VEBA? The 
article alludes to a possible stake 
by Iran and Norway in the group 
as well as to 8 restructuring of 
the entire oil-and-chemicals sec- 
tor which would, in turn, involve 
the grouping of off purchase, 

g and trading ip one 
division and chemicals in another 
to attract ontside investment? 

A—We have never made a secret 
of our interest in having good 
relations with Iran—a country 
with 8. lot of crude oil, a well- 
developed, powerful and interest- 
ing country. We have been having 
operational talks with the Na- 
tional Iranian Of Corporation 
CNIOC) for several years, but 
there are no concrete plans as 
outlined in Der Spiegel. 

We are also in contact with 
Sandi Arabia, Algeria, Nigeria, 
Libya and other oli producers with 
whom we do our day-to-day busi- 
ness, 

The same applies to our bi- 
lateral talks with Norway. (Mr. 
von Bennigsen is an honorary 
consul for Norway.) Nor do we 
have any concrete plans for re- 
structuring the oil-and-chemicals 
sector of the group at present 
concentrated in VEBA Chemie. 
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That's why. 


When you travel by frain on ‘business, you leave from the heart of town 
and arrive in the heart of town — no small advantage. And with our crack 
Intercity flyers you've got direct connections to 50 cifies at 2-hour intervals. 
Plus all the facilities needed to keep in touch while on the go: on-board 
secretariol service, telephone, conference compartment and = lost but not 
least ~ the dining car, where you can celebrate sealing that deal with a 
great a {a carte selection. Dining at 160 km per hour, incidentally, is no 
reason not to dine at your leisure. 

Where else besides the irain con you get trough your business so 
quickly and enjoyably? 
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Coal Investment Program Expanding Despite the Steel Recession 


By Andrew Hargrave 


SSEN, ‘IHT).—The hard-coal 

industry of West Germany, 
like its counterparts in other 
countries, had a confident out- 
look after Arab oil-exporting na- 
tions quadrupled the world price 
of petroleum, a competitive fuel, 
following the 1973 Middle East 
wor. But that confidence was 
shattered in 1975 when hard- 
coal sales declined steeply and 
stocks of coal began a fast build- 
up, peaking at more than 24 
Tmillion tons in November of last 
year. 
a The market collapse stemmed 

mainly trom the recession im the 
steel industry, one of coal’s major 
customers, coupled with stagna- 
tion ἰῃὰ electricity-generation, 
which is the other major outlet 
for coal. 

Overall sales recovered slight- 
ly last year by 3 million tons 
to just over 88 million tons, part- 
ily as a result of the economic 
recovery but also because of gov- 
ernment intervention. The sur- 
charge to electricity consumers— 
the socalled “coal pfenni¢”"— 
was increased from 3 1/4 per 
cent to 4 1-2 per cent and the 
government also agreed to take 
over responsibility for 10 million 
tons of coal stocks and so ease 
the burden of unsold stocks on 
the industry. ‘Sut the increase 
in the supplies to power sta- 
tions and the state railwars 
(Bundesbahn), which generates 
much of its own electricity, by 
7.7 million tons was partly off- 
set by a further decline in cok- 
ing-coal sales to both West Ger- 
man and European steelmakers. 


‘Energy Gap’ 


To safeguard the home market 
the industry is engaged in a two- 
pronged drive on the power- 
Station and steel fronts. The 
ten-year agreement at present 
being negotiated with the public 
utulites and the Bundesbahn for 
an aynual supply averaging 33 
million tons of coal has the 
blessing of the federal govern- 
ment, with the rumored “carrot” 
to the customer of the last third 
being delivered at half the then- 
prevailing list price. The coal 
producers’ confidence of thus en- 
suring a steady market: for over 
one-third of the total projected 
output seems strengthened by 
not only the downward estimates 
of nuclear electricity in the short 
and medium term, but also the 


risk that even the more modest 
targets would not be reached be- 
cause of delays and growing pub- 
lice resistance. iSee also other 
articles in this surver.) 

Dr. Karlheing Bund, chief ex- 
ecutive of Rubrkohle Geading 
coal producer in the Federal Re- 
public) argued recently in favor 
of raising the Coal input in the 
public network for an extra 
6,000 -negawatt capacity (equi- 
valent to 6-8 miltion tons of coal 
8. year) on the grounds that the 
threatened “energy gap” might 
be caused not only by ἃ shortfall 
of nuclear electricity buf also by 
the uncertainty of imported fuels 
such as oil and, fo a lesser ex- 
tent, natural 585. He claimed 
that in the three years following 
the Middle East crisis in the au- 
tumn of 1973, the price of im- 
ported crude increased by 225 per 
cent, that of heavy fuel oll by 
130 per cent, of imported natural 
gas by the same amount while 
domestic coal prices rose by only 
70 per cent. Moreover, while 
hard coal has a share of sround 
20 per cent in total energy sup- 
Blies, the cost of cdal-based 
energy ig only 10 per cent. 

It should be pointed cut that 
not everyone agrees with Dr. 
Bund. The public utilities, for in- 
stance, have drawn attention to 
the fact that the “coal pfennic” 
alone costs the electricity con- 
sumer an extra $620 million a year 
while competitors, particularly the 
oil industry, complain of unfair 
competition. 

‘The coal industry’s reborn con- 
fidence is confirmed by an in- 
vestment program which has, if 
somewhat unevenly, been increas- 
ing since 1969 (the year Rubr- 
kohle was formed by 27 indivi- 
dual coal producers, with indirect 
federal participation), more than 
doubling in rea? terms by the end 
of 1975. Ruhrkohle itself has re- 
cently announced an investment 
Program of over $600 million, in- 
cluding a further extension of 
underground shafts as well as a 
“special” item of $190 million in 
respect of a new large coking 
plant with an annua] capacity of 
19 million tons of coking coal, 
proof of the company's bellef in 
the revival of the steel industry. 


Serious Problems 


Ruhrkoble is also expanding 
its foreign interests. The acqui- 
sition of the Appalachian coking- 
coal mines has been followed by 


another of 2 45-per-cent stake 
in the Saxon coal deposits in 
British Coimmbia, 
Ruhrkoble’s partners are Mitsui 
of Japan (45 per cent) and Usinor, 
of France, both steel producers. 
The purpose 15 to strengthen the 
company’s export potential in the 
Cupervens North American mar- 
The new surge of investment 
activity cannot, however, conceal 


re ong to Plot the Role of Oil i 


By Andew Hargrave 


FyAseuas <IHT).—The prof- 
itabjlity or, indeed, the via~ 
bility, of the West German oil in- 
dustry has always been iifficult 
to assess, The country is the 
world’s fourth largest user of oil 
and of products after the United 
States, the Soviet Union and 
Japan; 1550 year off (96 per cent 
of it imported) contributed 52 per 
cent to West Germany's tota) 
energy. Although the federal gov- 
ernment would like to see the 
share of oil decline to 45 per cent 
in 1985 and to 42 per cent in 1990, 
imports would still rise in volume 
terms. 

On the other hand, West Ger- 
many is located in the heart of 
Europe and 15 served 2y most of 
the major international oil com- 
panies whose operations take 
little heed of nationa} frontiers. 
The losses claimed in the do- 
mestic oi] sector—as much as $11 
per ton in 1975, coming down to 
$4 per ton towards the end of 
last year but rising again as a 
Tesult of the latest OPEC price 
increase not yet passed on—must 
therefore be seen in the context 
of other international and, in- 
deed, domestic operations. 

For instance, the Brigitte-El- 
werath consortium, in which both 
Esso and Shell have a large 
stake, operates most of West Ger- 
many’s domestic oil and natural 
gas fields end has benefited ac- 
cordingly from the huge price 
increases of recent years. The do- 
mestic of giant VEBA js a Jead- 
ing public utility and has two 
highly successful trading sub- 
sidiaries. 

West German oil refineries are, 
of course, running under capacity, 
averaging 68 per cent last year 
(62 per cent in the slump year of 
1975), but their operations are 


‘Another productive year int 1976 


Balance sheet ictal grows to DM 17.5 biilion — 


operating results reach record level 


Baden-Warttemberg -- one of West Germany's most 
dynamic, export-oriented regions. Where enterprise is 
recognized as the mainspring for growth and progress. 
With a’ reputation for quality craftsmanship and 
ingenuity. With some of the world's most prestigeous 
names in machine building, automotive construction, 
electronics, chernicals and precision insttuments. 

Successful in meeting the strong regional demand 
for resourcetulness in international banking, 
Wurttembergische Kommunale Landesbank ranks 
among southem Germany's jeading banks Expertise in 
foreign trade financing is readily available, and we offer 
a comprehensive range.of commercial and investment 
banking services including security dealing, under- 
writing operations and project financing And tor 
refinancing purposes we are authorized to issue our 


“own bonds. / 


We are a government-backed regional bank head- . 
quartered in Stuttgart with a balance street totat of - 


DM 175 billion and central bank of the Sparkassen of 
Woacttemberg with access fo the vast nationwide ἡ 


network of savings banks and well-functioning corres- 


pondent relationships.worldwide. | 


Where πονοῦν πὲ productive 


ες Girozentrale 


For a banking partner whose first pnority is pro- 
ductivity, just contact us at Lautenschlagerstrasse 2, 
D-7006 Stuttgart, Tel. (07111 2049-1, Telex: 722702. 


Highlights from our Annual Report 1976 


(Preliminary figures) 

Balance Sheet Total 17 502° 
Total Deposits TTS 

Own Bonds issued 9 040 

Due from Banks and Customers 14578 

Capita} and Reserves 31/12/76 


the fact that the industry still has 
sertous problems. Productivity, by 
far the highest in Europe, has 


unions which in effect means cut~ 
ting the working year by 2 fort- 
night. 

Pits are closing and the labor 


The diversity of operations, as~ 
sociations and interests explains 
much of the difficulty of leading 
oil companies in expressing 8 
common attitude or presenting 
@ united front on many of the 
complex and controversial issues 
of the day. 


Two Memoranda 


An interesting example of this 
dichotomy is the two important 
Memoranda om the question of 
refinery development, prices, ex~ 
ploration and marketing submit- 
ted recently to the European 
Commission by a number of West 
European producers, but with the 
notable absence of the U.S. ail 
majors. 

One memorandum originated 
from French, Italian, Belgian and 
West German (VEBA) companies, 
wholly or partly state-owned It 
suggests published product prices, 


joint promotion of exploration 
and agreed measures for energy 


tlon of the new Energy Commis- 
sioner, Guido Brunner, who hap- 
Pens to be 8 West German. 

The other memorandum has 
been submitted by some of the 
above, including VEBA. British 
Petroleum of the United Kingdom 
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Wirttembergische Kommunale 


Landesbank. 
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incentives and the lifting of re- 
strictions on heavy fuel ofl for 
power stations to restore true 
competition in the energy market, 

In the matter of crude ofl im- 
ports, the companies pursue indi- 
vidual policies in ne with their 
overall marketing strategies, In 
this field. the federal] govern- 
ment’s chosen instruments to in- 
fluence the market are VEBA 
(which now has the largest single 
refinery capacity in West Germs- 
ny) and the exploration company 
Demines in which VEBA bas 3 
54-per-cent stake and which at- 
tracts an annual federal subsidy 
of DM 200 million ($33 million). 


‘The decision of the administra. 3 


’ tive courts to halt on’ grounds 
of air pollution the building of a 
large coal-fired power. station .at 
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dertaking by the Economic: 
ister, Dr. Hans Friderichs, 

traduce legislation whick 
make air pollution stander 
gally binding has been wel 
by the cos] industry, “It 

that we wish to lower t 
pollution safeguards; we 

only like them to be define 
clesely and incorporated in 
lation,” 8. spokesman for ὁ 
dustry’s trade-association sz 


Energy Strategy 


ers and ofber plant is r: 
at well ever $800 million. It 
result’ within the next cor 
years in additional refine 
pacity of 5 mifiion tons, th 
ination of existing bottlencc 
refinery utilization of up 
per cent compared with last 


_ 68 per cent, 


The association points au 
ever, that West Germany ; 
has higher light distillate a 
capacity than most of its Vi 
European neighbors and ts 
ditional importer of gasoli; 
middle distillates—the fact 
tioned in the context of 
European pipelines and t 
Coupled with the continu 
certainty over the goverr 
oil policies, any further he: 
vestment in plant conver 
reearded as a high-risk Ὁ 


Gas Is Playing Increasing Role in Fuel Suppl 


By Andrew Hargrave 


'SSEN CHT).—Since the mid- 
1960s, natural gas has play- 

ed an important role 
in the fuel supply of West Ger- 
many. Its coniribution to total 
energy requirements Was ἃ mere 
15 per cent 10 years ago, rising 
to seven per cent five years 
ago and to 14 per cent last year. 
In the federal government's ten- 
year program that contribution 
should rise further to 18 per cent 
Dy 200%. surpassing the share of 


At the same time, ij is appre- 
ciated in the industry that this 


Currently, more than 40 per cent 
of the country's gas sales are met 


Products 
Πα σθίοας 


ἴοι 1.888ι 


πα sites 


τ ΡΟ ΘΓ Generation 
Ὁ Transport Engineering 
Δ @reaeiialeiaesii@ns 
5.CiwilEngineerind 


6. Industrial Equipment 
ike advantage ore 


delays to 


cent of these supplies and, the 
industry points out, 93 per cent of 
imports will come from sources 


from the Eko- 


irknow-now! es 


West Germany is covere 
ἃ network of gas pipelines 
ling 115,000 km. or—as t 
dusky points out—tyic: 
length of the electricity ne 
The Ekofisk-Emden pipeline 


‘billion ($15 billion), includ 
extension of the pipeline ne 
nen storage facilities for : 
biBion cuble feet of gas, ex 
tion and gasification of boti 
and soft coal to be coupler 
process heat reactors. The 
portion of natural gas } 
total gas sales has now ri 
90 per cent, with only 10 pi 


eee κατα 


By Andrew. Hargrave ξς 


" 30 ᾽ν {IHT).—Toward the end 
“—* of this month the federal - Ὁ 
dvernment will announce its next’: 
_ur-year program for energy re-. | 

. ‘arch and development, with: a 
_, ital budget of around $2.5 billion.. - 

he work will proceed under ‘four 

ain headings—energy saving and 
.tionalization, coal ..utilization,.” i 
2w sources Of energy. and’ pence. | 


By Andrew Hargrave ©... 
PRANEFUORT UT :—The © 


smooth build-up of the elec- 
icity network lies at the beart. 


federal investment will be con- 
ventrated on further improving 
safety (which has publicity as 
’ well 88 material value) of both 
reactors and waste.disposal. The 
experimental fast and high-tem- 
. perature reactors at EKalkar and 
at Schmehausen respectively will 
be expanded and further develop- 
ed and so will international co- 
operation, particulatly with other 
European countries. West Ger- 


mans, with less than 30 per cent 
of their energy expected to be 
covered from domestic sources in 
the mid-1980s, are especially eager 
to get the use out of imported 
uranium. Because of that, they 
favor fast reactors, which are 
estimated to have 60 to 70 times 
higher utilization of uranium than 
conventional reactors, and are also 
partial to high temperature re- 
actors, which have a six times 


ἢ FUEL SOURCES FOR POWER STATIONS IN: PERCENTAGE TERMS 


1980" 


= ee eee δὴ FUE! 1974" 1975 1976* 1978" 

Suing’ ais’ one ibee. a Ὅσο % % % % % 
Sney n eee ας RD COAL 32. 28 24 23 24 
fet to new nuclear power εἶα. “SOFT COAL 22 22 20 19 17 

In electricity Ues imich of the FUEL OIL 15 17 18 17 16 
" auany's dependence σα Daport: οἡ δα καὶ NATURAL GAS 16 17 18 18 16 

δ ΕΑ ΚΝ. ag NUCLEAR ENERGY a δ΄ 3 ae 
smaied Teo 58° GG εἰ ‘Be ene. Pal tir regal , θαυ, ©. HYDROELECTRICITY, ETC 9 10 10 9 9 

75 to 35 per cent in 1985, and ‘nuclear power ‘in the.total, elec- tain er ἃ : : ; Oe 

the same: time keeping the ticity, supply δὲ 21 .per cenit in- ture 8 {| of - ᾿ “ACTUAL. . . 

ete ys ἣν ὦ ee evi 4 paee πο, - “FORECAST =. = 
Gas Increasing Its-Role λῆς τεῖος μας ἐς, | a 

i qntinved frum preceding page)’ other words, Sth‘ heat‘loes Οἵ. ἀνα ας Πάν. το tke amt τος: 

warter is piped to -households,. only 25 per cent. “ ’ “ing capacity of 82,000 mw by 1985 (1,400 mw) has also been tem- burger Elektrizitaetswerk (HEW) charge to the customer to sub- 

“the industrial customers,chem- .- Tn conerete terms, Prof. Kremer is therefore questioned not only .porarily stopped. (This station. spoke of the prospect of power sidize the coal producers. 

is lead with a 12 per ‘cent ‘claims’ investment in gas-fueled by the industry but. by outside incidentally, would use up 2 mil- cuts in 1989/33 if the Brokdorf Moreover, replacing nuclear 


ars, followed by iron‘and steel’s 
Jer cent, : ees 
The industry prides itself on tts | 
icieney and challenges the gov- 
ument's plans for the extension | 
the . electricity-based . district, 
“ating system on such ground. | 
“ee also article on research and’ ἢ 
veiopment,+ In a recent paper ’" . 
. Hans Kremer, of the Gas 
aating Institute, argues that 
ule the use of waste heat may .” 
fuze Beat loss to 50 per cent.: 
Ἰὼ district heating to even 35°. 
compared with 85 to:70- ° 
ny wastage in power éta-_- 
a-« heating already oper-. 
at 75 per cent effictency: in 


heat supply for a 3,000-unit hous- ἘΣ 
ing scheme would cost just over 


lion tons of bard coal a year and 
keep 10,000 miners in jobs). 
Whereas: delays in the power 
station buikiing program over the 
next few years would entail extra 
cost to the public utilities which 


effect could be much more serious 
. ‘towards the mid-1980s. Indeed 
in certain areas such as Baden- 
Witrtttemberg in the south where 
nuclear power should carry the 
_Beak load, the crisis might come 
_ Sooner, according to Dr. Wilm 
. Tegethoff, chairman of VDEW. 
But in the north, too, there is 
concern. A spokesman of Ham- 


nuclear station is further de- 
layed. ᾿ 
Could coal fill at least soine 
of the gap left in the power sta- 
tions’ fuel structure by nuclear 
delays? The hard coal producers’ 
confidence of being able to sup- 
ply extra coal to the tune of 
5.000 to 10,000 mw capacity is 
not shared by the public utilities. 
In a recent statement, VDEW 
warned that not only would coal 
fall short of meeting even part 
of the power gap but is already 
costing the consumer an extra 
$620 million a year in the form 
of the so-called “coal-pfennig"— 
the four-and-a-half-per-cent sur~ 


be supplemented by 
coal, which in turn would not 
only lead to a further cost bur- 
den but would also be against 
government policy. 

Soft coal already provides 
about two-thirds of the fuel in 


fo Cheaper, . Long-Term Energy Supplies 


portance for the rest of this 
century. 

In the shorter term it is enercy 
savings and improved resource 
utilization that promise the larg- 
est yields in terms of the govern- 
ment's objective to reduce import- 
ed fuel and economize in overall 
energy use. This is of course an 
aim common to ail energy im- 
Porters. even those with large 
domestic reserves such as the 


the generating stations of RWE, 
West Germany's largest public 
utility, which in 1975/76 invested 
the bulk of its $170 million 96- 
ditional expenditure in opening 
up new soft coal deposits in 
Halmbacher Forst, near the 
French border, containing several 
billion tons of good soft coal. 
The first supplies are not. how- 
ever, expected until the late 
1980s and may partly replace ex- 
hausted reserves and also serve 
as basic materia] for gasification 
and chemicals, 

The Monopolies Commission's 
Teport referred to above is also 
giving the public utilities some 
concern. The report alleges an 
“opaque” tariff structure and a 
carve-up of the electricity mer- 
ket, with three major enterprises 
-RWE, VEBA and Viw— pro- 
ducing 45 per cent and selling 
$0 per cent of all power in West 
Germany. It proposes stronger 
federal supervision and enhanced 
competition among suppliers, 

«It may be noted two-thirds of 
the covtrol of the 1.100 or so 
public utilities is already in the 
hands of federal or state authar- 
ities: a further 13 per cent of 
the control is mixed and only 
about 25 per cent control is by 
private enterprise.) 

The utilities not unnaturally 
reject any suggestion of monop- 
oly, price-fixing and regional 
carve-up and point out thar in 
all fields except lighting elec- 
tricity is in competition with 
other fuels, particularly oil and 
natural gas, Should the comris- 
sion's views be reflected in new 
legislation, they sar. it might 
lead to “resimented” electricity 
supply which might, in) tum 
affect investment, amounting to 
$4.5 billion last year and expect- 
ed to rise to $5.2 billion in 1979. 


United States and the United 
Kingdom, 

The biggest savings can. of 
course, be made in the areas of 
biggest demand. In West Ger- 
many, 76 per cent of all enerey 
is estimated to go into producing 
heat, the slightly larger pert for 
space heating, the rest for m- 
dustrial processes. So less than 2 
quarter of total energy is for 
light and transport. 

Consequently, the highest yield 
im energy savings may be obtain- 
ed by cutting heat losses in the 
home, in the factory and, above 
all, at the power station, where— 
especially in the older ones—use 
of fuel input may be as low as 
under 830 per cent, It is this heat 
loss. escaping into the air or the 
cooling water, that has absorbed 
much expert attention in the 
energy-saving field. The potential 
is still considerable, though ex- 
pectations have been somewhnt 
Jowered in the past couple of 
years. 

At one time, as suggested by 
Technology Minister Hans Mat- 
thoefer, it was hoped that district 
heating using waste heat from 
power stations and industrial 
plants slone could save as much 
as 80 million tons of conl-equiva- 
lent, or over 20 per cent of last 
year’s total energy consumption, 
by the tum of the century. Al- 
though district schemes are still 
being steadily extended in fovr 
densély-populated districts 
throughout West Germany, their 
scope is now thought to be more 
limited. to achieve total savings 
of no more than 20 million to 20 
million tons of saved energy in 
the next 20-30 years. 

As for alternative sources such 
as wind, tidal. geotbermic. sun 
and nuclear fusion, their impact 
on the overall energy demand is 
put at no higher than 2 to 3 per 
cent br the end of the cenrur: 

Other forms of energy savings, 
such as materials holding or stor- 
ing heat, energy-sating housing 
and.-site concepts, heat pumps 
vboosting heat from warm water, 
and heat recovery and stoi 4 
also figure prominently in the 
government's energy plans. 

Finally. government-sponsored 
and private research stations ithe 
istier partiy funded by the gov 
ernment? are to continue their ¢f- 
forts to inprove the econom, as 
well as energy wield of the main 
domestically mmed fuels. hard 
and soft coal. 


ὅν 


Report From Number Oe Wall Street ὦ: 


the life of our corporate 
τ says Woif Koenig. ὶ 


* Wolfgang W. Koenig, Vice President 
ad Coberate Banking Group 


ῇ ὅππῃ : ἘΝ Lies ἐπουϊα αν ὡς head of 
5 ‘ Trving’s Internati rporate 
et bea iho os sa |_| Barking Group, heand the select 

- Ethecighr rl Invadkiition to its corporate banking head says: "When- ecialists who work with him lock at 
ind oat Laddirion | with’  ewer'youneed us. Wherever you need problems of international finance 

τ τ πι πτο iepekem neon 

= B ν : # ἐν Ὡς Views these pro! on 
the Irving works through a number of with the eye of the banker, but from the 


orate treasurer's viewpoint, geared. 


f Gevohiecnent and dices to.a eel ουδοοῖς ἢ 
ταῖς : faba scope, involvement versit we seek isan objectivity 
: coir cpt ay abroad consider this sample of intema:' thar will produce eraser εἴτ. ςς 
eee τὰς ed tional projects complened the'past eat: says Koenig. "We are prepared fo work? 
ickly τὸ a clienr’s needs” fc a $6) miljouloes he his with eustatnes = arial interne 
5 vernment of Hong Kong— somal fi D 
head of the external loan ever placed by the colony: - sed ἐγ τονε colic ons Hite 
i iar Ζ bole pe fruit Peedre . cult pee have to produce ᾿ 
teh Wi ing plancin metica, ahydro- more than Inan services...and we do? 
Korein ahi sia electric project in Europe and in Africa . Recommending financing pro: 
‘sneeds, wetetalkingroan Ὁ railroad and suger cane complex. grams for specific foreign markets. 


t δ τὰ : Assisting companies with their expare 
Το hie a " "sion plans overseas. Counseling them - 
on how to minimise the impact of 
" recent accounting changes regarding _ 
treatment of overseas subsidiary - | - 
eamings. These are just a few of the 
: τ things we do that provide unique: - 


D6 Frankfert-Mam. 
ΡΟ. Box 174116. ".. 
Telephone: 6611-7141L 

Teles: £16805. 


-~ Ieving Trust Company. Unique. Worldwide. 


“|” CHARTER NEW YORK BANK ὦ 


Germany’s bond market 
still offers good opportunities 


You should not delay any longer in taking advantage of all 
that the German bond market has to offer. Of course, 

- bonds and mortgage bonds must be carefully selected to 
achieve a satisfactory spread of investment and the mix 


The Management 


adjusted to meet changing market conditions. This is the kind 


of management that Deutscher Investment-Trust offers you, 


through 
INTERNATIONALER RENTENFONDS 


Mutual Fund 


= INTERNATIONALER RENTENFONDS is one of nine Mutual Funds underthe managementof Deutscher 
Investment-Trust, Frankfurt a.M. At present its assets, totalling more than DM 800m., are primarily 
invested in DM-denominated bonds of top grade issues. Being based on one of the world’s strona 
currencies, it gives excellent performance prospects. The keynote of the investment policy is flexibility 
to meet fluctuations on the capital market and interest rates. 


Deutscher Investment-Trust has 20 years’ experience and over 
4,000 million DM under management for more than 200,000 
investors. Depositary Bank is Dresdner Bank AG, Frankfurt a.M., 


West Germany. 


-Performance 


. Between inception in Fabruary 1968 and February 1977 there has 
been 62.756 growth In the Fund, including all distributions. Foreign 
invastors have fared even better because of the continuing strength 


of the DM—as Iollows:= 


US $ investors. 


173.2% 


£Sterling investors 282.5% 


FF investors 


Regular Income 


174.825 


INTERNATIONALER RENTENFONDS makes a yearly distribution, 
which in 1976 amounted to DM6.80 per Unit. 


Charges 


Loading: 3%. Management: 0.1% quarterly. Depositary Bark 
{additional to usual safe custody fee): 0.01% quarterly. 


Complete this application form without delay. 


Purchase of Units In West Germany 
Units may be purchased at any time. Redemption is also assured 
at any time by German Law, They are otiainable, in bearer form, 


from Deutscher Investment-Trust or from the deposit: 


ν Sank Dresdner 


Bank AG, as wel! as from Bank far Handel and Indusirie AG, 
Bayerische Hypotheken-und Wechsel-Sank and VYestfalenbank AG, 


The offering price, currently approximately OM 76, is published 
daily in The international Herald Tribune (International Funds) 
and The Financial Times (Offshore ἃ Overseas Finds), 


To: —_ Deulscher Investment-Trust, Postiach 2685, 0-6000 Franklurt abt 


5 Investment Acco! 
Iwisn io ccen 8: 


hy 


3p information Fisace send me, winout obligation, tree 
Wergiure on INTERNATIONALES RENTENFONDS and 


the investment account. 


w @ internationaler Rentenfonds 


of Deutscher Investmeni-Trust 


HAT 19-477 


Forenames 


INTERNATIONAL. HERALD TRIBUNE, -APRIL-19T7-- = 


Maris worst ener 


27 
Man's worst enemy is himself. He breeds too rapidly. He colourful and keep him warm and safe. Bayer even.make the Ἢ 
eats too much. He pollutes his world. He squanders his resources. non-toxic paint pigments for histoys... . A, ren εν 
But he is not without hope. For Man has already identified - The changes that are taking place are slow. But they will 
many of the dangers and is working to avoid them. be sure. ce Sn cee ΤῊ 
An ever-increasing amount of time and money is spent by _ The younger you are, the brighter your prospects, . . 
companies like Bayer to improve life. Indeed, in many areas of At si-months.old they could be dazzling. _ : 


research Bayer show the way ahead. They play an important role 


in developing non-polluting manufacturing processes and BAYER WORLD-WIDE: KEY: FACTS. 


environmentally neutral products, as well as recycling systems. Bayer employ nearly 170.000 people. Make over 
In Germany alone, over 500 Bayer people are exclusively 6.000 products. Spend over $ 334 million on - 
engaged in the struggle to not only preserve, but to improve the research each year. Hold.over 96.000 patents, Sell to 
environment for Man -- and his children. ὡς, almost every country in the five continents. Ὁ 

Bayer are also looking for new ways of transporting Man, - Influence your life every day. For more information 


of feeding him, and of housing him. In his infancy they protect him please write to us. 
with drugs and give him the wherewithal for clothes that are 


5 3 σον ἃ“ Β Ueno 8 ta τ 

A me ria: - 
ΒΩ er BAYER] BAYER THINKS OF TOMORROW TODAY Ν᾿ oh ah 6k 

fe / —-Bayer AG -PR Department D-5090 Leverkusen-WestGermany ᾿ς. 0 
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possible showers. LONDON: 
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From Wire Dispataties 


LONDON, Marth 31—Secretary, Ὁ 
2 State Cyrus Vance, voicing dig. - 
npointment over the eonciusien * 


i his Moscow disarmament talks 


ἰ ‘earlier 
zancellor Helmut Schmidt. . 


τῷ, But .well- continue 
a. Lie amytper.* 


Foreign Minister andrei 


KINSHASA, Zaire, . ᾿ς Maia. 
w.—The Zaire: ” airthorities 

- admitted. for the first time ᾿ 
e less of the strategic town 
Mutshatsha to rebel forces 
᾿ς named the gendarnierie com- 
sdéer, Gen. Boyenge Singa, to 
ke" command of the Zaire © 
any in Gbabe Preven. Be 
Muishatsha, 60 ‘miles west..of 
e mining center of. Kotwezi, . 
τ captured Saturday by troops 
10 invaded Zaire from’ Angola . 


astasa. authorities had repea-.. 
iy denied that the town. had 
Ven. 

The former ‘operational ‘com- 
auder of the. Kokwe:l sector, 
aL Eluki Mongo Aundu, said 
a news conference that’. the 
rward rebel positions were 56 
tes west of Kolwezi, placing 
em about 10 miles past 
utshatsha on the disused Ben- 
tela. railroad. 

Col. ἘΠῚ} said he had ‘been 
called to Kinshasa to resume 
3 previous post as personal 
def of staff to’ President Mo- 
wu Sese Seko. . Asked to explain 
nat bis new .duties would be, 
: said. “E think this question -is 
xt within the framework οἱ this 
‘ws conference.” - - 
3-Day Meeting 

Col, ἘΠῚ said Gen, Singa’s 
spsintment and other opera- 
2831 decisions were made at-a 
wee-day ‘meeting in. Kinshasa 
itweon President Mobuti and 
Stop military commanders. 
“The situation in Kolwei Js 
sopletely calm and there is πὸ 
ye of panic among the popula 
on,""Col. Eluki said, - 

He said the rebels totaled ‘about 
900 men equipped with .Soviet- 
wede mortars, rocket launchers, - 
urfacesto-sirface ‘missiles and 
stterles, of rocket launchers. 
lowever, observers have estimat- 
i Unat only 2,000 troops dnvaded 
τῷ province, © 

Ceol. Elukt- said the rebels 
rought up Yreluforeements from 


(00 Pigeoris Caught, : 
Yilled in Day i 
SIENA, Italy, March: UPL. 
~Authorities capturéd|-- decapi- 
ated and burned 450 pigeons to- 
ay in thelr continuing. efiort io 
ἢ the city of what they say sre 
iseased birds. : 
Ciry officials announced . last 
eek the drive to kill about.4.000". 
.seans at ihe main Piazza del 
ampo, They said that the birds” 
ere suffering from a form of” 
imonelia Lhat could be trans- 
sited to humans. 


Sacurday, 
ered showers, Temp. 165-350-1 saterday. 
showers, CHANNEL: Very | rough, 


BME: Friday, cloudy. Temp. 168 161-46).. NEW, _ 
2 Friday clear. Temp. hs AD 


ie inid newsmen here, “I was -~ 
2einted that we didn't make - 


confirmed ~ that “he - and | 


arch 8, But. until today; the ' 


Friday. 


ἃ Soviet Jeaders,. reported ta . ei 


hho wil meet again in May. 

Vance said that he will. -“We 
seuss southern Africa, the. 
πα σθαι ἃ, question, the, Middle 


Janded at the rebel-heid. airstrips 

of Kisenge-and Kabange. 
“These airstrips have’ now 

been rendered - camusable: by 


“bombardment of σὰς αἷς Zonee,” - 


Col Hloki said. . 


papa ta ect gts that 1 : 


“The rebél, foree is composed of 
Lunda tribesmen who went into 
‘exile in Angola when. the short- 


‘lived secession of Shaba Province, 
_ formerly Eatenga,. collapsed: in 
1963. 
"Xn three Wetks of military. oper- 


wo thirds: of. ihefnation's Dacian 


gent Carter's outspoken suppor 
for human rights im :the Soviet 
Union had complicated the arms 
limitation discussions. 

“I would say some ‘people have 
to learn how. to interpret these 
statements," he said. “As for us, 
as you know, we have articulated 


τ our concern a dit more carefully.” 


He pointed out that through 
diplomacy, 65.000 to 66.000 ethnic 
Germans have been permitted to 
emigrate from the Communist 
states to’ West Germany since 


‘duly, 815, and vaid, “We would 


like..the “flow ‘of ‘emigrants “to 


"ον continue.” ἢ 


At a--news conference with 
‘Mir. Schmidt, Mr, Vance said that 
prospects: for a SALT agreement 
are not dead, although any suc- 
‘cess “wilh require some give on 
the part of the two sides,” he 


The secretary of state also de- 
fended ἃ long-range proposal to 
reduce nuclear arsenals and re- 
tard development of new weap- 


‘ons, The proposal was rejected 


out of hand by Soviet leader 
Leonid Brezhnev as inequitable, 
Fair Package . 

“On the whole,” Mr. Vance 
told reporters, “I; was a very fair 
package. It sought to strike a 
fair: balance and at the same 
time reduce the number of weap~ 
ons, and put a freeze on future 
-development.” 

As-outlined by Mr. Vance, the 
COT] proposal -seemed 


nprehensive, : 8 
"ἄρ call: for cutting off Soviet de- 


(Continued on Page = Col 5) 


ey Extending “Soviet ‘Ties i in ΓΤ ΕΝ Africa 


“Russia, Mozambique. Sign F; riendship Pact 


_ |, By David B. Ottaway . 
MAPUTO, . Mozambique, March 

31 (WP).Mozamhique signed 2 

treaty of. friendship.and coopera-. 


‘tion With the. Soviet ‘Tnicn to-. -΄ 


mixing ‘the Blood af the Soviet 
people with that of the Mozambi- 
can people.” 

“The signing of this’ Aocument 
not auly satisfies the desire of our 


- two peoples but it will also be ἃ 


contzibotion to. humenity. and 
above all“to the socialist world,” 
he.added, -- 

Soviet President Nikolai’ Pod- 
gorny, who signed for his coun- 
try, replied that relations between 
the two countrtes had now: réach- 
ed “a very high level. If the text 
of this agreement is completely 
carried out, we can. say ‘that the 
friendship between our two. peo- 
ples, parties and governments will 
be one of steel” 

“Tne terms of the, treaty were 
not immediately rnade known but 


they were prestimed to be similar. fi 


to these contained in the one 
signed last year between Angola 
_ amd the Soviet Union. The only 
other lack African country jo 
Rave. concluded such an * accord 


“"gith Moscow is Somalia, where 


the Russians ‘have their: largest 


nillitary arid | economic investment : 


in Africa. 
‘The treaty signed here today, 


the eve of Mr :‘Podgorny's ἀδ- 


been ἜΤ with increasing -ap- 


- Ching, which was regarded as 


_ thé most favored Communist na- 
‘tion here immediately after 


Mozambique's’. independence in 
June, 1975, now appears to have 
Tost that status - to the Soviet 


Experts Meet “Today 


On SST Noise Curbs 


NEW YORE, Merch 32 (Reu-" 


ters).—Technical experts from 
Air France. British Airways and 
the Port Authority of New York 
and New Jersey will meet to- 


-morrow io evaluate new Sanding 
end takeoff proposals for! “the 


plane “earlier this month pre 
sented the Port Authority with 
a plan aimed at reducing the 
noise suburbs near 
Kennedy International Alrport 


‘here. Objections by residents of 


the area hare’ been a major 
barrier in blocking the granting 


‘of landing rights for the SST 
at Kennedy. 


“Whether the Soviet-Mozambi- 
can friendship treaty will result 
in any policy changes toward 

Mozambique -in Pretoria and Pe- 


_ king remains to be seen. 


In any case, the treaty. marks 
ne dramatic Tanner the con- 
Solidation of Soviet influence and 
presence ih southern Africa, par- 
-ticularly since i bas been signed 
with 8 country bordering directly 
on, white-ruled ‘South : Africa, 

Even before the disclosure of 


-the two countries’ intention to 
-sign the treaty, Mozambican of- 


ficials were cautioning Western 
joumnstists against interpreting 
Mr. Podgorny’s visit here as an 


-indication. that Mozambique was 
‘becoming 2 Soviet “satellite.” 


President Mechel had earlier 


“spoken of bis desire to establish 


an “exemplary relationship” with 
the Soviet Union, which he term- 
eds “natural ally” of his Marz- 
ist .government. 


Castro in Algeria 

ALGIERS, March 31 (OPD.— 
Cuban President Fidel Castro ar- 
rived in Algiers today for talks 
with President Houari Boume- 
dienne and said he was impressed 
With the achievements of libera- 
tion movements that he saw dur- 
ing his African tour. 

During the final stop of his 
tour, which took him to Southera 
Yemen, Libya, Somalia, Tanzania, 
Mozambique, Ethiopia and An- 
gol, Mr, Castro will have long 
talks with Mr. Boumedienne on 
“general issues," the Cuban said. 
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Gromyko 


By David K. Shipler 
MOSCOW, March 31 (NYT).— 
Soviet Foreign Minister Andret 
Gromyko attacked the Carter ad- 
ministration today for making 
what he cailed false and unreal- 


“istic proposals on arms control in 


which. “the unilateral advantages 
are ‘given to the United States.” 
- He said that the Soviet Union 
would not accept a ban on mod- 
ernization of intercontinental 
ballistic missiles, as Washington 
had proposed, and would continue 
to insist thet the U.S. Cruise mis- 
Sile be counted as a strategic 
Weapon sand be limited im its 
deployment. He added that Mos- 
cow would stiffen its position 
‘and demand some control and 
Hquidation of U.S. forward bases 
in Europe and other.areas within 
Striking distance of Soviet 501. 
His statement, replete with 
Sarcasm and laced with annoy- 
ance, was delivered at 2 news 
conference called to explain his 
government's rejection of two 
arms control plans presented by 
Secretary of State Cyrus Vance 
in three days of unsuccessful 
talks this week. Mr. Vance left 
Moscow this morning after ex- 
pressing disappointment that the 
Russians had not accepted the 
Proposals and had made no coun- 
teroffers of their own. 
Substantive Points 
Aside from detafling the sub- 
anes points of’ disagreement, 
made clear the 
Bavles leadership's _ irritation, 
even anger, at the public nature 
of the Carter tactics, which have 
—perhaps inadvertently—tended 
to cast in the image 
of the innovative arms ccntroler 
and Moscow in Zi obstinate, foot 
dragging role. The foreign min- 
ister recited a long Ust of dis« 
armament proposals made by 
Moscow at the United Nations 
‘Which were not supported by the 
United States. 
His choice of the forum of 
@ press conference—at which he 


Andrei Gromyko at Moscow 


took only a few written questions 
following a long statement— 
seemed to reflect the strong 
~-public-relations component of the 
Kremlin concern. Mr. Gromyko 


is one of the 15 members of the” 


ruling Politburo, whe virtually 
never meet with large groups of 
foreign journalists in Moscow; 
according to one experienced 
Soviet diplomat, the last time 
Mr. Gromyko appeared at a Mos- 
cow news conference was in 1960, 
after the U.S. U-2 pilot, Francis 


Explaining SALT Rejection 
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United Press International. 
press conference yesterday. 


Gery Powers, had been shot 
down and captured. 

Today, in effect, Mr. Gromsko 
accused the Carter administraticn 
of presenting, in public disarma- 

“ment plan: (ast at Bnew Moseoi 
could not accept and then blam- 
ing Moscow implicitly for imped- 
ing negotiations. 

A proposal, billed by Washing- 
ton as radical disarmament and 
calling for “deep cuts” in stra- 
tegic weapons, “would bring great 
harm to the interest of the So- 


After NATO Fails to Decide on AWACS 


Britain to Build Own Airborne Radar System 


LONDON, Mazeh 31 (Reuters). 
Britain decided today to build 
its own Nimrod flying radar ste- 
‘tions instead of waiting for the 
rival system which the United 
States wants to sell to NATO. 

The decisidn was announced in 
fhe House of Commons by De« 
fense Secretary Fred Mulley. 

He said that Britain would 
Place an immediate. order for 11 
Nimrods, aircraft packed with 
Nader to detect low-flying attack- 
€rs up to 200 miles away. The 
Nimrod, derived from the Comet 
airliner, is built by the British 
firm Hawker Siddeley, 

‘The . British government had 
been waifing for NATO to decide 
about buying the rival AWACS 
‘(Airborne Warning and Control 
System) built by the-Boeing Air- 
craft Co. 

Lack of Decision 

The British action followed the 
faiture of a NATO ministerial 
meeting last week to reach a deci« 
sion on adopting the AWACS. 

West Germany was reported to 


AWACS aircraft at a cost of $88 
million each—probably the high- 
est price ever placed on an air- 
craft of this kind, 

Mr, Mulley had warned that 
unless NATO made up its mind, 
Britain would choose its own 
Plane. 

Selection of the Nimrod project 
is likely to Keep about 7,000 air- 
craft workers in jobs. 

The cost of 11 Nimrods was 
estimated at §440 million, which 
Britsin would have to pay for 
its projected 28-per-cent share in 
AWACS. But Mr. Mulley said in 
Commons that it was now be- 
Heved that the Nimrods may cost 
slightly more. 

“Our decision does not exclude 
the possibility of 2 collective 


‘Sahara Rebels Report 


Killing 16 Moroccans 

ALGIERS, March 31 (Reuters). 
—Guerzilias in the Western 
Sahara attacked ἃ Moroccan 
convoy. killing 16 soldiers and 
wounding 13, the Palisario Front 
independence movemen: said 
last night. 

Tt said the convoy. escorted by 
tanks, was attacked near the 
northern town of Smara. Gucr- 
Tillas also ambushed Moroccan 
reinforcements sent to relieve 
the convoy, 2 communiqué said. 


.NATO solution to the require- 
ment,” he said. “In developing 
.the Nimrod system, we shal] aim 
to secure the maximum inter- 
operability and compatibility be- 
tween Nimrod and whatever ad- 
ditional early-werning aircraft 
the alliance may eventually de- 
cide to produce.” 

The saucer-like radar dish 
mounted on top of the AWACS, 
an aircraft developed from the 
Boeing 707, is believed superior 
to the Nimrod over land. 

But the Nimrod, a maritime 
Teconnaissance plane, carries 5 
bulbous nose package of radar 


which is thought to be better 
over water. 


NATO Disappointed 

BRUSSELS, March 31 (Reu- 
ters).—NATO said that it was 
disappointed at Britain's deci- 
sion not to wait for a joint air- 
borne warning system. 

An official spokesman said that 
there was a real need for the 
alliance to agree on an inte- 
grated system to give early warn- 
ing of low-level air attack. 

He said that NATO defense 
ministers would discuss the sit- 
ustion during their next regular 
meeting in May. 


Spain Court Called Unwilling 
To Rule on Communist Status 


MADRID, March 31 (UPI).-— 
‘The Supreme Court has Gpcided 
to disqualify itself from ruling on 
ithe legalization of the Commu- 
nist party and will return the 
_case to the jurisdiction of the 
government, legal sources said 
today. 

The national news agency Cifra 
reported that the court's deci- 
sion will be formally announced 
tomorrow, but later withdrew the 
report. 

In the canceled report, Cifra 
also said that a Cabinet meeting 
scheduled for tomorrow may 
produce an emergency decree un- 
der which the government could 
assume the court's function as 
the supreme arbiter on 2 political 
party's legality. 

The sources said the court 
drafted an explanation of its de- 
cision and was expected to an- 
mounce it soon. They said an 
emergency decree was not the 
only possible reaction by the gov- 
ernment. Premier Adolfo Suarez 
could also suggest that King Juan 
Carlos appoint # commission to 
deal with the case. 

Legalization of the Communist 
party is one of the most contro- 
versial issues im post-Franco 
Spain, The rightist faction and 
conservative army generals are 
against it while the center-left 
opposition parties have threaten- 
ed to boycott the general elec. 
tions in June uniess the Com- 
munists sre legalized and cen 
participate in them 

‘The government of Premier 
Suereg on Feb. 22 refused to 
legalize the Communist party 
and asked the Supreme Court for 
a ruling within 30 days: 


The ruling has been expected 
for More than 3 week, but was 
put off several times. One cause 
of the delays was the death, as 
a result of intestinal ulcers, of 
the president of the Supreme 
Court section dealing with the 
matter, and the sudden illmess of 
several of its members. 

Earlier this week, the Supreme 
Court took the unprecedented 
step of vetoing the government's 
appointee for the vacancy creat- 
ed by the death-of the section's 
president. 

The veto was seen 2s ἃ protest 
by the politically conservative 
body, which includes army gen- 
erals, against the presutitéd gor- 
ernment attempt to assuré 2 posi- 
tive ruling by naming a known 
liberal 

Some Spanish commentators 
also interpreted the court's at- 
titude as a protest against being 
drawn into a highly sensitive 
political matter which, in the 
opimion of many. the Cabinet 
itself should decide. 

The Catholic newspaper Ya 
warned today that the legalim- 
tion issue would plunge Spain 
into unrest ard chaos. 

It also said that if the ban 
on the Commimist party was 
maintained, it could result in the 
boycott of the elections by ali cen- 
ter-ieft opposition parties. 

These parties have long sun- 
ported the legalization of the 
Communists—pertiy as a proof 
that full democratic freedoms 
hare returned to Spain. and part- 
Jy on grounds that the Cammu- 
nists can be controled more 
easily if they are in the cpen. 


viet Union,” Mr. Gromyko said, 
“to the interest of the security 
of our Soviet people, to the secu- 
rity of our allies and friends.” 

He said that Mr. Vanee had 
proposed limiting the deployment 
of long-range strategic missiles 
and bombers to 1,800 to 2,000, 
of which 1,100 to 1200 could be 
fitted with multipte warheads. 
This would be a reduction from 
the respective totals of 2,400 and 
1,320 outlined in the understand- 
ing signed in November. 1874 at 
Viadivostok by former President 
Gerald Ford and Communist par~ 
ty leader Leonid Brezhnev. 

Mr. Gromyko had no clear com- 
ment on these reductions, but he 
Tidiculed other aspects of the ad- 
Mministration's “comprehensive” 
proposal, as the plan was known. 
“Tt was proposed at the same 
time to liquidate one half of our 
rockets, which someone in the 
United States simply doesn't 
like." the foreign minister deviar- 
ed. 


What Has Changed? 

“They have different names, 
€cmetim:s they are cailed too 
heavy, too efficient. Sa they 
don't like them, that's all. The 
Soviet Union must be deprived 
of half of these weapons ond this 
is a revision of the Vladivostok 
agreement, We may ask, is this a 
way to agreement? What has 
changed since Vladivostok which 
dictates the necessity of such 2 
demand? Nothing. Simply noth- 
ing has changed. This is not 3 
way toward the solution of prob- 
lems. This is a wey of mount- 
ing one unsolved problem on 
another.” 

Mr. Gromrko found two other 
diffieuls areas m the package. 
He said taar the ban on ucvel- 
opment cf new ICBMs was un- 
acceptable, a position some West- 
ern experts believe derives from 
Soviet technological inferiority 
and the fear that such a ban 
would freeze the two countries 
at unequal Jevels. 

A question on whether the U.S. 
position on human rights had 
any effect on the arms talks 
brought Mr. Gromyko to his feet, 
speaking heatedly and gesticulat- 
ing. He said at first that the 
buman rights issue had no direct 
impact on the arms matters, but 
he added: 

“It poisons the atmosphere. It 
ageravates the political atmo- 
sphere. It doesn’t help solving . 
strategic arms limitations ques-. 
tions. It aggravated it.” 

The foreign minister observed 
that both the Vladivostok accord 
and the current SALT-I agree- 
ment, which expires in October, 
“provided for the right te mod- 
ernize rockets on both sides.” In 
banning such a right. he argued, 
“the Soviet Onion would be put 
into a worse position than the 
United States. This is in liself 
unrealistic. We shail not allow 
ourselves to retreat from a posi- 
tion of equality in this field.” 

The other problem was the 
Cruise missile. Mr. Vance told 
newsmen yesterday that the 
“comprehensive” plan would bar 
the Cruise missile at more than 
“intercontinental” range. He did 
not give the exact mileage, but it 
would be “considerably greater 
than the 360 miles to which the 
Russians have demanded the un- 
controlied Cruise missile be limit- 


ed. 
In effect, this would seem to 
(Continued on Page 2. Col. 2) 


Guiringaud Calis 
Ties With Israel 
Back to Normal 


JERUSALEM, March 31 ‘Reu- 
ters).—French Forsign Minister 
Louls de Guiringeud said today 
that French-Israeli relations were 
pack to normai and paid tribute 
“to the sacrifice, the courage and 
the grandeur of the Jewish peo- 
ple.” 

Israeli Defense Munister Shimon 
Peres said after a meeting with 
the foreign minister that he fels 
Paris had gotten over its enthur 
siasm for the Arab cause, 

French officiais accompanying 
Mr. de Guirtogaud said that the 
foreimn minister's <7-hour official 
visit to Israel had gone magnifi. 
gently. Israeli officials, however, 
appeared to be more guarded in 
their reaction to the visit, design. 
ed to smooth out a decade of 
stormy relations between the ὑπο 
countries. 

Relations hit their low point 
earlier this year when a Frenct 
court reieased a Palestinian jead 
er, Abou Daoud. wanted here or 
zion of organizing the 197 
Kk on the Munich Olrmpi 
Games m which 11 Israeli atk 
letes were killed, 


On Trips to South Africa 


Apartheid Persists for Transkeians 


By Jack Foisie 


PRETORIA. March 31.—Two 
mulilon black South Africans were 
given their independence last 
October as citizens of a new na~- 
tion called Transkei. 

They have learned since .that 
when they venture out of their 
ministate into South Africa they 
Must carry a passport in place 
of the old passbook snd that 
all the restrictions of apartheid 
stil appiy. 

“We thought that as citizens 
of Transkel we would be free of 
harassment in white areas and 
could move as frecly as other 
foreigners.” T.F. Matshoba. a 
Transkei diplomat, said. “But it 
hasn't worked out that way so 
far.” 

Mz. Matshoba, who has the 
rank of minister and is the sec- 
ond-ranking man in the Transkei 
Embassy here, confirmed that, 
like other blacks in South Africa, 
‘Transkeians are still confined to 
specific arecs, can urually get 
only unskilled jobs, and are sub- 
ject to challenge by police at any 
time to produce thelr passports. 
The passport must be in order or 
they face jail, a fine and expul- 
Sion to their tribal homeland. 


Although the citizens of Trans- 
ket now carry their passports. the 
Testrictions concerning the new 
document are the sme as had 
been in effect for the old. As they 
did with the passbooks. black 
warkers’ employers sign the pass- 
ports every month, the white re- 
gime's guarantee that the docu- 
ments are valid. : 

Blacks consider South Africa's 
Pasebook one of the most humii- 
ating discriminations sffecting 
them. A total of 216.112 black 
men and 33918 black women 
were arrested in South Africa 
last sear for having improper 
Passbooks or for being im areas 
ποῦ authorized in the book. 

Mr, Matshoba also complained 
that. in seeking new travel docu- 
ments or having old ones updat- 
ed. Transkei citizens still must 
dea] with the South African 
Bantu tblack? Administration, 
while white foreigners take their 
troubles to the Ministry of the 
Interior or the Ministry of For- 
eign Affairs, 

“We expected. when in South 
Africa, to recetve the same threat- 
ment as other aliens,” Mr. Mat- 
shoba, said. 

Transkei is the first of South 
Africa's nine tribal homelands 


Sedat Visits Scheel in Bonn 
At Start of 3-Nation Aid Tour 


BONN, March 31 vUP1).—Pres- 
ident Anwer Sadat of Egypt con- 
ferred with President Walter 
&chezl tonight on the first day 
of a weeklong trip on which he 
is to visit France and the United 
States as well as West Germany. 

Mr. Sadat had talks and din- 
ner at the West German Presi- 
dent's official residence. 

Mr. Sadat, accompanied by his 
wife. Jihan. arrived bere todar 
on a tour in which he will seek 
financial ald, promote Arab 
στοαὶ peace negotiations and 
se2k U.S.-made arms. 

He is scheduled to fly to Paris 
Saturday and meet President 
Carter in Washington on Mon- 
day and Tuesday. 

In addition to bis wife, Mr. 
Sadat was accompanied by Eco- 
nomics Minister Hamed el-Sareh 
and Hassan Kamel, chief of his 
Cabinet. Foreign Minister Ismail 
Fahmy delayed his departure 
from Calro for 24 hours because 
of his mother's death, 

Mr, Sadat is scheduled to con- 
fer wath Chancellor Helmut 
Schmict tomorrow. 

Before leaving on his tour, he 
said Egypt needs $10 billion for 
the next four vears. 

He said he would like the 
United States, Western Europe, 
Japan and Iran to set up 8 con- 
sortium to belp solve Egypt's 
economic problems.-_— -- 

The aid program should be 
modeled on the lines of the Mar- 
shall Plan, under which the 
United States aided Europe after 
‘World War I, Mr. Sadat said. 

He also planned to raise with 
President Carter the question of 
Paiestinian representation at 
Middle East peace talks. 

In an interview before leaving 
Cairo, he said he had been heart- 
ened by Mr. Carter's recent 
statement on a homeland for 
Palestinians. “It shows that the 
President understands an impor- 
tant part of the problem,” he 
said. 

Mr, Sadat said he also wanted 
to convince Mr. Carter of the 


-tinians. 
“the possibility of setting up de- 


need to persuade Israel to with- 


draw behind 1.5 pre-1967 borders. 


PLO View of U.S. Policy 
DAMASCUS. March 31 (AP).~- 
In spite of President Carter's call 
for creation of a Palestinian 
homeland, the main Palestinian 


guerrilla movement feels that the 
new U.S. administration remains 


an enemy. ἃ spokesman said to- 


day. 


“We in the Palestine Liberation 


Organization are stil! warning 


the Arabs that U.S. policy is an 


enemy No. 1,” said Abdul Mohsen 
Abu Maizar, chief spokesman for 
the PLO and a member of its 
Executive Committee. 


“US. policy is not feir and 


not honest,” he said. “The Unit- 
ed States is still far beyond the 
strict minimum demands of the 
Arabs. The declarations of Car- 
ter remain within the framework 
of the Israeli understanding of 
peace.” 


Mr. Abu Maizar’s comments 


marked the first time that he 
had spoken out since the Pales- 
tinian National Council wound 


up a recent meeting In Cairo 
with what was described as ἃ 


moderate line on possible peace 
negotiations. 


Mr. Carter said that once Is- 


rael's safety is assured. a “home~- 


land" should be set up for Pales- 
He has also mentioned 


militarized zones around Israel 


and patrolling them with inier- 
national forces. 


Lebanese Foes 
Trade Shellfire. 


BEIRUT, March 31 (UPD.— 


Rightist Christian militiamen ex- 
changed artillery fire with leftists 
and Palestinians in south Leb- 
anon today after seizing a leftist- 
held border village, 
sources said. 


rightist 
They said the rightists took the 


Village of Taybe. 2 miles from the 


‘woman infiltrated the ring.. At 


Israeli border, last night after 2 
daylong battle that killed 23 per- 
sons, ΝΣ 
The rightist offensive. which 
both sides described as a major 
push. broke a weeklong informal 
truce in the south 


7 More Arrested 
InU.K. Drug Raid 


LONDON, March 31 (AP).— 
Detectives have arrested seven 
more persons in a nationwide 
erackdown on what police have 
described as Britain's biggest 
drug manufacturing and smug- 
gling racket, police said today. 

‘The arrests vaised to 105 the 
number of men and women round- 
ed up in the police dragnet that 
besan aiter an undercover police- 


(Continued from Page 1) 


leave unlimited the U.S. deploy- 
ment of medium-range Cruise 
Missiles that, fired from sub- 
marines. airplanes or surface 
ships, could strike Soviet cities 
and military targets. 

President Carter’s second pro- 
posal, 2 fallback plan in case the 
comprehensive cuts were reject- 
ed, would have enacted the Via- 
divostok limits without counting 
either the Cruise missile or the 
Soviet Backfire bomber, which 
the Pentagon insists has strate- 
Εἰς range, but which Moscow in- 
sists is only a medium-range 
weapon. 

Disagreement on the Backfire 
and Cruise missile hes stalemated 
SALT negotiations for more than 
two years, and Mr. Gromyko re- 
-affirmed the previous Soriet 
positions. 

The U.S. assertion that the 
Cruise missile was not supposed 
to be included in the Viadivostok 
totals “does not correspond with 
reality.” he said. “The question 
was not put in such e way. No 
body raised this question in such 
away. There was no green light 
given to the development of the 
Cruise missile.” 

He complained that alter the 
Vladivostok summit, there was 
some progress in negotiations. 
“but suddenly. a wall was erect- 
ed and ev i was frozen, 
when the United States refused 
to count the Cruis= missile in the 
totals. This he termed a revi 
sion of the Vladivostok accord. 

“We are categorically ageinst 


25 Die in iran Crash 

TEHRAN, March 31 (AP}.— 
Twenty-five peoole were killed 
and 15 seriously Injured this 
week when a crowded passenger 
bus collided with a truck and a 
car in southwest Iran. 


teast 20 persons. including the 
Ting's pharmacists, have been 


ordered beld in custody. 

Police said raids are continu- 
ing. but gave no details. They 
said detectives had seized LSD. 
heroin and marijuana with a 
street value of more than £10 
million 1511 million). 
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to be granted independence. By 
granting self-rule, South African 
Prime Minister John Vorster 
said. he was cemonstrating that 
his apartheid policy was working. 

However, South Africa's failure 
to provide Transkeians with the 
political rights they expected has 
been seized on by black national- 
ists as proof that negotiated 
“equality” is meaningless and 
that only through violent protest 
can the minority white govern- 
ment in South Africa be dis- 
mantled. 

Recently, after taiks between 
Mr. Vorster and the Transkei 
Prime Minister Chief, Kaiser Ma- 
tanzima, a government spokesman 
said that more equitable treat- 
ment for Transkelans traveling 
or Living in South Africa was 
being considered, “but wil) take 
time to work out.” 

In addition to the 2 million 
Transkelans living im the new 
nation, 1.5 milli blacks living 
in South African urban areas are 
classified ny the government as 
Transkelans because they speak 
the Xhosa triba] language. 

Status Question 

It is the question of what 
status will be accorded these 
external Transkeians that poses 
8 problem for the South African 
government, which is not now 
inclined to consider a Transkei 
passport holder as a “foreign 
black” with more social and 
political rights than a native 
black. a South African official 
said. 

Many external Transkelans are 
second-generation residents in 
the ghetto towns in or near 
South African cities. They 
base no ties with the new na- 
tion. 

But even though they are 
second-class citizens in white- 
dominated South Africa, they do 
not want to.be forced to go to 
Transkei, where there are few 
work opportunities and harsher 
living conditions, 

Moreover, Mr. Matshoba said, 
his government does not want 
to accept unwilling Transkefens 
because it believes they will 
turn out to be troublemakers 
and 3 burden on the economy. 

The South African government 
contends that the Transkei 
Prime Minister agreed that his 
people would be subject to the 
Prevailing South African racial 
laws. But m opening the 
Transkei Parliament recently, 
the Prime Minister said he 
thought that Transkelens should 
be able to more about freely in 
South Africa, 


Diplomatic Status 


About the only Transkeians 
able to do that are the handful 
of diplomats stationed in South 
Africa. 

Mr. Matshoba has diplomatic 
status He is having a house 

i. in--@ - fashionabje whit 
suburb and says his 
ther» hes. been accepted by his 
white neighbors. 

Mr Matshoba's younger children 
are going to integrated private 
schools, “one to a Catholic school, 
one to a Jewish school” Children 
of some Transkeian diplomats 
are the only blacks in South 
African public schools. 

No nation other than South 
Africa has recognized Transke! 
as an independent country -be- 
cause, as United Nations Secre- 
tary-General Kurt Waldheim has 
said. the independence move is 
a “design to consolidate apar- 
thei¢.” 

“Why doesn’t the United 
States want to recognize us?” 
Mr. Matshoba asked plaintively. 
“It would help us held up our 
heads, and put pressure on the 
South African government to 
treat us fairly.” 

© Los angeles Timex 


Gromyko Says U.S. Aimed 
For SALT Talks Advantages 


it.” he said, adding that under 
the. administration's fallback 
Proposal postponing considera- 
tion of the Cruise missile “means 
cutting off one channel [of the 
arms race] and opening a new 


channel, perhaps wider and 
deeper.” 
The foreign minister then 


revived the question of U.S. bases 
im Europe and elsewhere from 
which submarines, aircraft car- 
riers and bombers. vith nuclear 
weapons can strike the Soviet 
Urion. 

‘When the problem was raised at 
the Geneva talks, he said, “we 
received nice smiles but no 
concrete auswers.. But nice 
smiles are not enough; we need 
a practical solution. We attach 
great significance to this.” 

Mr. Gromyko declared that al- 
though the Viadtvostok accord 
ignored the issue of the forward 
bases, “we now look ab this dif- 
ferently in tight of the new pra- 
Posals of the United States.” He 
spoke of the “liquidation” of the 
bases atid added: 

“You may call it hardening the 
position. changing the position— 
you may interpret it. But this 
problem appears to us in light of 
the recent American proposals.” 
This was evidently a reference to 
the U.S. desire to deploy at least 
medium-range Cruise missiles, 
which would hare access to So- 
viet territory by means of for- 
ward bases. 


Greek Strike Ends 

ATHENS, March 31 (AP).— 
Striking public high school teach- 
ers voted to return to work to- 
day. ending a monthlong walk- 
out. after the govermmenit agreed 
to increase their overiime pay. 
The goretmment said that the 
school term would be extended 
ta cover the days loss. 
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Giscard Tells New Cabinet 


To Stay Aloof From Politics 
By James Goldsborough-. , 


PARIS, March 31 GHD— 
President Valéry Giscard d'Es- 
taing told his new Cabinet today 
that it was to remain disasso- 
ciated from political parties and 
concentrate on a i2-month pe- 
riod of legislation before the 
national elections. 

The President's statement at 
the first meeting of the second 
government of Prime Minister 
Raymond Barre was an admis~ 
sion that he had failed to win 
political and parliamentary sup- 
port for his policies. The new 
government appears to have no 
solid political base. 

Meanwhile, Gaullist leader 
Jacques Chirac, addressing a 
party meeting in the south of 
France, took exception to the 
President's remarks Monday that 
elements within the ruling coali- 
tion were responsible for defeat- 
ing government reform projects. 

“Be careful!” Mr. Chirac told 
the Gaullist legislators. “There 
are good reforms and bad. re- 
forms.” He said that it was a 
mistake to make Frenchmen be- 
lieve that parts of the coalition 
tended more to reforms than 
others. “We all desire changes,” 
seid Mr. Chirac. But he added, 
“True reforms sre the ones 
made, not the ones discussed.” 

Mr. Chirac said thet the Gaull- 
ist support for the government's 
policies would be vigilant. add- 
ing that it would be necessary 

_40 take inte account the Gaullist 
of -view. “We are ready 


Poll Predicts 
Tory Upset in 
By-Election 


BIRMINGHAM, England, 
March 31 (OPI}—Voters in the 
Stechford district of this indus- 
tial city cast their ballots today 
in ἃ parliamentary by-election 
with the latest opinion polls pre- 
dicting Conservative upset victo- 
TY over the governing Labor 

iv. 

A pool conducted for the Bir- 
mingham Evening Mail gave the 
Conservatives 2 7 per cant edge. 
But local Conservative party 
Sources Were more cautious and 
said the outicok was 50-50. 

The Stechford seat formerly 
was represented in Parliament by 


In the last parliamentary 
general election in October, 1974, 
Mr. Jenkins won the seat with a 
Majority of 11,152 votes. The Con- 
Servatives need @ votine swing of 
nearly 15 per cent to capture the 
seat from Labor. Mr. Jenkins’s 
move to the Common Market job 
made the by-election necessary. 


Siz candidates contested the by- - 


election—a Laborite, a Conserva- 
tive, a Liberal, a rightist National 


Prime Minister James Calla- 
ghan's Labor government is in a 
minority of one in Parliament, 
With a total of 325 votes compar- 
ed with 316 for all other parties. 
But last week it concluded a deal 
with the Liberals to support it on 
all confidence issues at least un- 
til next October. © 


Congress Is Told 
Of Arms Sale Bid 


WASHINGTON, March 31 
‘AP)—The Pentagon yesterday 
sent its first forma] notification 


of 2 proposed arms sale to Con- - 


press since the Carter adminis- 
tration took office. 

The Defense Department noti- 
fled congressionul committees of 
Plans to sel Norway three P-25 
anti-submarine patrol planes for 
$2L7 million 

The “letter of offer” went to 
Capitol Hil 2 day after the 
‘White House disclosed that Pres- 
fdent Carter had personally re- 
viewed end approved more than 
$2 billion In proposed military 
sales, 

A White Houre spokesman 
Geclined to identify the countries 
involved. but said the proposals 
included “weapons transfers to 
NATO countries.” military con- 
struction and logistic support. 


STARLET—German Navy pilots taxi a miniatore Starfighter. past a reconnais-" 
sance plane at the NATO air force base in Jagel, West Germany. The. pocket 
plane, made by a pilot from a fighter fuel tank, has 2.5-hp engine, but cannot, fly. 


United Press International 


_ Watergate. 


sceme of ° the 


for nnion with loyalty and dig- pie 
Es led to former 


nity,” he said. 


Communist party 
Georges Marchais told a meeting’ 
of the Central Committee that. 
in preparation for the netional 
elections next year, it would-be | 
necessary to bring up to date 
the document that was written 
five ‘years ago. 

Mr. Marchais did not minimize 
the task: “We have worked very 
hard,” he said, “deepening our 


was negotiating with a US. . 
group for sale of the hotel 
and was asking $45 million. 
Owned ‘by the Vatican be- 
fore it passed into the con- 
trol of Michele Sindons, the 
financier, the company is 


and elaborating detailed Seeking .funds to stave off 
ons.” He said that for bankruptcy: beg YS 

18 months the party had been ᾿ ste 
working on the project. ets . 
Mr. Marchais’s revision plan House Unit Issues: 


could prove deeply embarrassing 
to the Socialists, who are anx- 
ious not to renegotiate the com- ἡ 
Plicated document that took two 
years to draw up abd at times 
seemed to emphasize the parties’ 
discords 85 much as thetr agree- 
ments. 

The Socialist party leadership 


already expects 8, difficult So- ident John -K and the 
cialist party congress in June at Rev. Dr. Martin- Luther King jr, 
which it will bave to deal with its ‘promised yesterday. 

The House extended the com- 


8. factional struggle involving the 
left wing of the party. ἢ 
“The ϑοσίβιδία believe that re- 
negotiation would only make 
public new differences that have 
arisen between them. including 


whether more companies are to The committee chairman; Rep. 
be added to the list of nationali- 


¢ Lous Stokes, -D-Ohio, ‘said’ an 
zations and how the indemni- count 
Tication is to be financed. that if Mr. Sprague had not re- 
In addition, the two parties 
still are no closer on the two might not have been extended. 
He and other panel’ 


members 
and: said. 
had ‘been πὸ- 


ter the. .panel’s. . controversial - 
chief counsel, Richard Sprague, 
resigned. ᾿ ee 


self-management. and European 
unity, both of which the Social- 
ists support and the Commu- 2 
nists oppose. ᾿ ΤΥ Gonzalez, D-Texas. 


Vance Reports to Schmidt, . 


Ἢ Rick Farm.Fish Area Affected . 


North Italians, Too, Joinin 


Protests Against ‘A-Reactor 
"By Ina Lee Selden 


were T 
guitars, banners and petitions. 
There were fisher- 


combined. ‘Ten asys 880, 


dged 
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ROME,.March:81 (Reuters). ere ‘concerned about the envi-- 


animals and ancient Etruscan 
ruins that the area is famous 


Plants, two in the center of the 
country and one in-the north. 
evoked no. protests when 

they were put up 15 years ago. 
‘The plants scheduled for Mon- 
talto di Castro will have 1.000- 


ποτ oppose the plans. 
‘The farmers ‘are agains it. The 
. aS 


early 1950s. the governmer 
propria! lands of the big 
ers. drained it. then sold 
Plots to farmers from 1 


- where unemployment was £ 


‘Sweated for Land’ 

“Its taken a generatic 
create what webave now". 
Biasi, 50. said. “We've su 
for this land and don't ij 
to give if up at any price” 
government had implied t2 
would pay premium price 


. the land. 


Prance Paita. 53, who is o 
town committee fighting 
plant, said: “The governmer 

that it will « 
off a wide radius srounc 
motth of the tubes discha 
the hot water and they 
let the fishing boats ente 
zone, But we haven’t yet t 
the fish to stay outside 
radius.” 

The local merchants don't 
the reactors either. “T. 
been a certain balance ¢ 
between agriculture and tow 
said Gino Marchettl, 3 bust 
man. “Even if there's no 
tamination, who will come i 
area where there's a reacto 

The residents feel that 
plans for the reactors will + 
ably go abead, if not on scl 
next month, then later. Ir 
meantime they are stalling 
time and hoping for new s 
guarantees. 


Arms Panel Ge 
Dutch Plea for 
New Atom Fue 


GENEVA. March 31 (UP 
The Dutch government calle: 
day for a worldwide dialog 
US,-developed ideas for a 
nuclear fuel which would. be 
suitable for the manufactun 
nuclear weapons. : 

Pieter Kooijmans, Dutch 5 
secretary for disarmament. : 


such 2 dialogue is vital to prey 


any further proliferation of r 
lear weapons. 

Mr. Kooijmans told the 30- 
tion Geneva disarmament c 
ference that “a worldwide τ 
fogne on the possibilities : 
problems connected with 8 
{nuclear] fuel cycles is not o 
worthwhile but essential.” 

Ideas for such safe nuclear f 
received official support in τ 
United States at the end of t 
Ford administration end he 
been given even stronger back 
under the administration of Pr 
ident Carter. 

‘The concept centers on nuc: 
fuel cycles which do not cont 
plutonium: or highty envic! 
Uranium in a form which co 
be used directly for the manuf 
ture of nuclear explosives. 


Italy's Austerity Plan Clea: 


grudgingly accepted by organized 
labor, cleared its first parliamen- 
tary hurdle today. ¢ 

The Senate voted with more 
abstentions than favorable votes 


First. Parliamentary Hurdle 


additional $500-million loan f 
the European Economic Com 
nity depended largely on.the 
come of its talks with the I 

Labor leaders demanded 1 
the government reciprocate t 
concessions by committing it 
to increase employment and 
structing banks to expand cr 


to. approve an amended version ‘or industrial investment. 


Callaghan on Moscow Talks 


(Continued from Page 1) 
Union would be prohibited from 
building weapons that the Unit- 
ed Stetes could continue to hold, 
althongh in reduced numbers. 

Mr. Schmidt told reporters 
that he supported Mr. Vance's 
contention that the collapse of 


Russia, Japan. 
Fail to Agree on 


Fisheries Pact 


MOSCOW, March 31 rAP).— 
Soviet and Japanese negotiators 
failed to reach agreement today 
as the deadiine passed for a new 
fishing treaty, a Japanese spokes- 
men said 


The failure of the. talks, de- 
spite a last-minute proposal of- 
fered by Ambassador Akira 
Shigemitsu, means that Japanese 
fishing vessels will. be banned 
from ἃ new 200-mile Soviet zone 
tomorrow. : 

4&t a news conference late to- 
night, Mr. Shigemitsu told Japs- 
nese newsmen that the failore 
t- reach agreement does not 
Tean thet the telks Cave -ended 
The Japanese delegation has no 
immediate plans to leave Mos- 
cow and both sides will be dis- 
cussing a new framework for 
continued falks,.he said 

Japanese sources said that 
1600 Japanese fishing vessels 
were withdrawn from the Soviet 
zone 3s the -deadiine neared 


Spokesman said. 
Sources said that he hoped to 
meet with Soviet officials on the 
subject of fishing. 


Le Havre Protest Euds 

TE HAVRE. March 31 (Reu- 
ters).—Fishermen today ended a 
three-day blockade that they had 
“staged here to protest the pollu- 
tion of fishing grounds. 


mot acting in good faith -. - 
Speaking of Mr. Carter, : Mr. 


Vance sald that “he would be. | 


very reluctant to have to-take 
that course of action.” .-.. 

‘The President would “far’pre- 
fer, I'm: sure, to avoid “tekin: 


London tomorrow morning . for 
further talks and then ail fly 
to Paris for simflar discussions 
with French leaders. 


8 Killed in Flight 
By Filipino-Pilot 


Opened fire an automat 
rifle, Killing 8 passengers - and 
Wounding 14, authorities said. - 
Other crewmembers and pas- 
sengers aboard. the DC-3. ‘over- 


southern Philippine city.- - 


Officials said they did not 


know what caused the ‘pilot to . 


go on 8 rampage. His wespon 
Was an M-16 rifle that one of 
the Passengers had . deposited 
with the cockpit crew before the 
takeoff. : ᾿ 


New Zealand Leader. 
Calls Amin a Maniae.. 


described 
President Idi- Amin of Uganda 


a3 & maniac .. 


he saw nothing’ the Common: 
wealth could do sbout it, ~ - 


program. . 


of-a decree that would save 
Italy's: industry, an estimated 580 


τ newspapers from. triggering auto- 


‘matic cost-of-living pay hikes, 
Voting figures were not an- 
nounced, 


said. they were voting for the 

Six Republicans and six neo- 
Fascists said they were voting 
. against and everyone. else—in- 
cluding the Communists who 
have kept Mr. Andreotti's ‘mmor- 
ity Oabinet. aliv: for eight 
months ‘through their neutrality 


Needs Chamber's Approval 
The measure now needs the ap- 
proval Chamber - 


was assured. Ἢ 

tte two Tul abot of a 
οἱ negotia- 
flons with Ttaly’s three major 
labor’ confederations, met terms 
by the IMF for 4 $530-million 
loan to support Italy's ecanomy. 

Italy's credibility with the in- 
ternational fimancial community 
and its chances of an 


Rhodesia Combat 
Claims 24 Lives 


details 


mirlicious 


Wants Stronger Coalition 
- Giorgio. Benvenuto, secre 
general of the Union of Ita 


government was in a positior 
make such commitments. 

called for a stronger coalit 
presumably including the C 
munists. 

“I wonder’ if such a task 
be entrusted to ἃ govern 
that, resting on abstentions, ki 
ἈΕῚ alive by means of exp 
ents and playing on internal « 
‘tradictions of the Christian Γ᾿ 
ocrats and the abstent. 
parties,” Mr. Benvenuto- said. 

The government, in an 
nomic report approved today 
Submission to Parliament. 
that “only a policy of cont 
ment of the public deficit 
control of production 


Tt said that Italy's gross 
tional product increased 5.6 
cent in 1976, more than in 
average Western country, but 
creased imports resulted in a 
trillion-lire ($2,68-billion) bala: 
of-payments deficit and the f 
value dropped 17 per cent ἢ 


‘trend continued into this 3 


It said Italy's trade deficit 
January and last month was 
billion fire ($1.08 billions. an 
crease of 137 billion lire ! 
million) over the same 
Months of last year. 


Sri Lanka's Regime 
Drops a Press Curb 
_ COLOMBO, March 31 ἢ 


“Wets)—Newspapers belonging 


one of Sri Lanka's three © 
press chains were back on 
streets today after the gov 
ment lifted a three-year-old- 

Independent Newspapers, σ᾿ 
publishes the Engliah-lang’ 
Daily Sun and other dailies . 
weeklies in Sinhala, English 
Tamil, was banned indefin 
in april, 1974 on charged 
distortion of facts 


a... 


t 


i 


ἊΜ 


terday: to repeak-an- antl: 


reaction to .India's -May. 
uciear explosion. . 


against low-interest loans. to In 
dia. . However, the US. votes: are 


ineifectual “drop: dead”. ee 


to Indie. Sen. Humphrey. added * 
that “after .2 1-2 years. of dicta~ .. 


‘Aide | to Carter 
Not Ruling ¢ Out 
Lying Situation 


πιο ἘΠῚ eel hin 
Mic. Powell; at 2 journalist's. 
organization meeting, - said 
that if he is ever faced -with 
such a situation,. “I'll- just 
have to make the best decision 
Tecan” - 

Asked whether - he | ‘thinks 
.the government has ‘the right’ 
to He, Mr. Powell replied: “I 
‘don’t know. I think that as 
2 general rule the: answer -is 
no.” But.I-can't say ‘that 1: 


someone else’s: life? What are 
You going to 8015 he asked.” iP 


i ! Nobel Ἄς 
Discounts i Ἢ 


JOf Gene Splicing ὦ 


Οἱ WASHINGTON, March 31 


YAP)—Dr, David Baltimore, who - τ 


‘Ethiopia. Reports | 


mfron the Nobel Prize for. Biology - 
han 1975, said yesterday that the 
republic has Leen unduly alarmed 
ΣΩΥ͂ critics of a new form of ἕξιν 
nic research that can alter’ life 

exjorms. 

ze! The potential hazards and ben.’ 
Grits of the new. 


Massachusetis 


“hosmoe900 Aloft © 
μὴ MOSCOW. March 31 (Reuters). 
thi-The Sovlet Union has lawoch- 
τὰ 5 

Ἷ - > 


TA Chinese Said t to Make Human Rights Plea in Note to Carter 


"Ἢ By Fox Butterfield 


HONG EONG, Moreh 31 GVYT.. 
i= 8 letter purportedly mailed 


1 human rights in China, δοσσσά- 
ing to -a Hong ‘Kong 


᾿ §the Far Eastern Economie Re- Ὁ 


aview. ὃ : 
Analysts, here’ said they ‘could 


t verify whether the letter was - 


= genuine or ‘a: forgery: by: Chinese: 


mNationalist agents, Tt bore what: 


-genpeared τὸ be a Shanghai ‘post- 


The writer of ‘the letter, who 
mailed it to the-review 10. for- 


᾿ Ἑ dated March 14. 


ward to President Carter, describ- 
ed China as ἃ “country enslaved 
το an even more miserable degree 
‘than the serfs were eisiaved in 


re of the Chinese -mainiand 
ὩΣ completely lost their nman 
Frights” 


_} The phrase “Chinese main. 
several : 


: in the text of the letter, 15: 
‘eetcdom used in China bub is δ΄. 


and,” which appears 


expression in ‘Taiwan. 


»- 
' 


Proposing. 
yer 
ety 


measure adopted .by- age in. 


"to repeal am amendment requir. 


could not posit a hypothetical” 


εἹ Becarist Russia” The: author 
wrote that “the 800 millioh peo τ΄ 


"0d ἐδ δα 


᾿ ASSO sTatLo n. 
.. The United 


the 


. ing . U8. *votes -.of disapproval. 
- international..bank loans - 


“to nations that consisteritly violdte | 


’ the human rights of their citizens, . 


The subcommittee voted to-sub- ᾿ς 


oie eed ee 
“1 Opment banks to wse thefr. “volce 
‘and vote” to. _ Sdvance shuman 


is at stake. My integrity or | 


‘Two Aré Ousted — 
As CIA aes νὰ 


Petey aMiaiited during investi~ 
[ἰ ψονο ἥδρνε δ τειν We tan τὰ 


thé spokesman as. 
A senior official of the: U.S. 


mond and Hamfiton’ were work- 
ing in Ethiopia ‘and _Tefused 
further comment. υ 


fetal a. ; 


In cole ‘on a Federal State 


From Wire Dispatches 


- VOENNA,. March 31.——Represen- 
tatitves of tthe Greek and Turkish 


- communities ‘in Cyprus resumed 


talks todey.on a federal solution 
to the island's ethnic divisions. 


“UN Secretary-General’ Kurt 


“Mr, ‘Waldheim said there -was 
reason for “careful optimism,” as 
“a Tesult of sn agreement between, 


‘The ‘two Yeaders agreed Feb, 12 
"thet an “independent, nonaligned, 
᾿ bieommunal federal republic” 


_ Should be set up. 


kos Clerides: ‘who at. times seem- 

ed mor conciliatory tothe Turks 

than did Presifient Makarios. 
‘The main‘representative of the 


per cent of tha island. 


showing how we suggest that the 
two communities should be set 
up on ghia nd @ spokesman 


Letter. ‘Charges Enslavement. by. Peking | 


ἼΩ the past, Nationalist - agents 
in Hong Kong have forged letters 


Lar Chiao Munici- 


appeals fo you, Mr. President 
Caerter.. Bo not lorget the suf- 
tfeving of. the 300 million people’ 


Teview said the _ Magazine was 
withbolding the ‘name ‘of the 
writer ta protect him, but had 
already forwarded ‘the letter to 
the White” House. The return 
address given by the writer cor- 


᾿ responded to an address in Shan- 


ghai, the review spokesman said, 
adding that the Hong Kong Pest 
Office had verified that both the 
stamps and the. “postmark were 
genuine. - 
Network of Camps 
Analysts have long been aware 


-of the existence of a widespread 


network of labor reform camps 


“in China, but there is virtually 
no official information on the |. 


Subject and foreigners are not 
“allowed to visit them. : 

The writer of the letter also 
complained about the system of 
Sending, Chinese urban ‘school 
graduates to the countryside to 
be resettled with the peasants, 
which ‘he- said reduced the lives 
of. many city youths to below 


“those of ‘dogs or pigs.” About 


14 million young persons have 


been resettled in the countryside. 


since the Cultural Revolution, 
most of them with little hope of 


returning to their homes or |’ 


. old 1 anteuten, sits atop. playground gymnastic set 
- and surveys the scene this week at elementary schooi 
in’ Waghington, where she is in the fourth grade. 


- should be allotted to either ethnic 


Easier Divorce Law 


-which are not oppésed—and some 


‘university we are sent to poor 


said. “The proposal was re- 
celved by: the Turkish-Cypriot 
delegates, who said they have 
relayed it to Nicosia and expect 
an answer for our next meet- 
ing [toamorrow].” 
Foreign Politics 
A proposed mew constitution 
would provide for 8 ᾿ Greek- 
“Cypriot and a Turkish-Cypriot 
state, both largely autonomous, 
under a central government of 
net undefined powers. In for- 
politics, Cyprus would re- 
main unaligned with any big- 
. Power bloc.’ 
The talks that started today 
centered on how much territory 


" thin of Cyprus. President Maka- 
. Tios is said to be willing to let 


the Turkish Cypriots remain in 
possession of 22 per cent of the 


‘territory, 

Cyprus has a population of 
650,000, fourth-fifths ethnic Greek, 

The United States is discreetly 
ee both communities, and 

backers in Athens and 
Abia: to come to terms. 

Diplomats irom ations that 
are not directly involved in the 
Cyprus issue, but are monitoring 
the Vienna tatks, suggested today 
that a compromise giving the 
Turkish community about 37 per 
cent of the island may eventually 
emerge. 

‘The negotiations that began to- 
day also deal with questions of 
refugees, property, and free move- 
ment of Cypriots in both of the 
proposed ethnic states. 


Starts Today in U.K. 
LONDON, March 31 (OPD.— 
Divorce, Buglish style, comes into 


force tomorrow, the government | 


announced yesterday. 
Τὸ said tbat in divorce actions 


140,000 cases last year were not 
—the parties will be able to ar- 
range their separation on paper 
and will not even have to attend 
a divorce court hearing. 


“When we graduate from the 


villages, if not in Tibet,.then in 
the northern wilderness, if not in 
Yunnan, then in Sinkiang. We 
can’t use what we have learned. 
Our futore is bleak. Our whole 
lives will be spent in farms in 
faraway border regions, which in 
effect are Igbor reform camps,” 


DON’T FORGET 


MICHEL SWISS 


PERFUMES ὁ COSMETICS 
BAGS © SCARVES ὦ TIES 
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In Major Negotiating Shift 


Panama Reportedly Accepis 
U.S. Role in Defending Canal 


PANAMA CITY, March 31 (AP), 
—A prominent official said yes- 
terday that Panama now is 
Willing to sign with the United 
States 2 bilateral guarantee of the 
Panams Canal’s neutrality as an 
inducement for a new 
treaty on control of the water- 
way. The United States was 
given permanent rights to rum it 
by a 1903 treaty. 

In what was considered a major 
policy shift by the regime here, 
the official—who asked that his 


. name be withheld—said Panama 


will accept the United States as 
ἃ, co-guarantor or the canal’s 


Ἵ neutrality and access to traffic 
‘of all nations. 


He said: “That is what is need- 


-@d to end these 14-year-long 


negotiations and get a draft 
treaty approved by the U.S. Con- 
gress.” 

The head of the government, 
Gen. Omar Torrijos, and mem- 
bers of the Pavamanian nego- 
tiating team have said often dur- 
ing: the last few months that 
treaty proposals by the United 
States must be rejected because 
they would amount to “continued 
American sovereignty”~in Pana- 
ma, 

Some members of Congress have 
said that they would reject any 
treaty that does not name the 
United States as a co-guarantor 
in the defense of the waterway. 

Panama made a cowoterpro- 
posal thet the United Nations 
or possibly the Organization of 
American States protect the canal 
through a multilateral accord. 


proval of the joint pact, the Unite 
ed States must agree to give 
Panama 8, “substantial portion” of 
the land and water currently wn- 
der U.S. control in the Canal 
Zone, 

He said that control of the 
land areas and the waterways is 
@s necessary for Panama as the 
Joint pact is for the United 
States, 


Both a Panamanian plebiscite 


3d Deputy Chief 
Named for CIA 


WASHINGTON, March 81 
(WP}.—Robert Bowie will be dep- 
uty director of the Central Intel- 
ligence Agency for national in- 
telligence, ΟἿΑ, director Stansfield. 
‘Turner announced yesterday. 

Mr. Bowie, 67, is the last of 
the three principal deputies to 
Mr. Turner to be named, The 
others are Henry Knoche and 
Adm, Daniel Murphy. 

Mr. Bowie will be responsible 
for the Production of the na- 


to miss! 
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end the U.S. Congress must 
ratify a draft of the treaty be- 
fore it can be put into effect. 


Panama has consistently claim- 
ed that much of the land: and 
water in the 50-mile-long Canal 
Zone, which is 10 miles wide, are 
not needed for the defense and 
operation of the canal. 


Sources close to the U.S. 
negotiators say that Washing- 
tan’s representatives have already 
agreed to that demand, 


Technical Details 

Details on that point are still 
being worked out and technical 
teams from both countries are 
meeting in Washington to discuss 
the land and waters transfer, the 

‘The official said that under 2 
bilateral accord guaranteeing 
neutrality “the US. military 
presence in Panama now would 
become nonexistent.” 

About 9,000 U.S. servicemen are 
stationed at 14 military bases 
within the U.S.-controlled Pa- 
nama Canal Zone. 

The Panamanian official added 
that “despite the fact that they 
would be here no longer, they 
could return in an emergency— 
but only in a critical emergency.” 


Congress Orders 
Study of Risks in 
Use of Saccharin 


WASHINGTON, March 31 
f{AP).—The scientific arm of 
Congress was authorized yester- 


day to begin an immediate study. 


of the risks and benefits of the 


directed to study the adequacy 
of the animal testing currently 
used to determine whether 2 
substance is capable of causing 
cancer. 

‘Sen, Edward Kennedy, D-Mass., 
chairman of the technology as~ 
sessment board, which approved 
the request, said the report is due 
within 60 days to be available as 
the FDA reviews its prorasal to 
ban calorie-free saccharin, the 
nation's only available artificial 
Sweetner. 

The proposed decision to ban 
the sweetener has created con- 
siderable controversy and con- 
fusion and Sen. Kennedy said, 
“We badly need the kind of care- 
ful, objective and balanced as- 
sessment which the OTs has 
agreed to undertake.” 

The study was requested ty all 
members of the Senate subcom- 
mittee on Health and Scientific 
Research, which Sen, Kennedy 
also heads. 


Nowhere in the world 
Can you see so mitch- 


and still have seen so little! 


U.S. Bridge Scandal Explained: 
One Heart, One Sniff, Two Hearts 


NEW YORK, March 31 (NYT).—The two experts who 
resigned from the U.S, International Team bridge trials in 
Houston in January did so after being accused by officials of 
having used a “sniff system,” according to a statement made 
in Pasadena, Calif. this week by the nonplaying captain 
of their team, John Gerber of Houston. 

According to Mr, Gerber, the sniff system is an old way 
of improperly conveying information to 2 partner at the bridge 
table, and he came across it in California 40 years ago. A 
sniff or a cough at the appropriate moment can tell a partner 


what to bid or what to lead 


Mr. Gerber said he decided to give his account of the 
events in Houston because the two players, Lawrence Cohen 
and Dr, Richard Katz of Los Angeles, filed suit last week 
against the American Contract Bridge League and three of its 
officiais, breaking the confidentiality pact of 10 people present 


at the Houston meetings. 


The players, alleging that they were coerced into resigning 

Trom their team and from the league, are suing for reinstate- 

ment and more than $48 million in a damage award, Lee 

- Hazen of New York, the league counsel, said he believes that 
the ene has 2 complete defense on all counts. 

Mr. Gerber said he was not given detailed information on 

the players’ alleged code but he said an official had been 

instructed to watch and to expect certain sniffs and coughs 


that duly materialized. 


Carter Appeals on Women’s Rights 


WASHINGTON, March 31 
(AP).— President Carter says 
that failure to pass the Equal 
Rights Amendment “hurts us as 
we try to set standards” on the 
US. commitment for human 
rights. 

“I hope we can correct that 
deficit next year,” Mr, Carter 
told nearly 1500 ERA supporters 
last night. Mr. Carter said 
Soviet Ambassador Anatoly Dob- 
rynin had questioned him about 
the seriousness of the U.S, con- 
cern for human rights in light 
of failure to ratify the ERA. 


Mr, Carter, accompanied hy 
his wife Rosalynn, was the 
speaker at @ fund-raising dinner 
for the National Women's Polit- 
ical Caucus. 


Florida is the next state to 
vote on the amendment and if it 


Moscow-Munich Jets 


MOSCOW, March 31 (UPI).— 
The Soviet airline Aeroflot will 
begin weekly jetliner service 


from Moscow to Munich on Sun- 
day, Tass said today. 


ratifies the ERA, it will be th 
36th state to do so. To becom 
effective, 38 states imust approt 
!the ERA by 1979. 


‘Carter Is Seni 


A Letter Bomb 


WASHINGTON, March 
(AP).—The Secret Service 
lnvestigating a letter bomb a: 
dressed to President Carter. 
Spokesman said officiais kne 
where the letter was mailed fron 
but he refused to provide detaz 

The bomb had already explo: 
ed by the time the S-inch-by- 
inch manila envelope that co: 
tained it was delivered to th 
White House mail room. whic 
is located in the nearby E 
ecutive Office Building. 

The bomb “apparently explac 
ed sometime’ or someplace i 
the mail system. Obviously 
Wasn't a potent blast.” an off 
cial said. He also said the lett: 
Was still intact to be delivere 
to the White House as a resu 
of the “innocuous” constructio 
of the bomb. 
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Think of India as more 
than a country. 

Think of it rather as 
an amazing kaleidoscope 
of different sights, different 
peoples, and different cultures. 

Running through it all are 
some of the world’s longest 
and most spectacular rivers, 
some of the biggest and most 
colourful cities. 

And surrounding it all is an 
enticing coastline half as long 
as the diameter of the earth! 

But if this means there's 
more for you to see, it also 
means there’s more for you 


al 


os” 


Professio 


13 Chantepoulet—1201 Genéve—Tel. 02 


forfull information, anda brochure 
that lists all the value-for-money 
holidays availableto you. 
Fromaslitileas Ze 620 Swiss 
francs for 16 days, airfares and 


hotelsincluded. 


Which just begins to 
show you that nowhere 
in the world can you 


see so much—and 
still have spent 
so little! 


Consulat General do {Inde 


Please send me full information 
about holidaysin India, 


Please send brochures 1st language. 


Νθ. ot ᾽ ὁ ὁ ὁ ὁ 
o” Address 


OFFICE NATIONAL INDIEN DE TOURISME 


2/3218 13-3156 60 
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SALT: A Time for Hunkering Down 


Secretary Vance says he's disappointed 
that the Russians accepted neither of the 
two strategic arms proposals he brought to 
Moscow —the Vladivostok missile levels 
minus Cruise missiles and Backfire bombers. 
or substantial reductions—and so are we. 
But we are not desolate to the point of 
thinking that the United States should either 
sweeten its offer to make it more appealing 
to the Russians, or batten down the hatches 
for resumption of the cold war. 

The negotiating position presented by Mr. 
Vance gave Moscow the chance to limit the 
new Crulse-missfle technology in which the 
United States is far advanced, in return for 

. the missile reductions in which Americans 

hare ἃ Special interest. That offer is πὸ 
_Jess sound for the Kremlin's inability to 
accept it quickly. On the contrary, the posi- 
tion is complex and far-reaching and de- 
manded of the Russians a measure of polit. 
ieal flexibility that few. if any, knowledg- 
able Americans expected them to demon- 
strate on the spot. That they are interested 
in @ better regulated relationship with 
Washington is evident from their agreement 
to set up 10 working parties on as many 
Separate issues (arms sales, Indian Ocean, 
εἴς. But the SALT issue obviously posed 
tougher problems, Their failure even to 
offer counter-proposals, other than to re- 
peat thelr old offer to ratify a version of the 
Viadivostok agreement, which no longer 
commands a consensus in Washington, shows 
just how immobilized they are, 

Why did Moscow react as it did? Doubt- 
less we'll all learn more in the days to 
come. Jt is conceivable, for instance, that 


the Russians gagged on the human rights 
policy, which President Carter has made 2 
part of his overall approach to the Kremlin. 
Tt is possible the Russians may be so bent on 
achieving strategic superiority that they 
could not have failed to reject any Amer~ 
ican proposals aimed, as Mr. Carter’s were, 
at stabilizing at lower cost and Tisk a strate- 
gic balance. 

Tentatively we would guess, however, that 
the Kremlin is coming into the grip of a 
succession crisis that has rendered it unable 
to take any but the smallest consensus de- 
elsions. That much is suggested by reports 
on the failing health of Leonid Brezhnev. 
"There ig much that outsiders don't know 
about Kremlin politics. One thing they do 
know is that without strong leadership the 
Kremlin hunters down. If Mr. Brezhnev 15 
alling physically, then unquestionably he 15 
also alling politically, and his leadership col- 
leagues are focused not on policy but on 
politics, If that is so, then that 15 all the 
more reason for Washington to hunker down 
as well, 

Ta judge by Mr. Carter's remarks Wednes- 
day he is prepared to do just that. He made 
it clear to Moscow that the United States 
prefers to serve its own legitimate security 
interests by pursuing mutually advantageous 
measures of arms control, and that he will 
consider taking independent steps to build 
major new weapons systems only if the 
Kremlin leadership, old or new, shows as 
time goes on that it rejects the American 
commitment to serious arms control 


THE WASHINGTON POST. 


A Springtime of Diplomacy 


Despite Wednesday's chili wind from Mos- 
cow. this is a springtime in American diplo- 
macy. A new President and a new spirit 
have produced a thaw in attitudes toward 
Vietnam, Panama, much of Africa and now 
Cuba, They have turned thoughts to next 
steps with China, to new negotiations in the 
Middle East, to repair of the institutions of 
international collaboration and, above all, to 
control of the arms race. 

Tt is 8. season of opportunity, a chance to 
break away from the hostilities of the past, 
and it will not recur in the Carter years. 
The President understands this and he has 
shrewdly claimed the advantage of his 
freshness ἸῺ American polities and on the 
world scene. He must persist even if the 
Russians feel temporarily ehallenged rather 
than charmed by the vigor m Washington. 

The chances are that Brezhnev’s rejection 

‘ Wednesday of Carter’s approach to the next 
arms control agreement represented 8, nar- 
. Tow tactical judgement by the Soviet leaders. 
1 They had previously decided that a quick 
1 Agreement omitting! the bewest American 
- Weapons system—the Cruise missile—would 
“be too little and too late. The President's 
: alternative, of an equally quick but signifi- 
yeant Limitation on both new and old weap- 
Fons, probably struck them as too much too 
t soon. As long as they do not miscalculate 
Ξ the duration of the President's high stand- 
+ Ing at home and power to push 8. meaning- 
Yul agreement through the Senate, they 
~have every right to test his reaction to a 
4 first refusal. The negotiations have begun, 
1 not collapsed. 

Tr the Soviet reaction: reflects a deeper 

resentment, against the President's concern 
D about human rights and other exertions. so 
a be it. Time will demonstrate that the Amer- 
de ican interest In arms control exceeds all 
αἱ other interests and they will be reciprocated 
ΕἸ. sf Soviet interests coincide. That is because 
nm in both nations the nuclear negotiations 
ed touch upon fears that override ali other 
be diplomatic ambitions. And Moscow will 
: es Surely come to understand that in the pur- 


rin 


suit of those other goals, the President in- 
tends to reestablish the American reputation 
and influence where he can; that is what 
new presidents are for. 

With or without progress in the arms talks, 
the United States needs to restore its diplo- 
matic reach to ail parts of the globe, That 
alone justifies the new look at the strug- 
gling relations with Vietmam. It 15 partic- 
ularly gratifying that good progress is re- 
ported from the revived talks with Cuba, 
which shouid be pressed beyond fishing and 
maritime agreements to the subject of for- 
mal diplomatic ties. 

Fidel Castro has made it plain for nearly 
two years that he seeks to reduce his de- 
pendence on the Russians and to escape the 
tyranny of a one-crop sugar economy with 
industrialization. He cannot achieve this 
original dream of his revolution without 
hard currency, which is best obtained by 
Selling us the nickel we need to buy. 

The United States, in turn, can profit by 
a demonstration of maturity toward the 
Cubans, whose threat has always been exag- 
gerated in American minds and whose hos- 
tility has never been altogether unprovoked. 
North American capitalism has survived the 
Castro bombast and Latin American devel- 
opment has shown him to he largely irrel- 
evant, That the Cubans now see Africa as 
an outlet for some of their frustrations is 
only an added reason for giving them alter- 
native channels of expression, 

The large Cuban community in the United 
States can profit from renewed cultural tles 
with its former homeland, Castro's meddling 
in Puerto Rica can probably be stopped in a 
new relationship. The cause of human 
nghts in Cuba can perhaps be advanced. 
Normal diplomatic relations should not in 
any case be confused with moral or even 
political approval, If American power and 
influence are to count for the maximum Mm 
world affairs, they need to be implanted in 
fresh sol. That is what springtimes are for. 
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‘Can We Agree on the Human 


After the Kremlin Succession ᾿ : we 


‘ASHINGTON.—The Vance 

mission in Moscow may 
prove, in hindsight. to have been 
the last chance to restore the 
process of East-West bargaining 
initiated by the Nixon-Kissinger 
regime and to resume the mio- 
mentum, stalled by Watergate, 
of the Strategic Arms Limitation 
Talks and the othes aspects of 
détente, such as trade, Whether 
tt is the last chance depends on 
how long Leonid Brezhnev has 
to go—which 15 probably some- 
thing only his doctors know. He 
has not lately traveled in the 
West, so the CIA's charces of 
anolyzing his urine for cines to 
lis state of health have been 
severely limited. 


But other kinds of auslysis are 
available, and the CIA bay en- 
gaged some of the leading schol- 
ars in the field toe study the 
problems of the Kremlin succes- 
son. One conclusion which no 
analyst cam escape is that every 
Soviet succession has been ac- 
companied by a power striggle 
in the course of which the usual 
Kremlin differences between 
hawks and doves have become 
more accentuated. Because the 
contending factions need to se- 
cure the support of the military 
and of the KGB's secret police 
apparatus, the new leadership 
tends to make concessions to 
them. This makes its foreign 
policies less accommodating and 
its domestic policies more con~- 
servative. 


The Pattern 


This was the pattern when. 
after the death of Stalin, Nildta 
Khrushchev, the party secretary. 
took on Premier Malenkov and 
defeated him with the help of 
the military. After Khrushchev 
hed paid his political debts to 
the military, he turned against 
their insatiable demands for the 
nation’s resources—whereupon he 
was overthrown by Brezhnev, 
again with the help of the mili- 


ight 


By Victor Zorza 


next election campaign, ss the | 
man who deserves another four 


causes the doves to fear that the 
Negotiations are reaching the 
point of breakdown, 


Reality 


The reallty is less dramatic. 
The SALT process 15 not in any 


ta Survive?’ 


study of Soviet’ affairs“are not 
“ignorant” of the natureof the 


Soviet state: True, even. ‘White - 


House advisers have been known 


to talk palpable nonsense. But if 


the White House analysis .of the 
Soviet leadership situation takes 


into account the hawk-iove rela- . 
in the Kremlfn, it may | 


tionship . 
he able to avoid some of the 


blunders. made .by previous ‘ad- ὖ 
ministrations—and succeed: in” 


getting a good SALT agreement 


‘with Brezhnev before he gdes, 


—_— Letters 


transfers QT, March 18) are 
abstract in the extreme, ‘There is 
little or no point ir the leading 
the Soviet Union, Britain, France) 
Sitting down at @ conference to 
arriva af an agreement to limit 
arms: sales, because, even if they 
were able to reach ἃ meaningful 
agreement,. which is highly 
unlikely: given the. mutual mis- 
trust involved,.1t would soon. be 
broken or never observed by one 
- Only a concrete deed can have 


“ἃ real effect on Umiting arms 


sales: Tf one of the parties.uni- 
laterally ceases to sell ‘arms 
abroad or radically cuxtails such 
sales. Obylousiy such a deed 


would be most. effective if-it were 
carried out by the No. 1 aupplier, - 


the. United States. Only. then 
would President Carter have-the 
moral armament necessary to 
insist that the others follow quit. 


The effect this would have on the | 


τ id be‘ hight: 


. beneficial: “They could convert ta 


other, more wholesome activities. 
Mr, Pierre's comments are dan- 
gerous, for ‘they cast doubt on 
the efficacy of self-imposed re- 


discussions already under way 
8. trip by President Car- 


Ἂ ‘1 On the Soviet Union: A high - 
_ he Chinese official f:-miliar with 


Taiwan, 
gate its defense treaty and with~ 
draw its troops,” said the Peking 


nen 

Rtsreuged 

i bhi 
re 
Hefei 


oi 
! 
A 

ἔ 


/ China’s Foreign Policy: 
How to‘Catch One Flea 


ἫΝ ca By William ‘Safire 


; PENS: HoNc—witn informal 


Foreign Ministry official “Th: 
is 8 civil war and bas nothing ¢ 
do with the U.S." 

‘That's been the standard pos 
tion. But when the official τς 
reminded of Premier Chou Er 
1415 indication that the solutic 
would be peaceful—a hint th: 


‘was the basis for some Americar 


hopes for a deal—he came ha 
sharply: 

“We.have uever said we wou 
eliminate Taiwan only by peac 
fu} means, We have express 
the hope that if a peaceful sol 
tion is passible, we would like 
have it, but there is a big bun: 
of counter-revolutionaries in Tr 
wan who do not want Taiz 
liberated, so the only other alte 


_ native is to berate it by forc. 


Surely the sophisticated ΟἹ 


-mese know that such an asst 


tion makes “normalization” ii 
possible; why co they do 

Pride is involved. “How can ᾿ 
allow ourselves to permit the Ὁ 
to infringe.on. our independen 


“Impossible. No room for disc 
sion.” 


A Priority 
‘With this rigidity yoes a se) 


: Of priority which ought to be 


interest to Carter’s China ε 
visers. It is ἃ fact that m 
Americans who take a hard 1 
toward the Sovielb Union Ἢ 
take a hard line against pull 
out of Taiwan; canversely, 

“noxmalizers” in the United Ste 
who would abandon Taiwan 


. also tsually imelined to ρος 


modate the Soviet Union. 


Question: What, then, is 
Chinese test of friendship? Ti 


* answer is in their invitations, 


exampie, though known to 
anti-abrogation, I was issuec 
coveted newsman’s Visa, given 
audience in the Great Hall 


* the People, complete with smi’ 


pieture in Peoples Daily—prim 
ily because they see this fon 
Nixon speechwriter as “corrt 
on the Soviet Onion 

Asked directly which cor 
first in the making of a “4 
eign friend.” the Peking offi 
put it plainly: “In terms of 
Magnitude of the issues. the 
ternational situation is more . 
portant.” 

‘The direction of Chinese fore 
Policy is to persuade the Am 
ἴσασι to stay Strong enough 


“balance the Soviet Union F 
. things first. 


“If you try to catch 10 £1 


"with 10 fingers,” said the map 


the Foreign Ministry, “then : 
will cateh none—our principle 
to use 10 fingers to catch ¢ 
fea.” 


sion (high blood pressure. ul 
ete.) 


The sentence should have r 
“Although the profession |s 
sically demanding, and 
practiced in @ highly eh: 
atmosphere, men are not bs 

“- 


SUSAN DESIMO 


” Men's Lib 


: Throughout the entire 
geographical scope of this 
paper is there not one single 
left with enough male hon 
-to editorialize, columnize οἱ 
ply write a letter to celebrat 
past week as an historic 
stone in the struggle of the 
feminist belief? 

Has everybody become 80 « 
and bullied by women's lib 
not a voice can be heard in ᾿ 
of the events which have τί 
ed one woman [Mrs, Ga 
trom a position of domi 
(and active tyranny) over 
and prevented another 


- Thetcher] from ecquiring 1] 
to complete this male hat 
: -Amnesty Internationa] ha. 


closed the extent to whick 
Peron permitted atrocities 
her administration. 


At last there is hope the 
-ditional beliefs that womer 


mot béneficially dominate 


ie ‘North-South’ T ἜΤ ΤῊ ἘΞ Se 
Ἵ are ‘erful forces wi! tar ν 

ing orth-Sout est Ome debis to then bot a time ΣΒΡΙὰ and tmeaningtal gee OY ie ena wamgane'’s ραν Situations sre being ΣῈ 
sal ; he too began to balk at thelr nd equally powerful forces which : ες “tights” are limited to what the peor Gas ene Of eridence 
ier Ideally, President Carter aiready would pledged to the International Development ὠ demends; which produced several re opposed to it, PLO Moderation? 965 Wht the nearest gun decides Tele baration stale ree 
εῦτι have enunciated a comprehensive and com~ Association, the soft-loan branch of the a erly cane poicel Tn Moscow, the hawks point to 6 0... 5 τ oderation: : they are. ‘They are also Limited“ Sroven. values a 
ΤῊ] a Ἢ ἮΝ es ie i - i eadline of iS ᾿ y μἰ 

prehensible policy toward the world’s poor- World Bank, serving the most vulnerable — yn"eies, #2 che ττεν ἀτας, the U.S. military-industrisl com ee eat SOE tes are. 


— est nations, for which he expressed ἃ spe- 
¢ cia) sympathy during the campaign. But he 
E “hasn't gotten around to it yet, and when he 
does. he'll find it's 2 tough job. The North- 

[ South problem, 45 it’s called. doesn't lend 
= | itself easily to political packaging and exec- 
utive-branch management, as do such mat- 
Ε ters as Soviet~American relations or the 
{ Middle East. It's messy, the economics of it 

Ε 1 axe enormously complex, and the Congress 
fimposes sharp restraints on poiicy, Pres- 
Β ident Carter, in his public appearances and 
feven in some of his private ones, has made 
τ the right noises. But he has not organized 
Ε y the administration follow-through that 
ik alone would help some of the more contro- 
versial North-South issues along on the Hill. 
So it is that the United States now faces 
..@ serious political embarrassment in respect 
πῃ cto the international lending agencies that, 
the administration says, constitute the cen- 
Στ terplece of its approach to the poorest na- 
Ttions. A multi-year contribution had been 


A 
Bc Seventy-Five Years Ago 
April 1, 1902 


ΓΗ 


the Republican and Democratic partica, 


‘ 


QASHINGTON—The Onion wili soon have three 
Ἢ new States added to ἴν. A bill bas just been 
introduced im the House οἵ Representatives 
providing for the admission of New Mexico, 
ΙΒ Okjahoma and Arizona to Statehood. It ts 
believed that the admission of these Territories 
will maintain the balance now existing between 


countries, 
snaried in a debate over whether the aid 
should be tied tightly to American human 
rights issues (the Harkin amendment) or 
whether the executive should be allowed 
some discretion in supporting particular 
loans (the Reuss amendment). Not surpris- 
ingly, conservatives support the ultra~liberal 
position, seeing in its demands for high per- 
formance-—demands that they doubt can be 
met—a way to kill forelgn aid. Our own 
preference is plain: dogma, even the dogma 
of virtue, is not always a friend to develop- 
ment. There may be egregious exceptions, 
but, in the main, the United States cannot 
claim an unrestricted right to reform and 
transform other societies. In the long run. 
development—by reducing the need for re- 
pression as a method of containing popular 
frustration—may offer the best assurance 
that human rights standards will be ob- 
THE WASHINGTON POST. 


In the [uternational Edition 


Fifty Years Ago 
April 1. 1551 
WASHINGTON—Mr. Harry Ἐ. Sinclair, wealthy 
ofl operator, who was convicted br a jury in 
bis triat here of contempt, for declining to 
answer certain questions put by the Senate 
Investigating Committee in connection with 
the Teapot Dome oll leases, was denied a new 
trial by Justice Hits today. The conviction car- 
ries 2 Sentence of from one to twelys months, 


fi, 


But the authorization is en- . 


Ἢ and when Brezhnev goes, 
the pattern of struggle—which is 
determined by certain constant 
factors of power in the Soviet 
bureaucratic system—will be 
much the same as in previous 
succession conflicts. Even if the 
hardliners should prove jess suc- 
cessful than they have in the 
past in imposing their policies 
on the rest of the leadership, the 
period of instabiiity and manecu- 
vering in the Kremlin would Umit 
the scope for forelen policy imi- 
tiatives and negotiations. These 
alweys require concessions by 
both the Sovlet Union and the 
United States if any progress is 
to be made. 


But # new leadership in the 
Kremlin. uncertain of its power, 
looking over ‘ts shoulders at the 
military and conservative fac- 
tions, is handily likely te be in a 
position to make any far-reaching 
concessions to foreigners, Τὲς pri- 
mary concern would be to con- 
Solidate its power. which would 
mean 8 series of concessions to 
domestic hardliners and a period 
of immobility in foreign policy. 


Loss of Momentum 


Stagnation of this kind. once 
tt sets in, takes several years to 
overcome, ag was proved in the 
cases of both Khrushchev and 
Brezhnev. Thus the possible loss 
of momentum after Brezhnev's 
departure from the scene could 


“ make it dificult for President 


Carter to presen) himsell, in the 
! 


fy 
ΝΣ 


capitalist politicians as a reason 
why the Soviet Union should 
strive for the highest possible 
degree of military security, rather 
than make the concessions which 
‘would make SALT s success. In" 
‘Washington, the hawks maintain 
that the Soviet leadership is 
united in secking military supe- 
viority over the West, that there 
is no such thing as ἃ Soviet dove, 
and that any concession to the 


414. Disputed 


Gen. Daniel Graham, thé for~ 
mer head of the Defense Intelli- 
gence Agency, 


was a leading member of 
“Team 3B" which disputed re- 
centiy the CIA's more moderate 
conclusions about ‘the neturé of 
the Soviet threat, argues that 
all talk about hawks and doves 
in the Kremlin is “palpable non- 
fense.” Any such notion, he be- 
Neves, can be entertained only 
by those “ignorant” of the nature 
of the Soviet state. Ha warns 
that we cannot afford more 
blunders based on this kind of 
analysis, becanse 
Prove faial.* ‘ 

Tt is, however, arguable that’ 
tuose who perceive some of the- 
Eremlin’s past power struggles: 


‘they could 


in terms of hawks and doves—as . 


security extviser, 


; dug. intervention, tndicating that’. 
as yet be did not have. complete ἡ 
information: -on -what was _hap-. 


For “most persons this would he : 
‘but P 


March 21) is belied by its. con- 


‘The fact 15 that the only dif- 
ference. between the so cajled 
“moderates” of the PLO and the 
rejection front is tactical, .The 
rejection. front hopes to, destroy 
Israel at one blow, ‘The’ “moder- 


DAVID M. JACOBS... 
St. Albans, England 
. Carter and Zaire 


James Reston gave as-ah ex- 


᾿ ample of the “weakness” of Pres- 


ident Carters’ news conferences 
his statements on the Zalre in- 
tervention tiHT,. 26-27 March), 


‘When asked for a.clarification of : | 


the intervention Carter’ did not 


give the usual “nonsense that ἢ 
reporters like Reston appreciate . 
‘because they can then tear'i-to - 
pieces. The . President ᾿ simply. 


Save the pros and cons regard- 


Answer .enougit, - 


who has spant # Mictime in the & ᾿ 


neat,” which, however, x 
have been common know) 


faraway Chile, 
Tel Aviv. 


Tribu 


. ἴθι The New York Times and The Washington Post 


JOSEF Sh 


staming than men and sutfer less’ 
from physiological effects of ten- 


° 


WASHINGTON. March. 31. 
{NYT).—Coatrary to Popular be- 
lief, Michael Maccoby ‘did not. 


Spring full-armored out of the -heighten job satisfaction. ες 
As ‘mayor of Jamestown, NY:, | 


Primordial ooze as.a stalker of . 
victory-obsessed team. ‘captains : 


in corporate executive suites. Long Rep. Lundine helped demonstrate. -|- 


before his book “Ihe Games 
man” started gooming up the ᾿ 
best-seller list, Mr. Mascoy had 
Won renown aniong social scien= 
tists as chief theorist for an ex: 
periment in work humanization 


that has been transforming fun-"... 


damental attitudes toward work... 
Productivity and indistrial: de- 


moctracy at a Tennessee auto~ a 


parts factory. 

Last week, over -French toast ~ 
at breakfast in the Capitol, the 
soft-spoken director of Harvard” 
University’s Project on Technol- 
ogy, Work and Character joiied. 


he 

of Oslo. in outlining to three in- 
fluential members of Congress 
ideas that may help speed the 
United States along paths -of - 
labor-management innovation © 
long familiar in West Europe. _ 


sponsored by 
the host at that breakfast, Rep. 
Stanley Lundine, D-N.Y., the 


Measure will have support’ from 


the two other legisiators at -the 

fescslon-—-Rep. Henry FLeuss, ee 
Wis. who heads the full Bank- 
ing Committee, and Sen. Jacob 
Javits, R-N.Y., who has introduc- ἡ 


* ed a companion bill in the upper 


The bill would: make available 
#40 million in federal grants to . 
foster projects, primarily in pri- | 


{. tate industry, to make employ- 


EEC Will Bas: | 
Butter Sales... 
To East. Bloc 


BRUSSELS, March 31 CORD, 


The European Economic Commu-: tional 


rity'’s Commission is aware, of So- 
viet efforts to make -new pur- - 
chases of EEC surplus butter, but .. 
i: will act to block such deals, :a 
spokesman said today. a 

He said the Commission knew 
that Moscow was seeking to buy 
up to 35,000 tons of the EEC's 
current surplus of 200,000 tons. 
He said that if any of the trad- ~ 
involved sought EEC subsidy © 
antees, they would be turned 

. and he added that no sub- 
2 Would be paid.on sales ‘after. 

had been contracted for. 
~ut being approved by the © 
mmission. ‘ 

ἃ renort quoting the U.S..Com- 
merce Depariment in Washington ἡ 
had sald that the deal wes being 


readied by West German’ busi- Ε 


nesimen, 
Earlier this month. French’ 
experter arranged 3 a shipment of 
88.000 tons of butter to the-Soviet..” 
ion. provoking a furor against 
heavy EEC subsidy that made 
@ deal possible. Surplus but-- 
ter is taken out of the market 
2t $2,984 a ton and exporters: get. 
a subsidy of $2,129 a ton to give” 
them income equivalent ‘to. that * 
of world market levels. 
‘Higher Amount 
French reports seid the Soviet © 
πιο actually wanted 75,000 tons 
but contracts for the remainder 


_ Were blocked by a Commission 


ruling March 2 that previously 


automatic subsidy guarantees .. 


ποιὰ be given only after veriti-- 
cation of destination, 

“Exports toward Zastern. Europe. 
remzin possible without advance 
guarantee of subsidies,” the. Com- 
Tiission Spokesman said ‘today. 
“Nevertheless, the Commisston has 


no ‘ntention of allowing shat this - 


‘possibility be used to export Rew 
substantial quantities of butter to 


. Sai Europe and will, if neces- 


ry. take - -appropriate - measures.” 
Under questioning the spokes- 
man admitted that today’s state- 

ment had been prepared oy Com- 
siission chairman Roy Jenkins of 
4tain and Pinn Olav Gundelach 
of Denmark, the commissioner in 
charge of agriculture policy. and 


‘ met by the entire 13-man Com- 


mission. 
Market officials dented that the 


Measure Was discriminatory. 

“The community 15 absolutely 
‘free to decide to wuose benefit 
it will subsidize surplus sales,” an 
Official said, “No country can 
claim an automatic right to such 
sales.” 


Abdel Haf ez, 45, 
Popular Singer 
In Mideast. Dies 


from Wire Dispatches 3 
LONDON, “March 31.— Eeyp- 
timn singer Abdel Halim Hafez, 
45, described as the Middle East's 
favorte slogey of Arab popular 
music, died in’ London Jast night 
during treatment. for a liver i- 
ness, the Egypting’ Hmibassy - “Te 
ported today. .. 
The embassy . Hafez 
died in King’s College’ Hospital 
“He was immensely. popular 


" throughout the Ardb world,” an 


embassy spokesman sald: Ἔ 
Mr. Hafez had been coming to - 


. London every year for Dive years... 


for treatment at the hospitat-for ~ 
cirrhosis of the liver. Base 
His concerts, especially during 
the spring. were attended’ “by” 
thousands of Arabs who flew te. 
Cairo for the occasion. 
Be also toured a number of 


" ‘Arab capitals and was decorated 


eee Rep 


By AB. Raskin 


operative. efforts. iy. workers aid: 
employers to redesign jobs, up 
Srade skills, spur ‘productivity and 


before coming “to Capitol ᾿ 


the practicality. of such ventures - 
Ὁ by presiding over development of © 
-@ community-wide labor-manage- 
Drent comnitttee that was instru- 
mental. in .cutting. local unem- 
:ployment from 102 per cent to 
42 per cent in a three-year 


period when the rest. of the | 


“counizy was shunping into 8 Te- 
cession. 

“The. amdine bin faces formi- 
“dable obstacles. “Most of organized 
“labor: #8 cool to quality-of-work 
experiments for fear that they 
can be exploited by nottunion em- 


“ment, jurisdictional jealousies he- . 


Productivity and the quality of 
Picea Life, ‘which’ ae 


‘not insuperable, in-the judgment 
Sat mennoned |» legislative, tac- 
tician.as Rep. Reuss. As one πὶ 

believes “small ig beautiful” ee 
4t comes to venturés to generate 
jobs through federal: stimuius, 
. Rep. Reuss considers the Lundine. 


stands ‘a much better chance of 
congressional’ approval than 
acon 
2 sophomore on Capitol Hill. 
No Single Pattern 
‘The €xperience Mr.” “Maccoby 
‘shag gained from. four years of 
᾿ Wet-nursing the job-enrichment 


: ‘program that he and Dr, ‘Thors- 


χά cooperated in imsfalling at 
the plant. of Harman Interna- 
tioned: Industries Inc., im Bolivar, 
:Tenn,, offers persuasive support 
-for more. experiments, although 
both experts ‘stress that no single 
pattern can succeed if it is ap- 
plied mechanistically in a dif-_ 
ferent, setting. 
“Ideas for chenge- must came 


‘from all levels, top to: bottom,” ° 


; Mr. Meecoby said, “hut it re- 
‘quires ‘exceptional. leadership to 
release.‘the creativity that exists 
Within the work. force.” ‘The - 
erucial initiel factor at Harman 
~-was the intense support given the 
project by Irving Bluestone, an 
international . vice-president of 
the ‘United Automobile “Workers 
union, and. Dr. Sidney Harmen, 
président of Harman ‘Interna- 
tional unfil his nomination by 
President Carter to be under 
.Seoretary of commerce, . : 

-The workers at Bolivar. half 
of them women, formed teams 
to- perform various operations 
involved. in. the preparation. 
painting and packing of auto 
Mirrors. They derided among . 
themselves who would do what 
jobs, kept their.own records, 
“covered for one another in pe- 
-Yiods of absence and worked out 
an intricate formula for sharing 
with management. the Jabor-cost 
savings that have resulted, froma 
the project. 

‘The improved communications 
and mutual trust built up at 811 
levels through the establishment 
of clear principles for joint deci- 
sion-meking and increased. job 
autonomy paid off this month 
in the remarkable conclusion of 
a new Wage agreement—three 
‘months ahead of schedule—with- 
out any intervention by top offi- 
cers of either company or union. 

“That's the reat ftrimmph of 
i commented Gus 


receiving - department - and “head 
of the local onion. 

τ τ Οἷς Support © 

‘The triumph goes well beyond 
Bolivar, bowever.’ Bluestone, eti- 
thusiastic over the progress there 
toward breaking down atavistic 


Jabor-management hostilities. has - 


enlisted the support of the Gen- 
ee) om McxOre Corp. in a much more. 
ig experiment in job en- 
Fickment® under Pyaar’ 
auspices at dozens of GBI plants. 
Similarty, now. that Dr. Harman 
is gomg into government, the 
Beatrice Foods Co. Chicago, a 
conglomerate that is in process of 
absorbing his company, has as , 
sured Mr. Maceoby that one of” 
the chief points of sitraction is 
the harmonious and productive 
relationship thet the - profect 
achieved. “And Dr. Harmen: him- 
self. 25 commerce under secretary- 
designate, is scheduled tc lead off 
for the administration at hear- 
ings on the Iamdine dif, embody- © 
ing precisely the principles that 
underlay his own experiment, 
- For Dr. Thorsrud, the Nor- 
wegian expert, who has ‘been m- 
yolved in guiding more such ven- 
tures throughout the worid than 
sny other social scientist, the’ 
potential benefits seem boundless. 
He enthralled the Capitol break- 
fast guests with his description of 
‘the retraining programs that Nor- 
way instituted with tnemploy- 
ment insurance funds wher the 
nation’s idleness rate reached - 
what was considered a calamitous 
level of 2 per cent ar the low. 
point of the recession. 
As Dr. Thorsrud ceserfbed it, 
the greatest success in equipping 
Forkers with new skills (through 
τᾷ combingtion of an-the-job 
training. and community voca- 
- tional schools) ocenrred in a 
“with active programs for πὶ 
is es ἴα industrial deci- 


HISTORICAL. MONUMENT—These horses’ 
carved in wood, were recently inaugurated in Mohacs, 
. Hungary, on the spot where soldiers fell and were 

buried in 1586, defending nation from a Turkish raid. 


Keystone. 
heads, 


τ Jet Collision Data 


Are Sent to U.S. 


SANTA.CRUZ DE TENERIFE, 


Canary Islands, March 31 (AP). — 


Four electrosic’ bores and a tape- 
secordinig containing information 


that might help unravel the cause . 
-0f aviation’s worst disaster, a col- 


lision of two Boeing 747 jumbo 
Jets, lett. for the United States to- 
day, 


A Spanish military “plane left 
with the boxes. and tape on the 
first leg of the trip to Washington, 
- where the data will be analyzed. 
Investigators here have not. been 
e@ble to determine why 8 KLM 
Royal Datch _Adrlines jetliner 


Family Awarded - 

$253,000 in Jet 

Crash in France 
LOS ANGELES, March 31 


jury awarded the money 
this week to the family of Fumie 
Nagao, 49, one of more than 40 


Japanese on the London-bound 
“plane that crashed when a cargo 


door blew out shortly after 
takeoff. _ 

ΚΑΒ 346 aboard were killed in 
what was the world’s worst avia- 
tion disaster’ untit the Canary 
Islands collision of two Boeing 
47s Sunday. 

Most. claims following the 
Paris crash ‘have been: settled be- 
cause families agreed to waive 
their tights to much higher “pu- 
nitive" damages - against _ the 
plane's builders, McDonnell 
Douglas-.and General Dynamics. 

‘But the. Japanese families have 
held out for punitive damages 
under which they. muss . prove 
the companies guilty of criminal 
negligence, 

No date has yet been set for 
‘a trial on claims for punitive 
damages because the issue of 
whether the trial can proceed is 
still beink_ . argued in appeals 
courts. 


for Analysis 


slammed into a Pan American 
World Airways jet on Sundays. 
The death toll in the crash rose 
to 511 Tuesday. 

The shift in the investigation 
to the United States occurred 2s 
Pan American and KLM prepared 
to fly the bodies of the victims 
home for identification and bur- 
81. The bodies, tagged but not 
identified, lay in rows of wooden 
coffins in a hangar. 

The tail of the KLM jet, the 
biggest piece of debris remaining 
from the Dutch plane, was puiled 
off the runway by cranes today. 
Workmen then turned to the 
wreckage of the Pan Am plane. 

Valuable Information 


Announcing that cockpit voice 


. Tecordets and flight recorders, or 


black boxes, from both planes had 
been turned over to investigators 
by Spanish authorities, chief U.S. 
investigator William Haley called 
the electronic evidence “important 
and valuable information.” 

He said the black boxes would 
tell U.S., Dutch and Spanish in- 
vestigators the speed and direction 
of both planes aud probably would 
confirm interpretations that the 
ELM jet was airborne just be- 
fore the crash. 

But he indicated answers to 
other crucial questions were more 
likely to he found in the taped 
conversation of the jetliners’ 
crews and the control tower just 
before the accident. 

The Dutch investigation team 
has acknowledged that the RLM 
Plane was not cleared for takeoff 
by the control tower. But there 
has been no explanation why the 
ELM fet began moving down the 
Tunway against all established 
airport rules. 

Pan Am has denied a Dutch 
suggestion that the Pan Am plane 
Tojsseh the assigned taxiway 
turnoff. 

Mr. Haley said Dutch and U.S. 
investigators questioned the Span- 
ish control tower operators for 
2 1/2 hours yesterday. He said 
3. copy of the control tower tape— 
which Spanish authorities say 
shows the tower operated correct- 
ly—has been sent to the investiga- 
tors in Washington. 


More χὰ Are Expected 
In Wake of Foiled Thai Coup 


. oa By Lewis M. Simons 


BANGKOK, March 31 CWPI.— 
An abortive coup: attempt that 
ended here Saturday has had 
continuing impact with the arrest 
of bureaucrats, a ranking police 
official and others deemed 
“sympathetic” to the take-over. 

By today, seven civilians were 
being held, in addition to the 
five alleged coup plotters, all 
active or retired military officers, 
and three other senior army of- 
ficers. More arrests are expected 
ag police, backed by the army, 
continue to probe for clues. 

‘The atmosphere in Bangkok is 
reminiscent of the sweeping 
arrests of. reputed Communists 
and other leftists following the 
successful coup in October against 
an allesediy left-leaning civilian 
government. The basic difference 
is that this time the suspects 
are all rightists. 

ΤΣ link between the. nullitary 
forces that attempted to over- 
throw the present military-back- 
ed regime and those civilians sus- 


_pected of complicity seems to be 


the former Chart ‘Thai ‘Thai 
Fation) party. 

The parts played an active 
Tole in the ansuccessful civilian 
coalition government led by for- 


Romanian Sports Aide 
Seeks Greek Asylum 


ATHENS, March 31 (AP).—A 
-Bomanian .athletic trainer has 
asked Greek authorities for pollt- 
1081 asylum after hiding in this 
country for more than 4 week, 


‘ police reported yestevdar. 


The trainer. Liviu Groza-Can- 
temir, left a Romanian cross 
country team and disappeared 
from its hotel short after aT 
-ing- in Tripolis .in southern 
Gretce, the police said. 


mer Premier Kukrit Pramoj in 
1975-76. The party's leaders were 
former Maj. Gen. Pramarn 
Adireksarn, who was Mr. Kukrit’s 
defense minister. and Maj. Gen. 
Chatichai Choonhavan, the for- 
eign minister in Thailand's first 
democraticaly elected govern- 
ment. 

In his role as defense minis- 
ter. Gen. Pramarn plucked Gen. 
Chalard Hiranyasiri out of the 
chain of command and appointed 
him deputy army commander. 

‘When the successor government 
to Premier Kubvit's regime, led 
by bis elderly brother Seni 
Pramoj, was toppled in a coup 
d'état by the present regime in 
October, it was widely believed 
that Gen. Pramarn, Gen. Chati- 
chai and Gen. Chalard hac been 
Planning their oxn coup. 

Visit to Switzerland 

But ther were outwitted br 
the group of officers who seized 
power under the nominal] leader- 
ship of Adm. Sangad Chalorm. 
Gen. ChatichaS then left Thai- 
land for an extended visit to 
Switzerland. He returmed to 
Bangkok several] weeks ago. 

Gen, Chalard entered a Bud- 
dhist temple as 2 monk, from 
which he emerged eariy Satur- 
day, apparently to lead the at- 
tempted coup. Gen. Pramarn 


remained in Thailand. but 
assumed 2 very low political 
profile. 


Some observers believe that it 
is just a matter of time before 
the tightenine police draenet 
closes in on the fermer Chart 
Thai parts leaders. Officials 
have denied succestinns that the 
nantes of Gen. Pramarn and Gen. 
Ghatichai were an 4 list distribut- 
ed to all departure points from 
Thailand forbidding: them to 
leave. 


ENTERTAIN MENT- 


Lido Housewarming 


Brings Roof Down 
By Thomas Quinn Curtiss 


Ppazs, March 31 (HT).—The 
Lido 15 celebrating 115 move 
to new quarters in the Normandie 
Cinems building with an exuber- 
ant housewarming, its most am- 
bitious revue, “Allez Lido!" 

The new Lido is ἃ, theater- 
restaurant of broad proportions 
and elegant design that slants 
toward the stage. it aecommo- 
dates 1,200 at the tables. At cur- 
tain fime, the ringside section 
sinks.to the level of the perform- 
ing space so that all may see. 

Fur-trimmed Bluebell girls in 
Falco’s creations of shocking 
yellow, green and orange, Blue- 
bell motels in feathered’ head- 
Gress and plumed capes (but with 
little else) and Kelly boys, white- 
cloaked and white-topped, sing 
and dance the rites of the open- 
ing to a medley of Gershwin 
melodies. The toast is to Paris; 
the music American, a sample of 
the cosmopolitanism of the show. 

Scenically, the show travels far 
and wide. There is “Symphonie 
de la Mer” with a Greek fishing 
village setting that, after 2 dis- 
Play of folkloric celebrations, 
moves on to the Aegean Sea to a 
tempest and 3 shipwreck, The 
theft of the Mona Lisa from the 
Louvre is re-enacted. There is a 
sky battle; a helicopter hovers 


above the hesds of the audience 
ΠΩ on the getaway plane in 
fight over the museum's roof. A 
misty London ‘rises to the ac- 
companiment of Gershwin's “Fog- 
fy Day" and the embankment dis- 
appears to reveal the Thames, 
frozen for the first time since 
James I's court walked its stilled 
waters, 50 that Kiki and Clive, 
the expert skating duo, may glide 
eracefwily on its surface and in- 
dulge in ἃ breathtaking acrobatic 
swirl 

The most ingenious and maz- 
nifieent of the production num- 
bers is a series of exotic tableaux 
of ancient and modern Japan: 
the Rue Chaude of Tokyo with its 
picturesque commerce and bustle, 
@ glimpse of the Kabuki theater. 
the Kelly boys as lantern lighters 
in the Japanese dusk and the 
Bluebells at a butterfly festival, 
Prefacing the imposing scene of 
the Imperial Palace gardens sud- 
denly hit by an earthquake and 
@& tidal wave simultaneously. A 
gushing torrent, sweeping all be- 
fore it, cascades down to the 
footlights. Falco's costuming and 
Bristow's scenography here equal 
Ziegfeld at his most glamorous 
and expansive. 

Between these striking pictorial 
episodes are 2 blue-ribboned col- 


lection of specialty acts. The 
blonde Kessler twins, Ellen and 
Alice, appear as pink Marlene 
Dietrichs to render “Falling in 
Love Again” and other amorous 
Jaments and execute a refined 
Striptease. Eris Eremo is a slick 
Juggler and The Rios vault to 
applause through their equili- 
bristic feats. The Austrian ven- 
triloquist George Schlick Is a 
aroll artist in his conversations 
with his shy rabbit and Donald 
Duck. When he called upon two 
first-nighters to come on stage 
to open and close their mouths 
mutely while he spoke their snap- 
py exchanges for them, he 
brought down the house. 


MUSIC 


The grand finale pays tribute 
to the Broadway hit musicals of 
recent times: “Chorus Line,” 
“Mame,” "My Fair Lady,” "“Caba- 
ret" and “Hello Dolly.” capsule 
replicas worthy of their originals. 
The festivities end appropriately 
with a rousing chorus of Irving 
Berlin's “There's No Business Like 
Show Business.” 


Verve, style and zest, with an: 


unerring instinct for form and 
precision. convert the new René 
Fraday-Pierre-Louis Guérin revue 
in Donn Arden’s magic production 
into a marvel of taste, timing and 
thrills, an exemplary entertain~ 
ment. The Lido this time has 
surpassed itself. 


A Promising Rejuvenation at Radio France... 


By David Stevens 
March 31 CHT).—The 
spectacular revival of the 
Paris Opéra and the prestige 
label on the 10-year-old Orchestre 
de Paris have tended to obscure 
the rejuvenation of the musical 
wing of Radio France. which 
through its own public concerts, 
and resulting broadcasts and re- 
cordings, can touch a vastly 
larger audience than any other 
Musical. organization in the 
capital. 

It maintains two large orches- 
tras, an adult and a children’s 
chorus—about 450 musicians. It 
Puts on its own public concerts— 
more than 130 in Paris this sea- 
son, 60 of them included in a 
recently instituted subscription 
Program that so far has about 
5,000 subscribers. ‘It broadcasts 
these programs on radio, and 
sometimes television—last Fri- 
day's direct telecast of Beetho- 
ven’s Ninth Symphony with the 
Orchestre National under Lorin 
Maazel reached an estimated au- 
cience of 15 million. 

The statistics, as such. are 
more indicative of potential than 
content. Radio France and its 
orchestras have acquired aver the 
years ἃ reputation for lethargic, 
often poorly prepared perfor- 
mances that will take time to 
live down. But an energetic start 
has been made in the last couple 
of years under Pierre Vozlinsky, 
Radio France's director of music. 

Vozlinsky has spruced up the 
radio's orchestras through a series 
of steps—early retiremenis, ag- 
gressive recruiting, and changes 
in the musicians’ contracts that 
make radio jobs more desirable. 
One result is that the radio has 
hired four violinists from the 
Paris Opéra orchestra in the last 
Year, one (Patrice Fontanarosa) 
to be concertmaster of the Na- 
tional ‘auditions begin in April 
to choose a second concertmaster) 
and three to be co-concertmasters 
of the Nouvel Orchestre Philhar- 
monique. 

Badly Denied 

Another task has been to re- 
store the prestige of the 116- 
member National—now newly 
titled the Orchestre National de 
France—which was badly dented 
in 1967 by the creation of the 
Orchestre de Paris. 

“There are two objectives with 
the National,” Vozlinsky said. 
“One is to make it active on the 
international level by bringing in 
conductors like Eernstein or 
Maaze). The other is that. al- 
though the National plars mainly 
the standard repertory, it should 
be normal that it also plays con- 
temporary works.” 

On the prestige level there have 
been some spectacular results, 
such as Berlioz’s Requiem and a 
series of Ravel concerts under 
Leonard Bernstein. the concert 
performances of “Tosca” and “The 
Queen of Spades,” under Mstislav 
Rostropovich, all of them result- 
ing in recordings, and last Fri- 
day's Beethoven concert under 
Maazel. 

The National has no permanent 
conductor. “There are no per- 
Manent conductors anyplore.” 
Voztinsky remarked. “That system 
can't be applied the way it was 
before the war.” Instead, he has 
ybrought im a series of outstand- 
ig younger conductors who work 
with the orchestra for extended 
series of concerts, 

Congiomeraic 


More innovatery was the crea- 
tion last year of the Nouvel 
Orchestre Philharmonique, 2 kind 
of music2l conglomerate of 136 
instrumentalists that replaces 
three former Redio-France or- 
chestres. It rarely appears in {full 
force, but is broken up into 
Various ensembles according to 
the needs of 115 various concert 
series—symphonie, sacred mrusic 
acd cperatic. plus the fact that 
the NOP carries the major re- 
sponsibinty for the coniemporary 


Its rector is Gilbert Amy, the 
40-year-old composer and conduc- 
tor who was Pierre Boulez’s suc- 
cessor as head of the now-de- 
1υποῦ Domaine Musical. As the 
head of this “megaorchestra,” 25 
Vorlinsky Hkes to call it, and its 


\ 


Roper Picard 


Gilbert Amy 


principal conductor, Amy is 
probably the most influential 
musical personality 11 the radio's 
miusic complex, giren the NOP's 
multiple activities and Ams's own 
Stature in the contemporary mu- 
sic scene. 

“Iam very satisfied with the 


orchestra," he said, “in particular 
with the young wind plarers. The 
orchestra's average age is relati- 
yely low—about 35-- and it is 
stimulating to work with" He 
described the center of gravity 
of the NOP’s activities as the 
classics of the first half of this 
century, “which should be part 
of this orchestra's repertory,” as 
well as the repeated performing 
of worthwhile works that are of- 
ten heard once and dropped, 


A typical way in which the NOP 
ean be used is tonight's concert 
at the Radis France home on 
the Right Bank. Under the title 
“Géometries Variables," the 
evening is divided into four parts 
and split between the lage 
and small auditoriums at the 
radio. The works are °0th-cen- 
tury classics (Schoenberg, Stra- 
vinsky, Debussy) and by living 
composers (Betsy Jolas. Ivo Ma- 
lec. Klaus Huber), and the en- 
sembles involved vary according 
to the works chosen rather than 
vice versa. An interesting didac- 


tic touch, characteristic of Amy, 
is the juxtaposition of two ver- 
sions of one work. the 1920 and 
1937 «editions Γ Stravinsky's 
Symphonr for Wind [151 7ὙὉ- 
ments. 

The radio's lyric program, une 
der Jean-Pierre Marty. concen 
trates on opera, usually rarities. 
in concert form. This year's sea- 
son comprises 18 programs. “not 
one of which duplicates what 15 
done at the Opera,” Vozlinskr 
emphasized. The next program. 
on April 6, offers Dargomijsky's 
“The Stone Guest” anc Stravin- 
sky's "Mavra.” both sunt in Rus. 
sian with several” Bolshoi svlo- 
ists, 

“The important thing abut the 
radio.” Vozlinsky sald. “is that 
it produces its own programs 100 
per cent and possesses the tech- 
nical tvehicie for broadcasting 
them. This represents a consider- 
able volume of objets sonores, and 
thanks to the tax on radio and 
Television sets. it costs the state 
nothing." 


..And Changes at France Musique 


By Michael Zwerin 

ARIS, March 31 UHT).—Last 

Saturday at 9 8. m. France 
Musique broadcast a program 
called “Etude.” The title covered 
electronic jazz, Mahler, Grego- 
rian chents. Monteverdi, Poulenc 
and Chick Corea, 

Tuesday at midnight: the 
popular music of India, followed 
by “Synthesizer Madness.” A 
dossier on Richard Wagner. A 
half hour of bebop pianist George 
Wallington. Countertenor Alfred 
Deller conducted 2 public re- 
hearsal. 

Last Sunday: “Jazz and Death.” 
Tonesco played his favorites... 
including Julie Andrews’s “My 
Fair Lady.” Listeners identified 
ad compared several interpreta- 
tions of the same sonata. A con- 
cert featured the “Kraut Rock” 
group CAN. 

All of this takes place under 
the direction of Louis Dandrel. 
When he took charge of the na- 
tional French siation France 
Musique in 1975. he started 
spewing slogans like a salesman: 
“There's an ‘s' at the end of 
Musique... The First Radio in 
Living Color...” 

A former music critic for 
Le Monde, he arrived with young 
producers and deteiled reforms. 
Ee wanted to provoke listener 
participation, inform es well as 
broadcast and open the station 
to every form of music. 

Last May 29, for instance, was 
declared “Jour J.” Hundreds of 
thousands of tracts were mailed 
suggesting that amateur musi- 
cians all over France organize 
concerts wat day and record 
them if possible. Accordion 
bands, chorales, folk. rock or jazz 
groups, chamber music... any 
music would do. 

Archive of Amateurs 

Twelve huhdred recordings are 
now in the station's archives, an 
inventory of amateur French 
music, pieces of which have been 
broadcast throughout the year. 
This May 28 will be & sécond 
«dour J.” 

Dandrel is ἃ compact. ener- 
getic man in his late 30s who 
speaks with fervor: “We think 
categories are dangerous. France 
Musique used to be a station for 
the adult bourgeois elite. By that 
I mean irom Bach and a iitsie 
earlier through Ravel and 4 
litile lgter, plus some antedilu- 
vian jazz. Anybody wanting to 
hear anything else was excluded. 

“This meant that youth in 
particular was forced into the 
arms of commercial radio, the 
lowest possible common denemi- 
nator. We introduced on the 
Same station, totally equal in 
time and prestige. Bach, Thelo- 
nious Monk. Mooudog, The 
Beach Boys, Terry Reilly, Georges 
Brassens and all kinds of non- 
European music. That says some- 
thing sociologically. 

"I'm against radio that divides 
generations and clases, Culture 


does not exist without political 
implications, We don't have the 
power to change anything politi- 
tally. but we do want to create 
conditions making change more 
likely. We hope we are contribut- 
ing to an atmosphere oc demo- 
cratization.” 

Democratization was given as 
the reason ‘when President 
Valéry Giscard d‘Estaing split 
up the mammoth ORTF broad- 
casting complex in 1974, Many 
journalists believe the real 
reason was to be able to control 
the unions more easily. 

Whatever the reason, France 
Musique has been broadcasting 
the most eclectic collection of 
sounds in the world 19 hours a 
day ever since. (The other na~ 
tional stations, France Culture 
aud France Inter, remain more 
or less unchanged.) Though 
there is some Official backlash. 
Dandrel is protected by polls 
indicating a [20-per-cent listener 
increase. 

In the beginning, polls dipped. 
Non-European music was particu- 
jarly unpopular: “Who cares 
about the music of Bali, all those 
water drops on pans ...TI got 
Kicked out of Algeria and I don’t 
want to hear Arab music on 
French national radio .. ." But 
that has tapered off. 

Producer Pierre Lattes: “This 


station used to be based on the 
Principle that You can't get 
People to listen to music they 
don't like. Our idea is that no 
music is intrinsically better or 
more valuable than any other. 
There is simply music. If we 
have helped some people realize 
that, if that is all we ever ac- 
complish here, it will have been 
worth it.” 

Dandrel puts it another war: 
“We want to oblize people who 
are tempted to stay blocked in 


their little universe to confront” 


other cultures.” 

Producer Eric Dietlin: “I want 
to build a totally original forin 
of presenting music, unpredict- 
able and with a maximum of 
diversity.” 

Laties: “As far as I know, 
there's nothing else like it. Dan- 
dre] had to cut through an in- 
credible amount of red tape. 
both inside the station and out, 
He's still too busy with bureau- 
cratic distractions to concentrate 
enough on programming. Bui 
he managed. he had the strength, 
which I wouldn't have had. It 
may sound a bit silly to talk lke 
this about a boss, but I have a 
Jot of admiration for nim. T've 
been in radio for years and 
believe me. I can appreciate 
what the Kind of freedom ve 
have here means.” 


SHARPS AND FLATS 


MUNICH — Emmylou Barris 
will be featured at the Eongres- 
saal des Deutschen Museums 
April 2 at 8 p.m. followed the 
next night by Jack Bruce. Clart 
Terry and his Big Band will be 
at the Domicile April 4-6 and 
Bad Company at the Olympia- 
halle April 7 at 8 pm. 

ore 


LONDON—The Monty Alexan- 
der trio and the Kathy Stobart 
quintet. come into Ronnie Scott's 
for one week ou April 4, replac- 
ing Joe Pass and the Stan Tracey 


quartet, 
ἘΠ * 


COPENHAGEN—Lennie Bluett 
is appearing nightly at the 


Enrovision Contest 
Rescheduled in U.K. 


GENEVA, March 31 (OPIi— 
This year’s Eurovision song cone 
test, at first cameclled because 
of labor troubles in Britain, now 
will take place after all on 
May 7 in London. it was an- 
nounced today. 

The European Broadcasting 
Union. coordinating agener for 
the West European Eurovision 
television network. said that the 
British Eroadeasting Corp. has 
settled ἃ labor dispute and can 
now go ahead with the show, 
which was first scheduled jar 
April 3: 


Sheraton Hotel King’s Court Bar 
through the month of Mar. 
eye 

The Delta Rhythm Bors, wind= 
ing up their Swedish tour. are in 
Orebro April 1 and 2 at the Fri- 
murarejogens Restaurant: in 
Falun April 4 at the Grand Hotel 


and in Boras April 5 at the 


Grand Hotel. 
eee 

PARIS—The Club Campasne 
Premiére is offering Cherry Va~ 
nilia April 1 and 3 and Jackie 
Higelin from April 1-9. Jack 
Bruce and his band are at the 
Pavillon de Paris April 1 at 
8 pm; Black Sabbath and AC- 
DC at the same place April 5, 
also at ὃ p.m.: and the next night 
in Colmar at the Pare des Ex- 
Positions at 8 pm. Bill Coleman 
ἂν the Caveau de Ja Huchette 
April 5-8 and Kenny Clarke, Lou 
Bennett and dimmy Gourley at 
the Club St. Germain through 


April 7. 
«eee 


Paris-based American 
Jeane S08? 
ceived 


singer 
has recently re- 
avard of “Best New 


Singer οἱ 4976" from the French - 


movie incusty, 
for a non-French performer, Her 
hit record. 
Acleu” 1 Before We Say Goodbyer, 
has already sold well over 1 mil- 
on copies ihronghout the world, 
and another song. “La Chapelle 
de Harlem" is currently high on 
the French charts. 
FRANE VAN BRABLE, 


Avant ce Nous Dire ! 
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it ποῦ included. 


18) Tax, 


‘The bonds having been soll, this anmseneernetct nt eppeors ΟΣ @ motier of vaca only. 
This announcement appears f toy © 
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By J.P. Smith 


WASHINGTON, Maren 91 


(WPi—The Carter administra- 
tion will make a proposal at the 
upcoming London economic sum- 
mit to create a new fund in the. 
World Bank that could unleash 


τὰ τῶν ὙΨΕΗΝ [ Foreign Unis of U.S. Firms 
To Increase Capital Outlay. 8 


3 ὙΓΑΞΕΙΝΟΤΟΝ, March 31 (Reuters).—Foreign affiliates 
of U.S. companies ‘expect to increase capital spending by 12 
. per cent this year to $28.9 billion folowing a decline of 4 per 
--cent.in 1976, according το αὶ Commerca Department survey. 


Jess-develoned countries. 


The fund, which could. even. . 


tually amount to 51 hillion, | 
represents a major shift-m U.S. 
policy irom a quiet opposition to 
usmg World Bank finds - for’ 
financing energy development in 
Boor couniries. 


‘The proposal, citing no , specific : 


funding level, was approved δὲ. 8. 


recent meeting of the cabinet- 


level Economic Policy Group, 
chaired by Treasury Secretary W. 
Michsel Blumenthal, The U.S. 
share in the energy development 
fund could be from $200 million, 
te 5300 million, administration . 
sources said... 

The proposed development 
fund, if approved by the major 
industrialized countries at the 
mummit, will he presented at the 


ministerial meeting οὗ. the .27-° 


nation Conference on Interna- 
sional Etonomic Cooperation—the 


Countries, 
neluding Saudi Arabia, Kuwait 
τοῦ Iran, may also contribute 
© the World Bank fund. Saudi 
‘abi, and Iran are members’ of _ 
he North-South talks. 

The energy fund would provide 
ans, at near Market interest - 


ates, to developing countries - 
uch as Pakistan, Zaire, Angola .. 


nd Brazil, which have a poten- 
fal for energy development. 
The purpose of the fund is to 
ssist non-OPEC developing coun. . 
ries to reduce their balance- 
w-payments burden, and to in- 
vrease Non-OPEC energy produc- 
jon. ‘The developing countries 
tare been severely affected’ by 
‘he ris¢ in ofl prices since 1973. - 
4ccording to Treasury estimates, 
‘hese comtries paid $18 απο ἢ 
‘or oll imports last year. : 
‘4 1976 World Bank study com-; 
“uded that the non-OPEG ‘de- _ 
‘oning countries “are well-en-. 
ed with energy resources, and. 
inerease oi] production by. 
t two million barrels 2 day . 
959." Some U.S. officials. say 


non-OPBC developing’ 
tries accouns for Jess than 10 


tion. despite the fact they. 
aimost half the word's . 
seonietioan 

Tn recent vears demand for: ofl.’ 
τὸ n9n-OPEC developing countries 
77s mcreased at ἃ rate of 7.5 per 
err o vear, higher than the rate 
‘outh in industrialized .coun- 


ΡΝ 

The World Bank study estimat- : 
nese countries would have to : 
et $2.7 billion a year (in 1978 


tiarss through 1980 to Increase :. 
τ output to two million barrels -- 


. for exaraple. is said to be 
cterested in negotiating an 
ereement with Pakistan to de-- 
uo» known of] resources in that 
ταν, World Bank. participa- 
on. sources said, would reduce 
political risk of expropriation 


The World ‘Bank's role would 
‘so provide an {implicit asst- 
ance. sources ssid, that host 
vantries and companies would 
re wp to terms of contracts 
gned ‘with multinational ofl 
‘Ompanies, ἡ 

In recent weeks, officials from 
vitish Petroleum, Gulf and 


1£ Bond to Set Record 
FRANKFURT, March 31 Reu- 


wens: —Elf Norges of Oslo, a unit 


. πὴ arks 


τον 


France's state-controlled oil 
ommpany Elf-Aquitalne, is pian- . 
nz to issue ἃ three-year 
arobond of 100 million deutsche 
carrying a coupon of 
3 4 per cent. market sources 
4d here today. The coupon 
owid be the lowest and the 
aturity the shortest for any 
M Eurobond ever marketed. 


cent of world energy. can- .: 


national oll companies, Gulf .᾿ 


Giscussions with’ Worl” Bank and. 


Mobil Ol have hed: informal 


administration “officials “to dite. . 


fuss a wider role for the bank 
δι financing’ energy. development. 
i ou naae? and. World, Bank’ - 


The planned increasé for 
- countries and ‘industries, and 


ΜΙ δῶν; 


partly 
of a large number of projects from 1976 to 1977. 


Plan ἃ "9-per-cent increase in overseas 
spending this year ὦ gi bilon followiig « dectease οἱ bet 
‘cent in 1976, the department, said. . 
᾿ Manufacttzing companies plan δὰ 11-per-cent increase in — 
Spending to 4115 ‘bition following a drop of 5 per cant in 
But mining companies plan to cub spending 6 per cent 
- 0 Stn maton folowing α' dedine of 2 per τεῦ st Fear. ᾿ 
Capital spending in the developed countries is scheduled 
(rise Τὰ per cent to slightly over $20 billion. In the devel~ 
a ee Specie’ “to ess 28 pee eant 


"Published with The New York Times and The Washington Post 


‘officials said. significant in- 
creases in off production could 


‘Mexico offers the greatest po- - 
enki) ae 8 μεν eet 


1977 16 concentrated in 2 few 
reflects the postponement 


Firms’ Obligation Αἰλϑδα 


PARIS, March. 31 (aPDN— 
Maxc Kyskens, Belgium's secre- 
‘tary of state for regional econ- 
omy, indicated today that parent 
firms are lkely to. beheld “moral- 
ly’ responsible” for their overseas 
units under the “code of con- 
duct” for_ multinational corpora- 
tions adopted last June by mem- 
ber- governments of the Organi- 
zation for Economic Cooperation 


“view "that there’ was a “large 
“majority” among delegates of the 


“GECD committee -for interna- 


--ttonal “investaient “and . multina- 
exiterprises ho felt. that 


particu- 
responsible” for 


‘the. closing down of Badger-Bel- 
‘gium, a unit of 


Badger'Belgium terminated its 
activities last: January and dis- 


missed its 250 workers without . 


Severance pay in yiolation | of 
_ Belgian law, 

“E asked the committe to ex- 
plain the real sense and interpre- 
tation of the guidelines, and a 
large majority af the delegates 


: ‘Supported our. view," he said. - - 
: “The committee will now have - 
to ‘establish criteria and define 


the cases where moral responsi- 


hility. of the parent company. 


should apply, he said. “The con- 
sensus (at today's meeting) could 
‘tur ont to be an important evolu~ 
tion im the interpretation of the 


guidelines and could set a-prece-~ 


‘dent for other cases,” he added, 


which’ go beyond the huited re- 
sponsibility of companies, espe- 


. Gially when all the decisions, in- 


eluding the closure of a company, 
is made by the parent firm,” he 
said. 

According to labor union es- 
timates, severance-pay claims 
against Badger-Belgium smonnis 
to sbout 200 million francs (ap- 
proximately $5 million), The com- 
paus's assets in Antwerp amount 
to about 100 million francs. 

Negotiations with Badger: are 
continuing, 

US. sources, who declined to 
comment on the Backes. case, 


Mooted. at OECD Meeting 


: By Jack Aboaf 


pointed out that the ὁπὸρ com- 
mittee is not in a position to 
judge a specific case. . 

The Business and Industry Ad- 
visory Committee to the OECD 
noted thatthe OECD is not a 
court. . 


Inflation Slows 


ΤῸ 3.9% a Year 


In W. Germany 


‘WIESBADEN, West Germany, 
March 31 (AP)—Inflation slowed 
to 3.9 per-cent annual rate in 

March, according to a preliminary 
estimate issued today by the fed- 


* eral statistics office here. 


. This meavs. that consumer 
prices increased only 0.3 per cent 
from February, when the year- 
to-year rate was 4.0 per cent, one 
of the lowest inflation rates in 
the industrial world. 

Final results of the cost-of-liv- 
ing index will be announcéd on 
mark, month, ᾿ 


Payments Surpius. Estimated 

FRANKFURT, March 31 (Reu- 
ters).—West, ‘Germany is likely 
to record a current-account sur- 
Plus this year of between 3 billion 
and 4 billion deutsche mark, balf 
the 7.5-billion-DM surplus of 1976, 
said Helmut Schiesinger, ἃ mem- 
ber of the Bundesbank direc- 
torate. 


From Wire Dispaiches 
“LONDON, March 31. Bowater, 


eornings advanced. 5& per cent 


extraordinary 
items, was Up 80 per cent at. 219.5 
million from the previous year’s 
‘£10.38 milion. : 

Sales of the forest products 
firms rose 39.6 pér cent to £1.55 
billion from £1.11 billion in 1975. 
The company declared a final 
dividend for the year of 5.5 pence 
_per share, raising the year’s total 
“payout to 125 pence-from the 
20.9 pence paid in 1975. 

Lucas Industries, reporting 
first-half figures, said net profit 
Tose 62 per cent to £16.07 million 
᾿ from the £9.93 million earned in 
the year-ago period. 

The manufacturer of vehicle 


U.K. Reduces Bank Rate; Sterling: Strong 


From Wire Dispatches ὦ 


LONDON, March 31.—The Bank 
England lowered its minimum 
nding rate today to 9.5 per cent 
“ἃ one-point drop which match- 
i resterday's fall in short-term 
ones market rates. — 
The downward pressure stem- 
ec from favorable reaction to 
1 Dew budget outlined Tuesday 
hen Chancellor of.the Exchequer 
bili Healey proposed tax cuts in 
hange for wage restraint, | 
Ἢ Was another step In the long 
Umb down from the reeord 15- 
er-cent high at which. the cen~ 
‘al SDank’s lending rate was set 


uring the sterling crisis of last . 


crober, 

Positive reaction’ to the budget 

mbiued to put ypward ‘pressure 
+ sierling itself, The bank had 
buy foreign currencies during: 


we day to keep the pound fram - 


ware over 51. ia six-month 
an. 


The government be!fevés ‘that 


-y higher sterling rate would . 


aie uncomfortable for Britain's 
pert position. 

“Because of this trend, an es- 
hated $500 million. was stent 


a ΟΠ} 


by financial sourees ‘to have 
flowed into the Bank of England 
this week. 

The bank also announced to- 
day that it plans to offer £800 
million of five-year Treasury 
notes at 97 bearing a semi-annual 
coupon of 825 -per cent to yield 


-- 9.98 per cent to maturity. 


The yleld us. slightly below 
prevailing rates ‘for similar in- 
struments. suggesting that part 
of the issue will remain with the 
government broker. The ‘central 
bank said τὸ hoped to operate the- 
frsue as a tap offering te control 
market conditions. By selling the 
issue- i stages. the government 
broker can influence Iinierest 
rates op any given day by vary 
ing the sraount: it sells and by 


- adjusting the price. 


. There were some unusual fea~ 
tures, to the issue Payment is 


-in ietailmenis ΟἹ 15 per ceat 


dnitiaily: 25 per cent on May 12 
and the.balance on July 4. While 
this feature makes the corditions 


Mere generous, 1% was assumed - 
the bank wanted to avoid . 


that 
withdrawing too math meney 


from. ize banking system αὐ ἃ 


“time when’ the money supply 85 
contracted sharply, _ 

Another feature is that pur- 
“chases by non-residents ἘΠῚ be 
discouraged because withholding 
tax will be applied. 

. Britain has recently encounter 
ea αὶ problem of having too much 
foreign money moving into the 
government bond market at a 
time whén the nation is com- 
mittéd to reducing the use of 
_ Sterling as a reserve cumrency. 
The withholding tax exemption 
was also waived for the previous 
gilt-edged issue—the 12.5 per cent 


+ bonds of 19923. 


By holding the exchange rate 
of sterling steady. the bank in 
effect has been encouraging for- 
elgners to purchase government 
gilts to take advantese.of the 
high rate of return relative to 
bond yields available elsewhere. 

Meanwhil. deposit interest 
rates for Eurosterling continued 
their sharp decline, still reflect- 
ing expectations of lower domes- 
tic interest rates and the 
strength of the pound. 

Euresterling quozes were 1/2 to 
58 point lower compared with 


day-earlier quotes. 


a 


PARIS, FRIDAY, APRIL 1, 197 


US. to Propose | New Energy. Fund U.K. io Allow 


Substitutes 


For Tobacco 


Cigarette Firms. Plan 
To Test Market. 


LONDON, March 31 (AP-DJ). 
—The British government today 
approved the use of tobacco 
Substitutes and cigarette makers 
immediately announced they 
Would soon have such products 
on the market, 


David Ennals, Secretary of 
Health and Social Services, said 
the approval was based on ἃ re- 
port from a -special- cammitiee 
which studied the substitutes: 
Cytrel, made by Celanese Corp. 
and New Smoking Material 
(NSB), 
joint venture of Imperial Che- 
mical Industries Lid. and Im- 
perial Tobacco Lid 


The Independent Scientific 
Committee on Smoking and 
Health, known as the Hunter com- 
mittee after its chairman Dr. 
R. B. Hunter of Birmingham 
University, said it had decided 
to raise no objection “to the 
carefully controlled use of two 
tobacco substitutes (Cytrel and 
NSM) in cigarettes for sale in 
this country.” 


However, before any cigarettes 
using the substitutes are market- 


- ed, the cammittee said it “will 


require the companies concerned 
to obtain the committee’s agree- 
ment to their methods of con- 


' ducting long-term human health 


studies and to set @ firm date 
for the start of these studies.” 


Imperial Tobacco, Carreras- 
Rothman and Gallaher all said 
they hoped to have cigarettes con- 
taining mon-tobacco substances 
on the market within a matter 
of months. 


Both NSM and Crytrel are cel- 
Julose based. Cytrel, which Cela- 
nase has spent nearly 20 years 
developing, contains no nicotine, 
and is similar in color to tobacco. 
The company claims it delivers 
from one-seventh to one-third the 
total condensate of tobacco 
smoke. 


Tobacco substitutes have been 
allowed in cigarettes in some coun- 
tries, such as West Germany and 
Switzerland, for several years. 


ΤᾺ a statement released here, 
Celanese said: “We are optimistic 
that this clearance (by the com- 
mittee! will generate interest 
from tobacco. companies in other 
parts of the world who are 
closely following this field.” 


Tmperial Tobacco chairman 
Tony Garrett also emphasized 
the international implications of 
the commitiee’s report. He said 
clearance of NSM “has opened 
the way to the development of 
an important new export mar~ 
ket.” He said the substitute 
would be made available “to 
any cigarette manufacturer any- 
where in the world,” 


and aircraft accessories said that, 
subject to any further major up- 


See ἐν oe τ rene code 


declared an interim aivid lend of 
2122 pence per share, up from 
the 1515 pence paid a year ago. 


products concern, said profits 
after tax last year rose 119 per 
cext to £20.7 million from the 
£18.5 million earned in 1975. 

However, net profit after extra- 
ordinary items and minority 
interests was Virtually wchanged 
at £15.4 million. 

Sales rose 18 per cent to £787 
million from £667 million. 

‘The company noted that export 
sales were up nearly 32 per cent 
and said that profits from fran- 
chise operations showed “a 
healthy inerease.” it declared 
final dividends for the year of 
2.72 pence, up from 248 pence 
2 year ago. ᾿ 


Linde Profit, Sales Up 
FRANEFURT, March 31 (AP- 
DJ)—Net profit of Linde’s 
domestic group rose 11.6 per cent 


made by NSM Ltd, a 


. Inc. 


FINANCIAL NEWS AND NOTES 


Commersbank Net Belov 


Commerzbank's operating profits in the first 
two months of this year are below those of a 
year-ago, although when the bank's trading on 
its own account is Included they could be higher, 
says managing board chairman Robert Dhom. 
He attributes the lower results to the less favor- 
able margin of interest earned over interest paid 
than prevailed m the year ago period. He says 
the bank's average interest margh in 1976 fell 
below 3 per cent to 2.72 per cent and is naw prob- 
Mr. Dhom notes that foreign 
branches contributed 20 per cent of the bank's 
earnings in 1996, while international activities 
altogether accounted for about a third of the 
bank’s earnings. Total assets of the parent bank 
rose 9.2 per cent to 42,09 hillion deutsche marks 


ably even lower. 


jast year. 


Case Stake in Poclain Approred 


The French government has approved plans for 
JI, Case, a wholly-owned subsidiary of Tenneco, 
to take a 4Q-per-cent stake in Poclain. The 
Pociain-Case group will be ihe world's second 
largest manufacturer of public works equipment, 
Pociain is to call a special sharehoiders meeting 
to seek approval for 40-per-cent increase in the 


"76 Level 


exact value will 


by the public. 


share capital The new shares will be sold to 
Case at 310 francs \about $62.37! each or a total 
195 million francs. FPoclain shares were last 
quoted at 115 francs before trading was suspended 
on Dec. 17, pending details of plams to restruc~ . 
ture the company. Case will also take control of 
some of the French company’s foreign subsid- 
jaries, bringing the total cost to Case of about 
300 million francs, It has not yet been decided 
which subsidiaries, in which countries or to what 


pass to Case's control. At the 


request of the government, the Peugeot and 
Renault car groups plus certain banks and insti- 
tutional investors will take stakes in Poclain, 
subject to approval by their respeciive boards, 
that will amount to at least 34 per cent, giving 
them αὶ minority-blocking stake. The remaining 
26 per cent of the capital will continue to be held 


Toshiba to Build TV Plant in U.S. 


Tokyo Shibaura Electric Co, 
decided to build 2 U.S. plant to maniwfacture color 
television sets. The company says it looked into 
the possibility of buying existing TV plants 
offered by Admiral Corp. 
producers, but has decided to buikl a new plant 
to assure high productivity. No decision has been 
teken on the plant site or the size of operation. 


(Toshiba: has 


and other US. 


Wall Street Unable to Hold Early Gains 


NEW YORK, March 31 (IT). 
—A government report of lower 
weekly retail sales and another 
tise in farm prices pushed prices 
on the New York Stock Exchange 
Jower again today in continued 
light trading. 

The Commerce Department re- 
ported that retail sales fell about 
1 per cent in the latest week, 
The Agriculture Department said 
that farm prices for raw agri- 
cultural commodities last month 
Tose 1 per cent. 

However, after the market 
closed, the Federal Reserve Bank 
reported 2 decline in weekly 


U.S. Suing 4 


NEW YORE, March 31 (NYT). 
—A federal grand jury here in- 
dicted four sugar refining com~ 
panies yesterday on charges of 
conspiring to fix the price of in- 
dustrial sugar in violation of the 
Sherman Anti-Trust Act. 

Named in the indictment were 
CPC International, Pepsico, Su- 
Crest Corp. arid RSN Projects 
(formerly National Sugar 
Refining Co.1, 

The indictment charges that 
the conspiracy took place between 
August 1972 and September 1973. 
The results of the conspiracy, 
according to the indictment, were 
that the prices of refined indus- 
trialcane sugar were raised, fixed 
and stabilized at noncompetitive 
levels; purchasers of the sugar 
were deprived of free and open 
competition; and competition in 
the sale of refined industrial cane 
sugar among the defendants was 
substantially reduced and re- 
Strained. 

In another development, a 
Spokesman for the anti-trust di- 
vision of the Justice Department 
reported that en investigation 
into monopolistic aspects of the 


Net Rises at Bowater, Lucas, Cadbury 


to 31.2 million deutsche marks in 
1976, egainst 28 million DM, in 
1975. Gales were up 12 per ‘cent 
to 155 billion DM, Hans Mein- 
hardt, a member of the manage- 
ment board, reported today. 


Sales of the machine and 
equipment manufacturer in the 
first two months of the current 
year were 136.4 milion DM, up 
20.1 per cent from. the 1976 


net stay at this rate, but fore- 

cast that sales would exceed the 

oe growth posted for 
76. 


The order inflow in 1976 rose 
20.6 per cent to 3.25 billion DM. 
in the first two months of this 
Year, however, the order inflow 
increased only 44 per cent to 
226.7 mitlion DML Mr. Meinhardt 
noted that 1976 orders reflected 
the 39.1-per-cent jump in plant 
construction orders. a growth 
which could not be repeated this 
Year. He said the West German 
economy cowd not expect any 
Strong pickup in investment 
spending this year. 

‘World seles of the Linde group, 
including non-consolidated tum- 
over, totaled 1.8 billion DM in 
1976, compared with 1.64 billion 
DM the previous year. 


We are pleased to announce 
the appointment of 


H.C. BOWEN SMITH 
First Vice-President 
Forest Product and Paper Stocks 


RAY C. HUGHES 
First Vice-President 
Metals, Gold and Coal Stocks 


BLyTH EASTMAN DILLON 5.A. 


Money supply, and this was gen- 
erally viewed as a constructive 
factor, 

The narrowly -defined money 
Supply, M-1, fell $1.1 billion to a 
seasonally-adjusted $315.3 billion. 
The broader based M-2 rose $500 
million to $755.9 bililon, For the 
four weeks ended March 23, M-1 
increased 46 per cent while M-2 
showed an 8.5 per cent increase. 

Analysts said they do not ex- 
pect any improvement on the 
upside until trading volume picks 
up. Volume slowed to 16.5 mil- 
lion shares compared with yester- 
day's 18.81 million. 


Sugar Firms 


Eastman Kodek’s photographic 
film business has been started. 

A company spokesman said 
that a “civil investigative de- 
piand,” for documents relating to 
the investigation was received 
Tuesday. 

Neither the Justice Department 
nor Kodak would disclose the 
contents of the demand, which 
requested broad categories of 
documents about the film busi- 
ness, in which Kodak is said to 
be dominant world-wide, 

The anti-trust division spokes- 
man said that the investigation 
was intended to determine 
whether any ground existed for 
filing an anti-trust suit. 


Heading the list on the down- 
side today was Kerr McGee, down 
35 8 8ἱ 8234, 

Among the blue chips, General 
Motors fell 1 3.8 to 66 3 4 and 
Du Pont 1.5 to 195 3.8. Kodak 
was down 1/2 at 68. 


Kaiser Alumioum lost 1 1 4 at 
86. 1/4 Philip Morris fell 3.4 to 
52 3.4 and Injand Steel 7.8 to 


45 3.4. 

The Dow Jones industrial aver+ 
age fell 2.08 to 919.13. At 3 pm. 
it was up 2.08 points. 

The industrial average strug- 
gled to-a gain of almost three 
points at its high for the session. 
but failed to attract general 
market support. Analysts related 
the gain largely to selective buy- 
ing in depressed issues. 

Westinghouse, the volume lead- 
er, rare 3-8 at 181 8. It expects 
a better year in 1977, and says 
it will press for ἃ settlement in 
its suit against uranium produc- 
ers, 

Bwroughs added 1 4 at 61, af- 
ter introducing a new scientific 
Processor, 

Prices on the American Stock 
Exchange closed lower in verv 
light trading. The index closed 
at 111.17, down 0.07. 

Kewanee Incustries, the mast 
actively traded stock, fell 1 4 to 
40 3.8. 

Shenandoah ΟἹ], which said it 
started drillimg a Guatemalan 
well, rose 3.8 to 24 7 8, 


Pane q 


Official Hints 
Higher Tax on 


Shoe Imports 


U.S. May Also Seek 
“Voluntary” Quotas 


By Hobart Rowen 


WASHINGTON, March 31 
(WP).—The Carter administra- 
tion may decide to give U.S. 
manufacturers of cheap shoes 
some protection against imports 
from South Korea and Taiwan. 
a key trade policy official hinted 
today. 


But such a decision should not 
be taken as a signal of a return 
to 8. protectionist policy. said 
Robert Strauss, the administra- 
tion's Special Trade Representa- 
tive, 

Mr. Strauss. in an interview, 
refused to say flatly what the 
administration would do on up- 
coming decisions that must be 
Made on petitions for protection 
from imports of shoes, color TV, 
Sugar, and other cases. 


For the longer term. he stress- 
ed repeatedly that the admin- 
istration miust cling to a “free 
trade posture’ that ποιὰ lead: 
to larger global trade volume and 
greater prosperity. At the same 
time, he warned, the United 
States must insist on equal treat- 
ment from its trading partners. 


In a pointed reference to Japa~ 
nese color TV sets, which he said 
have been “flooding” the United 
States. Mr. Strauss said: “If we 
are going to have the kind of 
trade we want with Japan. we 
hare to look at the entire rela- 
tionship." 

We must negotiace trade agree- 
ments with Japan "that give our 
products the same opportunity 
they hare here, and I'm nor sure 
that our relationships have met 
that test.” he said. - 


One approach that the admin- 
jstration appears to be consider- 
ing in the matter of shoe imports 
is a modest inerease in tariffs on 
the Jower-priced shoes, coupled 
with an effort to persuade Taiwan 
and Korea to establish voluntary 
quotas, 


These are “mean” probiems, 
Mz. Strauss said. and predicted 
thst whatever the admimustration 
did would come in tor sharp 
criticism. 


Rejection of the trade commis- 
ston's recommendation οἱ a four- 
fold rise ‘in shoe taritfs m favor 
of a milder form of protection 
muicht set up a bitter confronta- 
tion with organized labor. 


Trade Development Bank 
Holdine S.A. 


Consolidated Balance Sheet 


as at 31st 


December 
(before provision for proposed dividend) 


ASSETS 


Cash in hand and balances with banks 
Bank certificates of deposit, notes and bonds 


Precious metals 


Government and municipal securities (USA and Great Britain) 


Carrent accounts, advances to customers and bills of exchange 


Other assets. 


LIABILITIES AND CAPITAL 


Deposits, balances due to customers and inner reserves 


Other Liabilities 


CAPITAL AND LOAN FUNDS: 


Long tenm Joans 

Other loans 

‘Minority interests 

ica tenor funds: 
Share 


capital 
Reserves and profit and loss account 


‘Total shareholders’ funds 


‘Total Capital and Loan funds emploved 


Letters of credit and guarantees 
* against which forward sales ammount to 8 86, 8Τύ 00 in 1975 and αὶ 85,397,000 in 1976 


Net earnings 
for 12 months to 31st December 


Net earnings after tax, minority interests and transfer to 


inner reserves (1155 0005) 
a Eamings per share: 


4 Number of shares outstanding 16,403,300 


In view of ine poms in earnings 


Directors of T 


2,642,365 


2,206,739 
181,301 


2,738,355 
196,485 


62,604 
38,308 
41,328 


12,787 
40,808 
58,987 
24,605 21, 605 
150,661 
175,266 
317.406 
5,252,246 


158,112 


161,841 
234523 
2,642,563 


84,756 


33,133 
$141 


21,565 
$131 


and the improved performance of the Group, the Board of 
le Development Bank Holding S. Ἃ has recommended the distcbution of adividend 


of US$ 0.55 per share, free of taxes, payable on May 31st 1977, represeating 2255) increase compared 
to the preceding year (LIS$ 0.44). Re 


Paacpal Subsidiaries 


͵ 


Republic Teds Dey Bank of N: 
Trade Develop 


Trade 


Development Bank, Geneva 


lew York, New York 
pment Baak (Luxembourg) S.A. Luxembourg 


velopment Bank (France) $A., Paris 
Trade Development Bank Overseas Inc, Panama City 


Offices and correspondents in all major financial centers. 
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Euromobiliare 5. ῬΑ, EuroPartners Securities Corporation European Banking Company 
Compagnia Europea intermobiliar® Limited 


First Boston (Europe} 


Limited 

Greenshields 

Incerporatad 

Georg Hauck & Sohn 

Istituto Baneario San Paolo di Torino 
Kjabenhavns Handelsbank 
Kredietbank S.A. Luxembourgesise 
Lazard Brothers & Co., 

Limited 

Uoyds Bank International 

Limited 

Merrill Lynch International & Co. 
Morgan Grenfell & Co. 

Nomura Europe N.V. 

Pierson, Heldring & Pierson N.V. 

N. M. Rothschild & Sons 

Limitad 

Schrader, Minchmeyer, Hengst & Co, 
Société Générale 


Swiss Bank Corporation (Overseas) 
Limited 


Verband Schweizerischar Kantonaibanken 


Westdeutsche Landesbank 
Girozentrale 


Wood Gundy Limited 


Genossenschaftliche Zentralbank AG, 
Vienna 


Groupement des Banquiers Privés Genevols 


Hill Samuel & Co. 
Umited 


Kansailis-Osake-Pankki 


Kleinwort, Benson 
Lirmted 


Kuhn, Loeb & Co. Intemational 
Lazard Fréres et Cie 
Manufacturers Hanover 

Limited 

B. Metzler seef. Sohn & Co. 
Morgan Stanley international 
Sal. Oppenheim jr. & Cie. 
PXbanken 

Salomon Brothers International 
Limited 

Skandinaviske Enskilda Banken 


Société Générale de Banqua S.A. 
Trinkaus & Burkhardt 


Vereins- und Westbank 
Aktisngesallschaf 


Westfalenbank 
Aktiongeselischatt 


Gotdman Sachs Intemational Corp. 


Hambros Bank 


Indusviebank von Japan (Deutschiand) 


Kidder, Peabody Intemational 
Limited 
Kredietbank N.V. 


Bankhaus Hermann Lampe 
Kommanditgesellschatt 


McLeod, Young, Weir & Company 


Limited 


Merck, Finck & Co. 


Samuel Montagu & Co. 
Limited 


The Nikko Securities Co., (Europe) Ltd, 
Orion Bank 
Wnnted 


Privathanken 
Adtiaseiskad 


J. Henry Schroder Wagg & Co. 
Linuted 


Smith Barney, Harris Upham & Co. 
Incerporéted 


Svenska Handelsbanken 
UBS-DE Corporation 


M. M. Warburg-Brinckmann, Wirtz & Co. 
Wirtschafts- und Privatbank 


Yamaichi International (Europe) Ltd. 


Drexel. Burnham &Co. - 


INCORPORATED 
is pleased to announce 
a change in the firm name to 


Drexel Burnham Lambert 


" MEMBER OF PRINCIPAL STOCK AND COM MopIty EXCHANGES 


Offices in Principal Financial Centers 
in the United States, Europe, Japan and Brazil 


INCORPORATED 
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Sai, ie die ee nt 8g 27. tea tee ioe 7 310 Travirs 108 9 99 My SI Oe ἴὰ Φ Artongoselisahett ἑ Kredietbank ΝΙΝ. 
85. ὦ ΣΡ He Ga ἔμακειγε a0 ὁ ἃ. oe Fu Ret μ.}. at ane Τέανοῖ ᾿ξ ὀ Se Ξ Gobenhavns Hendetsbanic Kleinwort, Benson 
ὁ Ἐξ τ ὅπ 1) Leer ἃ 1 αἰ δὲ ἐς ee eee eae |: an Sa oa 8, tat erg rng Contacting ἃ 
Φ ἢ ge ot ae] cit Shona Sao 0 Ὁ ΩΣ at omer we “a ed risen oe Be ts = SAL ‘ investment Ca, (8.8.1) 
Bie ee ee ee τ ϑ πίτυος, τ υσοςς Ξ Kuwait Intemational Investment Co. 5.9.4 Kuwait Investment Company (S.A.K) Tendesbenk Bneiniany pial: 
- - uwai a fe = Girozentrale - 
= , Weir & Company 
- Lazard Fréres et Cle Meteod, Young, Weir 
COMETITOEC STATES TERTONCRTERRELCORSDETED ESD : Lazard Brothers & Co, [1 
‘at ΓΗ͂Σ wees Merrill Lynch international & Coe 
; ; wots . Ξ Manafacturers Hanover Merck, Finck & Co. ἢ gts 
. . 4 - Lirked . Morgen Stanley ΤΊ ΔΈΟΙ 
, reg bi ecenee se Pty. Ξ ΒΒ. Metzler seel. Sohn & Coe Morgan Grenfell δι Co 
1, 1977, Sones ὶ feedlot cite = . SAK Nikko Securities Co. (Europe) Lidl, Nomura Europs W.V. 
ps tras Ree “ S The Notional Banko? Kuwait Pekinestinets ἐπε νάπη Sal Oppenhelm jr. & Cie. 
) = - Norddeuteche Landesbank Aluengetalischeht 
’ & Grrozentraie ivatbanken N. M. Rothschild & Sons 
S Orfen Bank Pri Pe ab Umtod 
, Ἶ = ‘Salomon Brothers a. Henry Schroder Wagg & Co. Schroder, Manchmoyer, Hengst & Ce, 
3 - Limited ete a Η 
: ; - Η Societa Finanziarin Assicurativa 
. Ὁ 5 7 = —-Skandinevieka Ensidida Benkort Smith Bamey, Harris Upham & Ca, Retaou 
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δ ken I ro rie ‘ © βοκίδις Générata Soclité Générale de Banque $A. ‘Svanske Handelsbanken 
ὃ ᾽ν Ξ τ ) ‘Trinkaus & Burkherdt UBS-DB Corporation 
ng Pe bas =” TER =~ ΒΑΚ pel inane amd Westbank 
: ‘ Ἰ ᾿ a ΠΩΣ jan 
τ Company Limited _ | ΝΞ pepecersaymeel ma ἐπ ἐπῆν ἘΠ erro eS 
, ae 7 ᾿ Ξ ὑπ 5 ‘Westialenbank 
; ἐς Res a 3 -M.M. Werburg-Brinckanann, Wirtz & Co, 8. Ὁ Warburg & Co, Lids Wostialenbant 
areca Melbourne, Australia - Ξ Ἵ : Yamsicht International (Europe) Lid. 
᾿ ἔ 8 ‘Wood Gundy Limited 
ἢ ; 3 
oe ὅτ ἃ : : φοφοφνοοφοφώφωκὸνωο ωκἐᾳοδασφοκεν 
" ᾿ BEEBE RID: PPGOSSLLSOEEIOCES ISS G CORSE S04-00 56. 
ὃ : ; ᾿ δροκεδου κοὐ ςςοδουδαυφουτόφαδιομοφοφαψαθφρεόυν ones 
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: : - Offering Price: 99% % a5 es 
3 .. 0.5.5 30,000,000 8%.% Bonds of 1977/1989 
= eee ὯΝ τε τὸ Offering Price: 99% . 
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Ξ : : 
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> oS 
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os Aidiongesellschaft θα 
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Tokyo Exchange International International! Bonds Traded in Europe ines Nationwide ‘Trading (3 O’clock) 


March 31 


March 31, 1977 ΚΙ 
ve ihn Sto dexes Midday Indicated Prices : ἘΝ — τρϑν — Stocks and sis. : 
Asohi Gless “at | Matsu E. Wks. “a? τοῖς Dollar Bonds ἰνιθκαπιδς "582 τὲ φῸ jChryslerSag 7 78 Sand ΟΕ τοῦδ μπον Loc God. clase | igh Low. Bwins” ΡῈ 100s, High Low 
‘Canon 50 { Mitsubl Hvy. Ind. 123 est. krev. Bich Low Norpipes 9-86 3 10e [Cont Tel 288 ὅδ — BF st aT leer bc dg A-side 
Dal Nip. Print 571 | Mutsubl Corp 484} Amsteraa: a1 20 Air Franeo 15-22 23 102 |Norsk-Hydr Φλά.85 Ἰθάδέ 10M6¢/CrSulssedia- - 100% 10114 ei on de ArrowE a7 sea ae "ἢ 4 2» Builder 5.5 Be 335 
Fuj) Bank ung. | Μ' a sterdam = ‘Ashiand 8.87 ico 10V4|NorthAmR 7-79 30 JOT |Cumm inéWwSi 1632 1052 4 Ὦ δὰ 868 64H ἡ 012 329 12 12 ΙΖ Ts. 2a Burgess 7 4 Fy 2, 
Fuli Photo 860 | Mitsukcshi μι} Brussels 4 Aust.R.D. 4-60 16324 104%: |Norway 95:80 ies 106%|Dart Ind 4π 8) BOl2 διε ce ἢ 7 Ὁ 9 H+ Ὁ Ἐπ Ammen δ 5 ΣΝ tes Ι3ιὼ Buri Ne ὁ ἰῷ Wau 
Hitachi 203 | Nispon Elec 21 Fraokron 06 ‘Aust-Swiss 8-37 Ἢ 97  φ915 Ὥ 54 τ» δῷ Ft Ὁ Az AsHOC . }. 7 
Handa Molo 457 | Sharon 37g] London 30 419.40 421. Ball Creda 8-86 Tea 80.» 10% ASP! 3% ὁ 1 Me lier τὰ 20 v ὡ δ 13 
€. Itoh 276 | Shiseido 134g|Lencon 500 190.21 193.10 19228 164.45] ΒΕΓῈ 8583 43 @ Τῷ 1-86 ATH Inc. ὁ We Th: Va— τω δ 4 
Japan Air Lo ΣΟ Sony Corp. 740] Milan τ 74.05 88.τ6| Β.ΝΡ. 9.5.8: Be: 872 ἥδε SH AVCCO 40 5 30 WH T+ be jenta Ε ς 
Kansai ΕἸ Ρ ΒΦ] Sumitomo Bk 30) Paris BresCan 93..82 Bz 101}5 We WG AVXCp 12 7 34 Te 12 δ ὕῳ 28 
Kao Soap 7a2 { Taishe Aterme 905 | Sydaer Brilish Gas 9.8) } 85. 90 135. Hes AcmneHm 8 ΤΕ me Wet Ὁ ΓΗ 
Kirin Brewery 122} Takeca Chem 245| Tokro ins : Broken HIll 942-81 a4 87? Sm gta Acton 28° 5 3 we Θὲ re [:] 
cer elise ia] et ΟΝ iene ee see Φ ὁ δὲ ee 
Ἔν νἀ ΜΕ Hla! αν ee 
5 Η eH - 
Toyota Motor 1068] {nt pew. 109 old. CN Rhone (eo/e2 10 Wha Esdvicssse 63 ie leuiWesmS3h by 8’ lors Biz AeroFio ise 5 1 δώ 8έ 8% 
Conoco 8-55 153. |S.AS. 2-85 a 100% $6 ἔφ 9] τᾶς Aer 3 Me ie 2 
cont Tet oat 102}: sengram 3.53 ee q ewer Be so a ὦ arnicep Ἦν é ᾿ ~~ = aa ἐπ Β΄ 
τι ΙΔ: HO, 10] " 0431] 4.87 tive Ble ress oe 1 
EMPRESA NACIONAL DE ELECTRICIDAD S.A. Denmark 93a 94*2| Shell 6-85 Bars Ἵ Wz 108 a 6% Alans 2 τὰ Ay γν- ἡ 3 Calcome 
Bow Cor &' 102}: 184 [Shell 72-87 ww Matsushita 644-90 115% 17 Sin δὴν Alaskir 4 Ἰ 4% & 4%+ Ww BR ad aa Calife 
acre eee oe Waitin ee ims We"[mepwmifeer ie" No") “by ἐξ λίαν, ᾧ τὸ τὰ Ἐς He ie ΣΉΝ βρεῖς, Te ee 
ir : i Η 
PROJECT FOR THE EXPANSION OF CORANI Ees * τος 5} Ind 8:85 (πὸ 1054|MorganJP 5.8 Wi =o τῷ He AllesA wid 1 2b, 2% ἄν 10% BwORE] 24 7 30 14% Hae Met lt sities 5 Sacha 143 11-|6 5 81 
ECS 912-86 105 |SHandels 91-85 104 105 |NabiscoSi38 98 100 Se AllianT 36¢ 4 ὁ δε δὼ % 18% Ἰᾶὰν BanFd 1. 74 1a Tas Ἂς ἘΝ te Campin 4 ὦ tl 
HYDROELECTRIC GENERATING STATION ΕἸΒ 943-85 5 108 |Tenneco 71:79 10] 102 |Owenslil2es? 1196 118 1 All 18 ΜΔ] uM 1% Me ο΄. Ne Ws Wier is ὩΣ Sadnixe ὅδ 7 ὁ 
Ν Μ ΝΥ Eran 93,-5 2 ρα | Tenncco 774-87 2 190 |PenneyJC4i>87 80 52 20% 13% AlildThr 9 23 2h We 2+ ἰὰ a Banner 7° 6 55 Get ἕφὸ 8 «Sm ζάπηοπῷ 17 5 
The Empresa Nacional de Electricidad S.A. (ENDE) is expanding its Esso $86 Now 6132} Textron 74-87 98 $9 IPhitLamb <8 94 86% Za 2. Alphaind 8 1 2h Kee w 2% τῷ Bardey 0433 6 We lb ist be 204 οἷν caiInPA 150 9 1 
hydroelectric plant ot Corani, Th rises: Evrofima 81283 Transocean ®-26 1024 103W{RCA. 5.85 2 m6 7s S%eAtami .We 4 3. bye ie Gt Ὁ sa Bie 23 ΔΝ 86. 3 Ὧν: ἸΖν; CdnMerr 4 
p of Gorgat, TAS: comprises: First-Chie 7-30 i ‘ransocean 7:87 WO [Revion#i83 1 116 1% τὰ Altects: oP oT TT ἢ Pe Bi Meu. 5 95. We Ha las ἸΔῈ condcl, .Φ ὁ 2 
1. The construction of a second penstock. Gen Mot 5%-86 108 Junion ΟἹ 779 10184 102% Revion S07 716 FW AltacCh wt 1 3s 3:16 216 Ὧν Ἢ BarryWr 487 1 420, 37% CdnSupO 8: 
2 Th τ πον Gould 9-33 Wsta| Union Cit 7.287 99 100 | Sperry 44-88 #91 δα 5% AltecCrp pt 3.05. δ... Skt ES ed 4 ie ἴδχ Ms ὁ pehart 10 
2. The expansion of the powerhouse building. Gult Westin #1282 10344 10424| Urah 6-87 101% 10254| Squibb 414-87 Tee 862 1% Tit ALTERFds 50.9 5. 13% 1% Wu δὰ aie Ballind 06a 6 43 5% 99 Sat Ἰὼ Seu 2% CapitiFd 20 ὁ 7 
3, Tae instaflotion of two 13.5 mw turba-generator units. Home Oll 91-96 Volvo 912-85 WA 104 Texace 415-88 mB 80 1% διὰ AMAX wt B de fe 4ν:-- τὰ sis Benrus. 1%” 2.2% 36ὲ 2835 ‘a 4 Ma Caressa 3913 5 
4 The expansion of the T15 k ‘tchyord 1.0.8... 9hi-82 IBS 58] Wor 7% B% 6% AmBilirt 50 7 2 Jia Fe Τ7υν- Ww 3.5 2a Berg eat Wl 9 Ak 2 Zs 78:1 67 ὉΠ 1.80 12 5] 
. The expansion of the y switchyard, Intl Wit δι «82 13, Convertible Bonds {Un Carh 41-22 To 3 a iia AmBrd wi 3 We ee eet vw |. ™ 5 -BergenB é 3 a. ΡΞ ΕΗ ἴδω Taw CaroPipt 8 I 
For tne above project; tenders are invited for the design, manufacture, || Σξ πος ity itaat iosslAmexcoa'ee? 25 87 Warntambaead πὰ fe) die ΤΊ AMEN wt 132 ἋΣ gate é Gertes 349° 33 δὲ fe oer ἣν Ϊ 34 fe CemIbY | 22 
supply, shipment, delivery CIF Antofagasta Chile, af: Michelin 74-86 10934{ Ashland 5-68 a Xerox 5-88 ma 8 9% SH AGarPa 34 4 ἴι'ἃ Τό. Me % 35e2%6 BervenC 06 2.2 4. ὅδ 26. ἴδω Castlet 7 
si J Modo 91-83 103'2| Beatrice 4-91 ΤΊΣ 114 Te BM Alsrace Jr 5 1 2 2 230 7% 3 BeverlyE a Mm Mm Ber τὰ Bie 90. Cavitrn .12e 17 106 
fice! steel for powerhowe ond. micllneout sea Mewes ie θέε βξ εν εν, ie ie) Sendirade—inees | A ὁ ἐν et | Ree 4 1 ἢ Re τῆς, 1 “eae, | 
ἊΝ i af al Η t ry ea .-81 len ὅλι ra “ἢ 2 ᾿ is. ὰ 7 
The purchase of the material described above will be financed by means Motorola 887 103'u| Borden 5-92 ive Wse| (Basis Dec. 51, 1966= 1000) 52:4 4 AMME 28e 5 4 ΒῊΔ Sle Siet τῷ 7 Βιανδυρ 26 2 6 ΤῺἋ γὼ ΤΩ ae δὰ ceor ws 
οἱ a Icon from the Interamerican Development Bank, so this enquiry NatWest 9-86 02% 103 |BroadHale 4-87 7 79 Ye Afhotinns δ 7 μὰ He τὰ 6 1S2-binkMF ἴδ 7 ἋἹ ὅν Tete δή au 2 Cem pf 
is subject to the elegibility requirements as well as the policies of New Βγυσδυν 5.83 ὥς 10f%|Carnation 488 Eva B54 Med. Lone Cov.) a7 AmPett 220 8 3 35 3%) σρα- % ΜΙ Binnysm 807 | 43 Wie Ἰδὰ Wit ᾿ὰ ΠῚ Certron 5 1 
Μ 1 ‘. Μ τ N Zealand 4-62 4 105 | Chevron $33 123 125 } Yesterday 102.75 9517 107.88 4¥z ASafe 4S Sw 5 5 BoltBt 201 3 ts Ste ὅ-- Ἀν cn Ceteccp 9 15 
this bonk in conformance with the financial contract between ENDE Ν zealand 8¥%83 103). %04le|Chrysler 44-26 4 88 ~[ Previous’ 10272 95.16 10848 1: SIG AMSCIE 5 233 44 in te Bit ἃ 2aa 164 BowVall .W 101° 37 Wie Ἐν Wak Ἀ 7 2% champHo Ry 
ond the bank, 12% Iie AmUHS 438 12 We Has Hie We Bowne 20 5 4 φᾷς Th φῇς Se δὰ Gracia 64 
This invitation ta tender ἢ to tend from the Int i ἣν re? od ante or 8 ἃ. τὰ δὰ sat ue fe aerenar wt Ὁ pe ΤΣ pee ἐἢ au Ske Chemex Po 
is invitation tender is open to tenderers from the Interamericon ny 4 "| 4 Ξ ὙΣ Wis ChietDev 1 Ὁ 
Dereiceicanh Nani reqiosal  μαῦεν, caverrie: Curreney Rates i "pease ἡ αὶ be Gee δ ΝᾺ Τὴν eraceama™s mw ek oe oe 1 Πὲς “Echos Ὁ 5 
The tender document 49P-E 2052 may be obtained fram ENDE, Avenida ζῶα Wye Aquitca 30 9 3 ἴδ 1436 He Vi ϑῆς Srawerc 7 Wie 10% Wet we W4 Cireiek “20 8, ΤΥ 
Ν Ξ » νὴ, BMareh 31, 19:7 54 4 ACL .10ε '4 1 44 δε 4h ἂν 4% BroDart 4 6 5 Διὰ % NM 9% 7a Citation «ὧδ 5 6 ὃ τ 
de las Heroinas No, 4574, Casilla 556, Cochabambs, Bolivia, on payment 7 ‘Fe Arzcol pf 2 δὶ ba bla— Ve ἢ ἃ BrownCo wt jo 2 2 @ Se ee a . 
of Bolivian Pesos 1,000 (U.S, $50) per copy from April 5, 1977. These By reading across this table of closing mter-bank for- 7% SvarminGp 12 7 6 5% Se Sie Miz THe BueHind 40h 5 2 1M. 1s Th τὰ (Con! ext pare.) 
interested in obtaining the tender documents can enquire and obtain eign exchange rates, one can ind value of the major currencies ----ὄ 
whatever addition! information needed or examine any plan or design 2 ἔς ational -correncies of each of the following financial centers. NEW YORE, March 31—Cash . . d Metal ἢ 
that is not included in the tender documents in the offices of ENDE take ccount bank service charges. U.S. Commodity Prices Lon or eta a 
ν᾽ : " . rch 31, 


3 £ om FF Lit Gldr. BF com. Swiss¥. Dan.Ee.| Prices in primary markets as reg-' 
$26 -- istered today in New York were: 


in Cochabamba. : ἢ 
Mar 69.171 75 0.38 ΒδΡδὺ b70.35 Sales: ΑΡΓΙΙ. 1986; June 4128; Aug 1256; 


The closing date for receipt of tenders is June 28, 1977, at 17 hrs. poeta ete ey 1468 ee ee iy il > Aug 
(local time) in the offices of ENDE in Cochabamba. Fraakfert, = Sears “Base 8539. ‘eon 4838. ἰαασταποά i eM ae iat (OR ΘΟ ΒΘ ore Demy δ’ 5 Se ty Fae, Aer Ser 
ENDE reserves the tight fo reject whatever proposals received that do aaron, (5) ἐστι ane ss 1886. a Te a 70.0000 | acon ACerty τὸ, 183 "αὶ ΝΟΥ, SILVER (200 troy on)... | acs hee ΟΣ art, ages June 
nat comply with the conditions of the tender documents. Paris 4.9705 8.54675 5... - 8 5025" 189.525" 13.5807" 195.395" 34.954 | Colles 4 Santos. 1Ὲ ... "55. 71.35 May 481.50 485.70 479.00 493.205 483.50] APFil 673. 
Cochabamba, March, i977. Zarich 3.5460 4.38005 08.448" 61.03" θυϑδῦδ' 1024s 8965 —  43.64"| TEXTILES iY” 2700 494.00 : : EIVE HOGS (30.000 ths} 
" : : ‘The following are doller values only: Danish Krone: 5.2430; Escudo; 28.64; | Prinicloth 64-30 38:2, yd. 37 2% Sep 492.00 495.80 489.50 “493.105 ; 35203550 MSs 35.9 σὴς 
Israel £: 9.4%: Peseta: 6.635: Schillmg: 16.933; Sw. krona: 41990; Yen: 377.6%5;| METALS Bec map = Tu Bie Bie ans ance 2030 
Norw. krone: 5.2540 Fin. mark: 3.7990 Belgian financial franc: 36.66; Hong| Steel billets (Pict.i,ton. 340 212 Y FA ME SN 5:210ι NI). ἐἱ 355 4020 59.45 ad0.10 3960 
Kong ἢ: : : 4 Iron 2 Fary. Phila. ton.. 210.19 2393 [ TUL) «Ὁ δἰθὴῦ 516 Τῇ 30} δι. 
Kong $: 4.6360: Singapore 8: 2.46205: Canadian 5: 0.94575. τς ye one ee Sales estimated: €400, Oct 36.0 3735 34.50 37-10 536.90 ri 
EMPRESA NACIONAL DE ELECTRICIDAD S.A. τὸν Gumaesdl aor (tas Oka μὴ Dole are eee ee ee age Bec. Sm is Seas τὸν κι τη] conine, ae ae 
COCHABAMBA - BOLIVIA (zi Amomnta needed to buy one pound. iat eS GOLD (100 troy ounce contracts) ar = = Bis meas ‘3 months 386.20. 756.40 
5 i 148.20 147.20 MoO ‘l49.50s 150.09 |. Jun | ---- Ey ἢ 
PROJECT FOR THE EXPANSION OF SANTA ISABEL 37 "st | JON” Jado. 152. Tala Tel ios Taibo] |. θεό: Apel! 957; June ἘΦΡ]), July $35: 
HYDROELECTRIC GENERATING STATION ‘imo 433 | Aun τόρ edn aha sus Het) ᾿ Aue, Sey Oct 1; = re . mae ᾿ Paris Commod 
A ae Η ὌΠ Open interests, ip 2994; Jone 4581} March 31, 1977 
The Empresa Nacional de Electricidad S.A, (ENDE) is expanding its Pes oe ee tor ima July 32607 18663 Oct 1071; Dec 351; 
hydroelectric plant at Santa fsabel. This comprises: τ “AST, F; REQUENT, DAILY. pe Apr. 158.30 358.80 157.80 159.108 Tepion| Feb ity Apel : June 2. High ch 
1. The construction of a second penstock weer ns ee ον _UAVER, seth 6-00 82.50 479.00 SUGAR panes 
ὃ ruc A Sales estimeted 2,61 484, F 
2. The expansion of the powerhouse building. sscttling: ΝΣ May 484.29 485,00 484,20 485.00 May 1,85 1,165 
Ι ᾿ i - Jun 495,00 457.00 482.10 487.70 495.50 | Jut 
3. The installation of one 18 mw turbo-generator unit. ws Avg 493.80 487.20 473.00 490.80 | Aug 110 1,210 
4, The expansion of the 115 kv switchyard. NEW YORK FUTURES CHICAGO FuTURES Oct LI 9D BD BD O58 Oct 1.260 1.255 
For the above project, tenders ore invited for the design, manufacture, SUGAR yoann: bie Marach 31; 1977 Feb μ᾿" 0 S530 5510 57.50 Bn Pec 
supply, shipment, delivery CIF Antofagasta Chile, of: as cea High Lew | Ciese Proy.|  .+..WHEAT (5200 bu” Apr ed a Ped tree 
Structural stecl for powerhousc and miscellancous steel. ir 9. $50 99 οὐδ 9.45 Open High: tow Close Prey. Aug 521,50. 523.00 S16.50 Ea mm May ‘a: 
The purchase of the material described above will be financed by = 2.49 co 3a 5a a in 2.71%4 etme et : MS iar ne thee 
mecns of a loan from the International Bonk for Reconstruction ond Mar 9. 79 5.67 9172 945) Sep 285 287 2.844 2.862 286 Apr 46.65 46.90 45,25 45.75 b46.65 | May 1975 (1,94 4.958. 
Devclopment, so this enquiry is subject to the eligibility requirements NEW YORK May 980 981 971 9.7] FTI 296 2.9762 294 2.9616 2.56 May ᾿ 47.10 4720 46.35 46.35 47.50) Jul a rae 
"ἢ ; ᾿ spear Jui 980 9.86 973 9.78 (9.75) Mar 3.05 δὼ 3.63 ρα 3.064) Jun . 48-10 48.40 47925 bd40 48-25 | Sen 
as well as the policies of this bomk in conformance with the Financial ὴ Sates: 3,226 . May 3.10% 3.1138 S.08% 3.1134 ΞἸσὼ | Jul 49.85 49.95 49.00 49.95 49.65 | Dec 725 (187080 
contract for ican 467/SF-BO. LOS ANGELES a-asked, b-bid. mnominal w=. CORN (5,000 bu). ᾿ Des Apri 3 he Sas ἈΝ Mae i 
This invitation to tender is apen to tenderers from ail member countries May 161 ES Ne 25 164.708 167.00 may ΖΞ i= 251% 22 25 14) Sep 15. ἐν Ἄρην αι ad 
δὴ F ithe ilntereationet Bank for Reconstruction and Development and sep we ra 12 133955 ee ΕΞ ᾿ dau tet Fart a inv ae ar irheres ΤΕ Το A Ρ 
. 1 1 1 149.50 , PORK BELLIES (36,000 Ibs) urecurrenct 
The tender document 50P-E 2069 may be obtained from ENDE, Avenida ME iste tases ee Woe se Ἂν 15. a ee ial μὰν $140 S55 $20 ὅσου διὸ ct 
de fas Heroinas No. 4574, Casilla 565, Cochabamba, Bolivia, on payment Jul, 120.50 132.00 129,95 102.305 1220| .....soYBEANS (5,000 bu) ὁὃΘ6ΘὋὁ jr. . Be Be ae So BS Interest Rate 
of Bolivian Pesos 1,000 (U.S. $50) per copy from April 5, 1977, Those Sales: 1, ὯΙ "967 8485 6.84 858 887 Feb - 55-20 56.00 55.27 56.00 bS5.85 
interested in obtaining the tender documents can enquire and obtain Spot acral.s8 Aus 653 350 859 890 812 Me =— = = BB ee Daaae ΝΕ ints 
whatever additionol information needed or examine any plon or design COPPER (25.000) Ibs. Nev TR ΤῊ, Flee ΤᾺ eat Salesi'May 37137 July 704 Aug MMi} gs ga 
that is not included in the tender documents in the offices of ENDE ‘ Αι 0, BS RDM) an 726 726% 7202726 7.26 7. Feet March Ὁ) May Oy oo. sui [1 Μ. is 
in Cachcbomba. μ τι ΠΌΣΟΝ figs hs Bay i ae ΤῊΝ ΤῈΣ] sth Aug tater, bab rer March 104 May ἃ 
The closing date for Teceipt of tonders is June 28, 1977, at 17 hrs. eran an aR Wao Talo ee vse SOYBEAN OTL (60,000 Ibs) - 4 διό aAskeds n—Nominal I 
‘local time) in the offices of ENDE in Cochabamba. - Jan 400 7440 7370 740% 740} May 28.05" 28.40 27.65 28.320 27.90): ὲ a 
ENDE reserves the right to reject whatever proposals reccived thot Φ . ΓῚ ee jaan 0 dul et 3548 Pa BA 2820 : ae : κε ὲ 7 
do not comply with the canditions of the tender documents. American Alr es Sales: estimated 6546, ᾿ Son . 2710 BS ΕΗ 790 ra London Commodities Euro 
Cochabemba, March, 1977 COTTON, No, 2 (53,000 1s) Bet ito Zee 3500 fem ἘΣ |... March 31, 1977 Efile ον Ae ATT, 
i aa ge ἘΣ ἘΞ pg ie Be Be Be 28-35 ee: ΡΣ τ᾿ 
δ, am ie a ΤΩΡ ΤῸ May 2555. 2620 2593-2603 2850 | sya, Lor (δδβεμ rn δῆς ἐν 
Mor AS Πᾶς ἴδ᾽ 20 Fis] -.. ΒΟΥΕΑΝ MEAL (100 toms)". :| May 138, sao Tegsoatios’ γα αφτηῦσο Paris ee Cenc 2 
mY 2> It Im Ras AB) oe 22S eo ἜἘΞΡΈ 358 ἜΝ, Bog pees δ tees 
3 : eS BE κοατμωι. - 5 ὩΣ ΔΡΕΔΣ male μὰς ie” eis μὲ ῬΗΣ 
MAINE POTATOES (50.000 ths Oct 198.50 199-50 197-50 199.00 199.10 | MOY 148.30. M7 | NM67S147, 145 146.50 
« ) WH. 147:  149΄. 149,25 148.2019 
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Loading: 3%. Management: 0.1% quarterly. Depositary Bank 
(additional to usual safe custody fee): 0.01% quarterly. Toda tumeer Te the Holders of 


Complete this application form without delay. General Cable International N.Y. 

1 Guaranteed Floating Rate Loan Notes 1980 
In accordance with the provisions of.the above Notes, 
Irving Trust Company, as Fiscal Agent, has determined 
the Rate of Interest payable with respect to Coupon No. ° 
14 on Friday, September 30, 1977 to be Seven and One- 
half per cent (715%) per annum. } : : 
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᾿ Ξ a £ ᾿ East Kodak ~ 726900 8 “+54 
τσ, τὶ 
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approximately 70%. Being based on one of the world’s strong currencies, it gives excellent performance Greece (exclusively for clients residing out- (OSE Nations 
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The Management Purchase of Units in West Germany Clien 5 serait net Nw: 1977 ; 15. br 
Deutscher Investment-Trust has 20 years’ experience and aver Units of the Fund may be purchased at any time. Redemption is ts 5: Ξ kindly invited to make inquiries or obtain Se Dow Jones As es 
4,900 million DM under management for more than 300,000 also assured at any time by German Law. They are obtalnable, in further information at any one of the following Open Hish Lew Close δ 
investors. Depositary Bank is Dresdner Bank AG, Frankfurt a.M.. bearer form, from Deutscher Investment-Trust or from the depositary locations: 7 30 Ind 918.63 926.85 PhS 919.13— 28 
West Germany. bank Dresdner Bank AG, as well as from Bank fir Handel and : : 3 on mn BASS 221.56 B297— 0.64 
Industrie AG, Bayerische Hypothexen-und Wechsel-Bank and : 65 Stk Ras Lr] re ae δ 
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rdam Bank N.V., aire Beldring & Pierson N.V. 
Bank Mees & Hope NV, and further at: K. R. Hull. Director Employee Reiations, 
Pierson Algemene Bank Nederland N.V.. ay : Keel Aol em 
Karaatoclatie SV, NY» | fuisterdam-Rotierdam Bank ii, gr TDI COMMUNITY ΘΕΝΕΕΘΕΜΕΝΤΙ Con: 
Bank Mees & Hope NV, Pzim Coast Complex. 
AMSTERDAM DEFOSITARY Kas-Associatie N.V, 5225 NW Sith Avenue 
Published at the end of the week, ‘his is i a “compilation, of senior level job opportimities from selected publications. Senior level jobs published COMPANY N AMSTERDALL PEPOSITAEY “Miami, Fiorida, 32166.. 
by the International Herald Tribane through Tuesday automatically appear in this.feature. --  - ae COMPANY N.Y. υ re 
To place on advertisement in “INTERNATIONAL EXECUTIVE OPPORTUNITIES,” contact our office in ‘your country (listed on back page). Any Amsterdam, March 5th, 1977. ἕ 


questions or comments concerning this feature con be- directed to Mr. Jobn Shelby in the’ Paris office, 
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CROSSWORD — 5, rusene?.Meteske 


ACROSS 57 Lincoln 9 Holy Roman 
1 Roll of bilis 60 Hishiander emperor 
4 Brown-bag 62 Use a sense 30 Hairstyle 
contents 66 See 18 Across 31 Exhaust 
9 Flies alone v1 German 32 Exterminator’s 
14 ----- -haw exclamation victim 
15 Corn Belt 72 Pronounce 33 Charged 
metropolis "3 Ponderosa, eg. 35 Texas tourist 
16 Contamunate That girl stop 
17 Sands's saying 5. Dull sounds 36 Small sea 
18 With 66 Across, 16 As —— creature 
diagonal course tgenerally> 39 Before JF. 
20 “Wizard of Oz" το Crumpets' 42 Adjudge 
dog partner 43 Wry-necked 
22 Prepare hot cakes DOWN Woodpecker 
23 Questioner's word 8 44 Ending with buck 
24 Bread unit 1 Questioner's word 45 Enee: Lat. 
28 Pinza 2 Aviation prefix 50 Hardships 
30 Panacea 3 Skilled 51 Cheese 
33 Trespasser’s peril 4 Gehriz or Groza 82 Ridge 
37 G.L's club 5 Man bebind the 54 Bridge seat: 
38 Exceeded 55 plate Abbr. 
m.p.h, 8. Forty winks 57 Be adjacent to 
40 Cirele of light 7 Gourmet pleaser 58 The tro 
41 How to get this 8 N.Y.C. section 59 Caesar's parting 
puszle's absurd 9 Enter shot 
message 10 Stumblebum 61 Tale twister 
46 Clare 11 Stone: Suffix Orient 
Boothe —— 12 Knowing 64 Throb 
47 “Jane ——” 13 Stash 65 Mother of gods 
48 A Vanderbilt 19 Minnelli 67 Kennedy 
49 Globes 21 Spanish huzah 68 Zoo attraction 
53 Uninterrupted 23 Kin 69 Inflation's 
55 Skirt length 26 SNanadu'’s river effect: Abbr. 
56 Delete 27 Run from danger 70 “—-—- End” 


--------------- 


CROSSWORD PUZZLE ENTHUSIASTS... 
Now you can receive dozens of crossword puzzles each month in the 
Herald Tribune Crossword Puzzle Magazine. To subscribe, send check 
or money order for $5 (6 issties} or $10 (12 issues) to: IHT Corporation, 
Subscription Dept, 150 East 58th St, New York, NY. 10022 USA. 
Name 
Address. 
City, Country ——____. 
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cr 
14 37 Cloudy % 
G 41 Clear TL. 
a Ἢ oat a is 
31 τὶ lene BIONTREAL...-. 11 ὃς 
35» 08 Clear MOSCOW va —1 % 
5. 4 Overcast ΜΌΝΊΟΠ........... σοὶ ἢ. Overcast 
—1l An Goudy NEW YORE... 30 68 Fair 
6 41 Clear Bic 12 G4 Showers 
δ 48 Cloudy 5 36 Variable 
1 Sh Overcast 9 48 Variable 
Ca . 16 61 Clondy 2 28 Snow 
COPENHAG: . ΚΒ B23 Cloudy is 69 Cloudy 
COSTS DELSOL 18 δὲ Clear Ὁ 59 Overcast 
DUBLIN ...... a, 15. δὲ Showers ΕἼ τ 
EDINBURG) 9 48 Rain @ Fair 
FLORENCE. 9 48 Overcast 72 Bary 
FRANEFUET..., 2 6 Clear Ὧν Cloudy 
WA an 3 τι 3. Overeast 
3: 28 Snow 
τ 68 Clear 
a 1 34 Overcast 
readings: U.S., Canada 
3 at 1700 Gat. others at 1200 Gatl.) 


INTERNATIONAL FUNDS 
ADVEETISEMENT 
March 91, 1977 
‘The net aaset value quotations shown below are supplied by the Fonds listed 
with the exception of some Swiss funds whose quotes are based on Issue prices. 
Following marginal symbols indicate frequency of quotations supplied for the 
HHT, (d)—daily; (wi—weekly; (m)—monthly; (r)»—regularly; (1)—irregalarly. 


BANE JULIUS BAER ὅς Co. Ltd.: 


= td) Conbar, 
= τᾶν Grobar. 
— td) Stockbar. 

ERNST & CIE-: 
BANQUE VON eC td) Capital Rentinves 
id) Crcadel Pun 
ur Glevetan 


— twi Capltal Int’. 
- [π᾿ Eahital Tralia S.A... 


CREDIT SUISSE: 


tw) D.G.C.. 

ar Dollar Fund .ex-d! 

id) Drevfus Fund int’ 
reyius Invercontinent.. 


{πὶ Futuro Austr: 


{πὶ Guardian Gr. Pd. Int! 
iw) Haussmanndldes, NV. 
it) HO.LT. Bobet. 


sd) Tcofand........ 

td! Interfund S.A,. 

{π| Intermarket Pun: 

(3) Inv lnc. Pund iJersey) 

{rt Int'l Securities Fund. 
vest. Atlantlques.... 


- Concentra... 
Ξ 14} ΣΡ Ἀεδιοδὲ 


FIDELITY: 


— {τὸ Jardine Japan Frnd.. 

— ir) dard Sth East Asw..... 

LLOYDS INT, MGT. cp 178 GENEVA 11 
= Int'l Growth. &F329 50 
TENE) HOGS [Ὁ] icome.: SF353.50 
PROPERTY GROWTH OVERS. Lid.: 


- . Dollar Pun 51η| Of 
- tae ΕΘΝ Ἐσππᾶ... 8102.10 


SEPRO: 
— 4) Sepro (N.A.V.). oe 
BOFID GROUPE GCENEV. 


— tr) Barton Sw. R. 
- tr) Securswiss . - 


{d) E-elnwort Benson 
ἐπι Kleinwort Bens. Ja; 
tc) Leveruge Cap Hol 
46) Luxtund..... . σὲ 


(=) Nippon Pund.. . 
Te) Nor Amer. av. 


fw) Nor. Amer, Bank Fe. 


‘SPRGC 
SF9253 
UNION 


— 1d) Ameca OS. Sh. 
— (tdi Bond tnrest.. 


TOPS, 

ta, Foosa Swiss Sh. 

§ Glonin cet 
Paclic Loaves’ 


iwt Worldwide Special $3.27 


DM — Deutsche Mark: "— Ex-divi- 
dend: :— New: N.A.— Not avatlabie; 
BP — Belgian francs; LP — Luxem- 
bourg francs: SF — Swiss francs; 
+ —Offer prices: ἃ — Asked; b — 
bid, Change P/V $10 to $1 per unit. 
8/5 — Stock Split, 


— τᾶν Untspect: 


YOURE THE 
COACH OF 
THiS STUPID 


WE CANT PLAY THEM !! 
THEY'RE TOO LITTLE! 


Mel] Aim [π| Ὁ 


187? Unitea Fosluia Eynuh,are, Ina. 


WILL YOU Get, 


CUDNEY nes MeL 
OUT OF HERE! - 


FISHING, THOR HAS 
A WHEEL, WILEY 
WRITES POETRY wa. 


: T= late Lord Kinross—he died 
; last shortly after finish- 
ing this book—was no Gibbon, 
see whenever he stops to 
quote Gibbon on, say, the fall of 


was’ because he had just heard 

- “the foneral oration of the Ro- 
‘man Empire.” And then Kinross 
gets .back to business: “In the 
small hours of the morming of 
May 29, 1458, the sultan's offen- 
sive was launched. . .” 


It may be, of course, that 
modern readers of history simply 
won't tolerate Gibbon’s sart of 
literary arrogance. Just the 
facts, please. We are suspicious 
of the throbbing clause, the 
splendid long-windedness of the 

‘18th and particularly the 19th 
century. © : 

But Kinross, journalist, diplo- 
Mat, author of what is consider- 

ed to be the definitive biography 
of*Ataturk, was one of those En- 
glishmen who can’t seem to write 
‘badly. His grip on narrative is 
fierce. He doesn’t have to apol- 
ogize to Gibbon for an insuffi- 
ciency of ambition: to put 600 
years of Ottomans into a single 
book is ambitious enongh. And 
he is wmencumbered by Gibbon's 
evident prejudice against Islam. 
- “The Ottoman Centuries” con- 
tends that the Turkish Empire, 
1380-1919, deserves to be talked 
about in the same room with the 
Romans.. That somebody had to 
take over. from the Byzantines 
" while Christendom fell: apart 
into its warring Orthodor and 
-Catholic factions, and that’ the 
‘Ottomans, pushed out of the no- 
where of Asia Minor by the Mon- 
gols, did so. That. in fact, they 
had a lot to say about the Eu- 
ropean Renaissance and. Refor- 
mation, and that, even in their 
350-year decline, they served as 
an important buffer between 
Europe and the self-aggrandise- 
‘ments of Peter the Great. 
og to Kinross, the first 


started with Ertoghrul, chieftain 
- of 8 tribe of..nomads, and his 
son Osman, who converted to 
Islam after an interesting dream, 
reached its apogee with Sulei- 
man, the Maginificent, the Law- 
the. “second Solomon,” 


ἢ ‘of: the Danube: to those of the. 
‘Nile, from.the coasts of the 


LAM DAILY REMINDED Ὁ 
DEATH! 1 SEE WHAT 
DONE TO MY SON! 


OHO BOBO ona 


GET AWAY WITH IT, 


EPI TOE J Ship YOU. Raf eo oe 
7 g@ee | BRIDGE 


In the first few tricks of play 
against a suit contract, many de- 
fenders have a bad habtt of firing 
ἃ singleton into. the air and hop- 
ing for the best. But experienc- 
ed defenders do not make such. 


MOWER Wei by 


= 


IS 


NIGMIT 


Ι | KY CO) 
(Answers tomorow) 

dumbles: TOXIN PERKY SQUALL GRIMLY 

Answer: Made by actors who have nothing else to 


‘Yesterday's 


partner 
_Would be able to ruff higher than 
the dummy.. This worked up to a 


*LHEAR THE MICHELS ARE “HEAVENS, GEORSE_\ou DIDNT: 
GOINSTOIAVE ANEW ΒΑΘΎ". GNE ME TIME TO SAYAPRE FOOL 


A. 


doser and 


‘West scar 
pas red the heart 


According to. 
10 sultans’ were the best. What - 


᾿ nine of spades, and a: 


point. South discarded his" club - 


. Fhe contract now depended oni 


THE OTTOMAN CENTURIES 
The Rise and Fall of the Turkish Em 
. “Ἐν ἀρχᾷ Kinross. Wiliam Morrow, Iustrated. 638 1 
Reviewed by eka Leonard 


Adriatic to those of 


On the advent of 
says Kinross, “For the 
in history the East 
institutions, had pene’ 
into the West, to m: 
impact as a unifying * 
an important part 
Where the Persians 
before them had 
Ottomans had triump 
through their master 
and their innate q 
order and organizati 
come an imperial pov 
stature in the worl 
age.” After Suleimar 
jong downhill slide, un 
“Kemal decided during 
World War that the 
pire was over and the 
nation-state had arriv 
for Turkey. i 

It is to those “inna 
of order and organiz 
much of “The Otton 
Ties” is devoted. Nece 
means Many, many ἃ 
many, Meny wars. S 
sultan seems to have 
ing better to do will 
than march on and 
infidels; behead then 
difficult: engagement; 
slave them otherwise; 
lost; raise the pay of 


rant of religious and re 

sity. Many Orthodox -s 

in fact, preferred the 4 
the Pope. Yes, they 

take over the world in 
of Allah, Yes. the n° 
Hamid slaughtered + 
nians, But most of ¢ 
was safer to be a si 
infidel in occupied Ott 
ritory than it was to 

of ἃ sultan, or even . 
The Jews were luct 
‘Vienna. 


Kinross is most fasci 
the social and cultural 
tion of the empire, T 
saries—Christians pres 
the emperor's service t 
or the draft. forcibly 
to Islam and trained fc 
and administrative du 
a-privileged meritocrac; 
good old days of the 
nobody except the sur’ 
of ἃ sultan inherited 
When the Janissary πὶ 
gave way toa Moslei 
Tacy, the 


were privileged. An u 
lke “all upper classes 
anything but ability, p 
incompetent. The Τὰ 
the Nile, the Adriati 
Indian Oceans, went | 
The whole book im 
with how much I di 
And how much they 
much blood, shed by 
for so little: “The spi 
the curtains in the pa 


Afrasiab’s towers.” 1 
85 in Ireland, the 
persists. 


John Leonard is or 
o} The New York Tim 


By Alan ' 


whether the defense scc 

with the heart queen. 

South came to the 

that East was likely 

queen of hearts: If 
nothing in hearts he. 


ἘΠ 


. ly see any advantage oy Wy 


and-sluff maneuver. Τὸ 


a clear-cut decision, baa 


. d right by finessing 


eventually to make tt 


Both players fafled  - 
value of shifting to a,» 
attacking dummy’s et κα 
followed by another +- 
later, would have bre‘) 


Notice that the spade 
an irrelevant card: 7 
position would have & 
effective if Gouth’s : 
been Ex 


Τὸ is true that a shi 
by East might be wrot, 
in an unilkely - situat! 
would ‘have to have kit; 


ORTH 
4 A743 
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#10965: oO 
WEST ()- E: 
59362 i ᾿ 
φιξς 
3 Bes 
το τὰς 
SARs: 
Qt. 
4 AKT . 
ἐδ i sides ‘were τὰ Ji: 
- bi - Ν Υ τ ἃ 
.. West North Ea 
Pass Pass 3, 
Pase | Pass Pr, 
‘West led chs diamant. 
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nto the National Hockey League's 
hele -Place in ‘fhe ‘Adams Divi- 
ion 


sabres 10]. 
“ames remaining in. the regular, 


eas0n. 


“(iT Personally feel 1 hacia good - 


said Park, who, aizo-man. 


Sed to put six shote on Buffalo 


oalie Don Edwards; “but that's 
ce way Cherry Boston: coach: 


_ 'on] has been trying’ to get me 


2 Mav all year, 
“This is the’ “hardest 


_ lub I think. Tre. ever- Played: © 


Jn.” Park added: 


Park's’ goal. at 5 minutes 55- 
?conds of the final period, came’ 
n & power play and gave the 
ruins ἃ §-$ tie, Mice Biilburr’s 


NAL peer omres 2 
CAMPBEEL CONFERENCE 
Patrick Division. 


24 
*. 
a 


ue ΒΒ 585." 


wer F 

Phiiadetphia 47.16 16-109 216 
Ὶ 12 104 280 

ὙΊ 5355 

12 269 

τῷ S27 

63 234 

@2 223 

1 226 

52 21] 


x-Chaoched division title. a 
Wednesday's Games. * |. 
Rangers 4. Atlanta 2 (Potts. 
Bickey. Newman:-: Bennett, 


xy. 
ihert, 


Louis 4. Chicaso 1 {Paey, TRoxm- 
ourbonnals. Gassoff: Bull, . ~ 


σατο, Park: Haji, Perreenl:, | 


Montreal 2. (McDnnald, 
: Shuts, Jartia, Trem- 


Brains a 


Boston has 102 points. ihe 
Each team has two “-᾿ 


2441 13 81 234 381 


‘oa 4. Buffalo 3 (Jonathan. Bog. ἡ 


αἱ - 
and te δὲ 2-2. on Don ΟΝ 
goal’ eatly in’ the. thitd, 


“de game. when’ O'Reilly was 
‘called: for tripping at the 16:48 
toark"and the Bruins weré again . 
tmanned -. When ‘the. “Sabres 


‘siveryhody - 

_ Cherry said: “{Greme] Shappared 
᾿ and .[Don}. Marcotte must, have 
played .stx-or seven. ‘minutes: out 

‘ of the inst 10. ‘The defense olay 
ed a.heck ef e'game'and Park - 
played what I thought was his : 
best ‘game of the: year.” 4 


“Rangers 4,Fiaines 3 be 


defi 


lected it, off Atlanta defense- 
Pat’ Riddle. ‘Atlanta rookie’ 


μὴν Caps“4, Penguins 3 5 
At Pittsburgh; rookie Bill Riley's 
second-period ‘goal capped « 4-3 


_ Sani, Mie nae 8 


season iy siso extended their 
howe “undefeated record to 38 


᾿ games. 


: Baréns 3. Flyers 3 ᾿ 
«τί Righfleld,’ Ohio, Philadelphia 
erage δὶ Τῇ Σδισιος 


WHA Results. +L” Boal by Al 


‘Wednesday's, Gamex a 4 
oa ὃ. Hourton ὃ (Connrlly 2," 
#2, 5: Seuveur a Bamilves, 


5 Jnclanapolis & fStough | 
Dudley: Pescosh: 3, 


ot” εν 


NBA Standines : ἘΞ 
EASTERN CONFERENCE 
Atlaqtie Division * 


siineton .. 
α΄ Aatonto 


nN vr, 
12. 


i Ma. 
a v2: 
Wednesday's Games 


mine 11, 
ga, Seals 36: Murphy 34, Maione 251. 
jeans 212, Phoenix 100 .dfars- 


Arsdsie 16). 

Ὦ 90. Chicago 88 tBaviicek 44, 
30; Van Lier 18, Gihmtore 15). 
προ 110, Atlanta 108 {Hen-° 
53. Supehak 17; Robinson Tl. 
ΙΝ 


siadelpaia 115, Detrot 113. {Col- 
» Mix 20: Money 33, 30}. 


 ploces 16,50 F et 29 F 

1-2-5-6-15-16 avril 
i€ques ou Ia ‘souniission 
“avenir est dans les coufs 


Bnesc 


Misa en scene 
ἼΘΑΝ Lonnie 


WETTE Rosse ΡΝ HUBERT 

MICHELLE MARQUATS” - 
AWWA PRUCNAL~ MAUD RAYER 
EAN MARTIN - ARMAND MEFFRE 
MICHEL ROBIN - BRUHO 


ne heure sons entrocte 12: 
* fusqu'au 9 avril” 
te clown ᾿ 


dimitri 


2, place du Chatelet 
tél. 8387.35.39 - 


Houston 105. (Weather: ὦ 


Ἢ 36. McElroy 23; Adams If. Feber, . 


first’ roimd of the’ playoffs: * -- 


At St. Louis, ‘a ‘power-play, 


" Aighreaker by Larry Patey and two 


- insurance goals in a hectic ‘third 
ee cas victory Tor the 


“qrcanna <rNL)—-Reteased Bruce ‘Dal 
;Cauton. pitcher. . - 
BOSTON: (ALi—Placed. Pred 


‘CINCINNATI 1NL)—Traded ᾿ Art De 
er, to Minnesota for Jack 


CLEVELAND ᾿ {AL)—Reacquired "John 
‘Lowenstein. ourflelder.’ from -Toron! 
“for Rector ‘Torres, ‘ofielder, - 

HOUSTON {ΝῚ»--λεοίστιοα ΑἹ Javier, 
quttieider το Charieston of Interna - 


TORK (ALi—Acigned Elrod 


NeW 
Hendricks, catcher, to Syracuse farm 


“team 48 player-coach, 
OAKLAND . [aLi—Bougnt Pablo 
παρα, piteher. from Atlanta. 
“LOUTS OXL)—Asked: waivers an 
nave Berrison and Steve Dugniog 
“pitchers: and Pt Sesnton, 


infielder. 
Traded Mike Caldwell, pitcher. to Cin- 
cinnacs for‘player τ᾽ be panied. 
GAN PRANCISCO INL)—Signed Jno 
Barr, pitcher. for two yerrs. 
BASKETBALL © 
DETROIT (NBA) —Sened George 
‘Trapp, forward. e 
UDERDALE (eAST) erence? 
FORT LAl Ἶ med 
* ποῖ, Beer 
aod Raymond ἢ ‘ml ers: 
and David Irving and Tony ‘Whelan, 
‘forwards, 
SAN JOSE 4NABLI— Signed Viade 
Zabarac. froward from “Ti via, and 
Tan Wood. defender _from . Bagiend.. 


Tor- 


ase AND AG CENCE 


RESER 


DINERS." 
SPECTACLE i293 
ὁ RSEAVAT-ON Apart tet 
. 3290220 . 
: 62 Aue Mazarine atc iassunt 


designed by Dick PRIG. 


ours 


JOE TURNER - LOS ,ATINOS 


‘ SEAFOOD SPECIALTIES 


tyon, | 
“center fiaider,” 7. disabled jis, retro- 
nie etive ta March. 34. 


United ress International. 


‘ALL FALL DOWN__Flames' Curt Bennett, left, stumbles after shooting puck which 
Rangers goalie Gilles Gratton goes diving for. Puck missed target as Rangers won game. 


By’ Dave Anderson 


᾿ο ταν FORE, Mae δ NYT), 
—Frank Lucchesi has a broken 


The pone “knockdown ‘of a 
Mmaneger by a player might not 
be unprecedented in the major 
Jeagues. Doors can be closed. 
But there ‘were.n0 doors near 
third base where Randle showed 
he was a better: candidate for 
the Golden 
Golden Glove.” 


Baseball. historians can't seem 
to recall an incident quite like 


it, Dave Boswell, then with the . 


Twins, had 2 chance 


” Other vhansgers | and players 
have snarled at each other with- 
out swinging. And in 1925 Babe_. 
Ruth was supposed to have pick-_ 
ed up little Miller Huggins, the: 


Yankees’ manager,'and held him’: 


.by the heels off the back of a 
moving train while threatening to 
- drop him onto the-tracks, That 


same year Ruth’ “almost punched ° 


Huggins. ᾿. 

Not only were the proud Yan- 
kees in seventh place, but they 
were ‘in St. Louis on a Satur- 
_day afternoon: in. August long 


- before alconditioning existed, . 


‘Another combustible element, ss 
‘documented by Robert Creamer 
in‘ his book, “Babe,” involved the 
Bebe's deflance ᾿ of :/ Huggins's 

‘> The Wrong Moves" ~ 

τ Against the White Sox in Chi- 
cago a few days earlier, the Babe 
had bunted with two runners on 
‘instead of swinging away in the 
first inning, then swung away and 
lined into'a double play instead 
of bunting with fro on in the 
ninth with the Yankees’: run 
behind. But mostly, Huggins was’ 
.fed ap with the. Babe's 
When the Babe strolled into the 
Yankees’ clubbouse m..St. Louis 
after his teammates already were 
taking batting practice, Huggins 
was puffing on his pipe. 

“Don't bother getting - dressed, 
Babe,” the manager said. “You're 


not. playing today.” ‘ 
᾿ ring oor also knew that’ the 


Babe had missed the 1 o'clock 
τ curfew the night before. - 

“T’m suspending you,” the man- 
ager continued. “Θ᾽ I'm fining 
you $5,000, You're to go back to 
New York on the-5 o'clock train.” 

Stunned and embarrassed, the 


“Babe reacted angrily. - And -al- 


‘most violently. 

“Five thousand * dollars!” the 
Babe’ roared smong ‘obscenities, 
“Five thousand dollars! Who the 
heli do you think you are? If 


Ἴ you were even balf.my size, I'd -- 


punch the hell out of you.” 


Huggins was was standing now but. - 


he was six inches shorter than 
the Babe, about 100 pounds 
lighter,-15 years older, 

“If I were half your size,” the 
manager snapped, “Tid have 
punched you. And Fil tell you 
Something else, mister, Before 
you get back in ufiform, you're 


going to apologize for wheat you've . 


seid, and spologize’ plenty. - Now 
get out of here.”- 
.. Instead of “yebirning to New 
York, the Babe took a train to 
Chicago where he sounded off 
on the manager. 


“People have been’ asking me - 


all year what the ‘trouble with 
the team is,” the Babe told the 
newsmen. “I baven’t- wanted to 
say it before, bub 1 will now. 
The trouble with thé ‘team is 
Huggins. We Jost the pennant 


“το Washington last year when 


we should have won ‘by “15 
games, - That was Huggins's 
fault. He dint get the most 
out of the players. I think we 
have the best team in the 
league this year, and look where 
we 816." 
Lots: of Sound 


When he was asked about his 
future with the Yankees, the 
Babe:sounded off again. 


+ visited him. 


Gloves than for δ΄ 


_ quit, ‘because Tl never play for 


him again.” 

Back in New York a few days 
later, the Babe had begun to 
mellow, But the Yankees owner, 
Jake Ruppert, remained firm. 

“The fine and suspension 
stand," the brewery millionaire 
told newsmen after the Babe had 
“t told Ruth, as I 
tell you now in front of him, that 
he went too far, I told him 
Miller Huggins is in absolute 
command of the ballelub, and 
that I stand behind Huggins to 
the very limit. I told him it is 
up to him to see Huggins, admit 
hig errors and apologize for his 
hot-headedness. It is up, to him 
to.reinstate himself.” : 

Contrite now, the Babe went 
to Yankee Stadium and saw 
Huggins. But.the manager would 
not reinstate him. 

“Tm not impressed with bis 
spologies and his promises to be 


Soccer Team 
Starts Rocking 
In Colorado 


DENVER, March 31 (UPI). 
A rock music promoter and 
a West Coast. businessman 
were awarded a franchise by 
the North American Soccer 
League ‘ yesterday and will 
establish a team called the 
Colorado .Caribous next year, 
. Seattle businessman Booth 
Gardner’ and James Guercio 
of Boulder, Colo.. manager of 
the group Chicago. paid $250,- 
000 for the franchise and 
agreed to give up another 
$750,000 in team revenue from 
games and television rights, 
NASL commissioner Phil 
Woosman said. Hi 

Guercio, whose. Rocky 
Mountain recording studio at 
Nederland, Colo., is used by 
his group and singer Elion 
John, said he-and Gardner 
wanted the Caribous to play 
In Mile-High Stadium, home 
of the Denver Broncos foot- 
ball team. 

He said use of the site, 
which next year wili seat 
70,000, depended on rental 
costs. ‘Guercio said the Cari- 
bous would be the 19th team 
in the league. 

‘The franchise is the second 
awarded to Denver by the 
‘NASL. In 10%, the Denver 
Dynamos folded after two sea- 
sons. Owners blamed lack of 
fan support and said the club 
was forced to play home 
games in a suburban recrea- 
tion field. 


When Babe Ruth Lost His Punch 


good.” Huggins said. “I've heard 
them before, and Frm tired of 
them. He seems penitent and 
apologetic now, but he can have 
a few more days to think things 
over." 

Aiter a few more days, the 
Babe did what Huggins had 
demanded—he apologized to the 


established his authority. 

. While the Yankees won two 
‘World Series and three Amer- 
ican League pennants during the 
next six seasons, Ruth was never 
better in producing, as Robert 
Creamer wrote. “the finest sus- 
tained display of hitting that 
baseball has ever seen.” Over 
those six'seasons, the Babe bat- 
ted 254, averaged 50 home runs 
ad year, 155 runs batted in and 
147 runs scored—all from the 
ashes of the apology. And he 
hadn't even puiched the man- 
ager, 


To Undergo Knee Surgery 


From Wire Dispatches 

ST. PETERSBURG, Fla., March 
31—Mark Fidryeh, the legendary 
Bird of the Detroit Tigers pitch- 
ing staff and the biggest box-of- 
fice draw in baseball in years, 
was found yesterday to have torn 
8 cartilage in his left knee. He 
underwent surgery today in De- 
troit and will be lost to the 
Tigers and his charmed public for 
at least two months. 

The Tigers got the bad news 
about an hour after they had 
edged the Mets. 1-0. sending Nev 
York to its fourth straight exhi- 
bition loss and the ninth in their 
last 12 games. But all afternoon. 
the Tigers’ ears were turned τὸ 
Henry Ford Hospital! in Detroit, 
where their 22-year-old star was 
being tested and where the word 
was finally flashed: Fidrych will 
not “talk to the ball” at least 
until early June. 
᾿ For the Detroit club, the news 
was shattering because nearly all 
53.000 seats in Tiger Stadium had 
been sold for next Thursday's 
opening game of the regular sea- 
son—with The Bird as the start- 
ing pitcher. And for the rest of 
baseball, particularly the Ameri- 
tan League. it was equally shat- 
tering because a million fans paid 
to watch Fidrych and his tricks 
last summer, and teams like the 
new Toronto Blue Jay.. were al- 


‘ready counting on The Bird to 


fill their parks im early April. 
Not only that, but the loss of 
Fidrych for two or- more months 
removed from the troubled base- 
ball scene the most appealing 
“media happeningy in manr 
moons—the blond Harpo Marx 
moppet, the country boy talking 
to the ball and shaking hands 
with the infield, the child of 
nature taking curtain calls on na- 
tional TV. He was the rookie sen- 
sation of 1976. winning 19 games 
for a weak team and helping 
people forget the “dismal] science” 
of economics that had been 
sweeping baseball and its new 


‘free agents. 


Tyrrell’s 6-Wheel Machines 
To Hit Streets of California 


By Shav Glick 


LONG BEACH, Calif. March 
$1-—If four wheels will make a 
vehicle run faster than two, why 
not ty six? 

108 not quite that simple but 
this type of thinking caused 
Derek Gardner, who designed the 
Tyrrell race car, to scrap his suc- 
cessful 007 model—a conventional 
four-wheeler—and -bulid a com- 
pletely new "Formula One car 
with two sets of front wheels. ~ 

Three of the blue and white 
ἘΠΊ Tyrrell six-wheelers arrived 
Monday night by air from Lon- 
don With the rest of the grand 
prix cars to race Sanday in the 
second US. Grand Prix West 
through .the’ city streets here. 
Patrick Depailler of Prance, the 
six-wheel test driver, and Ronnie 
Peterson of Sweden will drive 
the strange-looking creations. 

Gardner and team manager 
Ken Tyrrell unveiled the six- 
wheel cars on the grand prix 
circuit in midseason last year— 
after the Long Beach race—and 
they proved to be much more 
thax a publicity gimmick. In the 
second race, the Belgian Grand 
Prix. Jody Scheckter. finished 
fourth. Next. at Monaco, Scheck- 
ter was second and Depailler 
third Two weeks later. in 
Sweden. they finished 1-2, 

Their appearance was as radi- 
cal as the Chapparal “vacuum 
cleaners" were when introduced 
by Jim Hall to the Can-Am series 
in 1970. 

Peterson replaced, Scheckter 
this year after the South African 
elected to race for the Wolf team 
of Walter Wolf. Tyrrell had dis- 
appointing races in Argentina 
and Brazil before Depailler pick~ 
ed up a third in South Africa. 
Peterson, with his third team in 


The Time Goes By So Slowly 
As Celtics Triumph in NBA 


HARTFORD, Conn., March 31 
(OPT) —Zt took 14 minutes to play 
the last 45 seconds of last night's 
Boston-Chicago game, and despite 
the fact thet Boston won, 90-88, 
coach Tom Helnsohn complained 
about the officiating and the 


timekeeper. 

Heinsohn's biggest beef came 
after Boston's Curtis Rowe missed 
@ free throw with one second left 
on the clock. Chicago's Artis Gil- 
more got the rebound, and the 
Bulls still ‘had enough time to 
call a time gut. 

“The guy never turned the clock 
on,” Heinsohn said after the game. 

The time out geve the Bulls 2 
chance to make an in-bounds pass 
from midcourt, but Dave Cowens 
batted the ball away from Gil- 
more’s outstretched hand on the 
Play. ᾿ 

_ Sonics 111, Rockets 105 

At Seattle, Slick Watts had 18 
assizts and Bruce Sealg scoreg 21 
of his 25 points in the first period 
to pace the SuperSonics to a 
111-105 victory over Houston and 
keep their playoff hopes alive. 
Seattle trails Eansas City and 
Chicago in the battle for the sixth 
and fing] Western Conference 
playoff slot in the National Bas- 
Ketball Association, with five 
gemes remaining for the Sonics. 

Jaz 112, Sons 100 

At New Orleans. guards Pete 
Maravich and Jimmy McElroy 
combined -for 49 points, $1 in the 
second. half, to lead the Jazz to 


its seventh consecutive victory, 
112-100, over Phoenix. New Or- 
Jeans, which set a club record for 
consecutive victories, hit only 37 
Per cent of its shots in the first 
half when Maravich made three 
of 15 from the field and scored 
seven points. But Maravich came 
back in the second half to score 
19 points, going nine for 17 from 
the floor. 
Bullets 110. Hawks 103 

At Landover, Md.. guard Tom 
Henderson, acquired earlier this 
Season from Atlanta, scored 22 


points against his old teammates 


to lead the Bullets to a 110-103 
Vietor?. 
“Gers 115, Pistons 115 

At Philadelphia, George Mc- 
Ginnis scored the go-ahead bas- 
ket with 45 seconds to play and 
Toliowed with a key defensive play 
ἴο spark the Téers to a 115-112 
vietory over Detroit. 

McGinnis's driving bucket follow- 
ed a basket by Kevin Porter that 
tied the score at 110 with 1:31 to 
tlay. The muscwaer 6-8 forward 
then deflected a Detroit pass to 
force a tumover and Doug Collins 
sealed the win with two free 
throws with 14 seconds remaining. 


Transitions 
HOCKEY 
ST. LOGIS (NHLi—Beralled Gilles 


Marorte. défetseman. ‘from Eansas 
Chy farm ream 
SOCCER 


CRICAGO (Nash) — Signed Clive 
Getiiiths, defender: 


three years after finishing third 
to Jackie Stewart and Emerson 
Fittipaldi in the 1973 world 
championship, is still having 
problems adapting wo the new 
‘Tyrrell. 


Long Beach, where qualifying 
starts tomorrow for Sunday's 
race, is the fourth round of the 
17-race grand prix circuit. - 

The six-wheeler, Known for- 
mally as Project 34. is as distinc- 
tive in its racing characteristics 
as in its design, 

Because of the added rubber 
on the front end «four mini-swzed 
tires with a tread width of 7.6 
inches, compared to two of 16 
inches for the four-wheel cars'. 
it is possible to drive deeper into 


‘the corner and make what ap- 


Pears to be almost a 45-degree- 
angle turn without losing trac- 
tion. The cars, in the turn, ap- 
pear to be out of control in the 
rear as the rear wheels fight to 
keep up with the front four. 

The Long Beach circuit, with 
its 12 tight turns in 2.02 miles, 
would ‘seem ideal for the uncon- 
yentional Tyrrells, 

“Looking at them from the 
outside of«a turn, you'd swear 
they’d never get through without 
sliding,” said one veteran observ- 
er. “but the front wheels never 
seem to lose their grip.” 

Project 34 was introduced in 
London in September, 1975, with 
more skepticism than anticipa~ 
tion. But less than a year later 
Scheckter and Depailler made 
believers out of skeptics with 
their high finishes. 

The success of the six-wheel 
Tyrrell is not likely to stimulate 
8. wholesale switch from four- 
wheelers. 

“It is much more expensive to 
build. for one thing.” said the 
designer. “You cant use any- 
thing off your other cars. What 
we have 15 a race car based on 
@ completely different concept | 
but one which is equaling the 
performance of any other car. 
Since the car achieved this in 
its infaney. it means that with 
development, things could change 
quite measurably, although it 
isn't going to set the world on 
fire at the moment. It may 
someday but it isn't going to 
be sudden.” 

One major problem was devel- 
oping a tire to fit the four~front~ 
wheel concept. Goodyear. which 
builds tearly ail Formula One 
tires. designed the smallest front 
tire in the history of that type 
of racing. It fits on a 10-inch rim 
and is only 16 inches in diameter. 
compared with a 26-inch dlame- 
ter of the standard Formula One 
tire. 

Two other six-wheel cars radi- 
cally different from the Tyrrell 
are being developed br Ferrari 
and March but will not be here. 
Both have four wheels in the 
rear. rather than the front. 

Niki Lauda, the former world 
champion, tried out the Ferrari 
six-wheel car but only would say, 


“We shall see.” when asked tc 
comment on its capabilities It 
has four powered wheels in the 
Tear, two on each independent 
axle mounted in tandem es with 
heavy-duty trucks. 

The March. which has been 
tested by Ian Scheckter. 29-year- 
old elder brother of Jody Scheck- 
ter. is similar to the Ferrari. 
March chief engineer Robm Berd 
said it was designed to eliminate 
drag. 


@ Los angeles Temes. 


“They're probably lining up al- 
ready to turn back their tickets, 
an official of the Detroit team 
Said. “And tickes sales were 20 
per cent ahead of last year. ail 
because of the Bird. Half a dozen 
national magazines are planninz 
stories or even covers on him. 
and 1 don’t know wha. they'll do 
now.” Fidryeh injured his knee 
last week with the same flair he 
showed on the mound: jumping 
to catch ἃ fly bali during pregame 
practice at the Tigers’ camp in 
Lakeland, Fla..The knee seemed 
to get better. then worse. and 
finally be flew home two Detroit 
yesterday for a hospital check. 

It was not injury but time that 
levelled John \Boog: Powell. The 
slugger. 35. and one-time Most 
Valuable Player, was released by 
the Cleveland Indians yesterday. 

“I'm naturally disappointed.” 
said the 6-foot-3 power-hitter, 
who spent 13 seasons with the 
Baltimore Orioles. “But I feel 
very confident that I will catch 
on with another team.” 

Powell's release comes after an 
unproductive and injury-ridden 
season in which he hit just 215 
with nine homers and 33 RBIs. 
Ig was αὶ long way from the 1970 
season when he belted 35 home 
runs, hit .297 and knocked in 
114 runs with Baltimore en route 
to the MVP award. 

In exhibition games, John 
Montefusco and Nolen Ryan 
turned in impressive stints and 
appear ready for opening day. 
Ryan, the Angels’ hard-throwing 
right-hander. turned in seven 
strong innings as California de- 
feated Seattle. 5-8. “I feit like I 
could have pitchec 12 innings,” 
Ryan said. “I'm getting bored 
with spring training.” 

Montefusco. who claims he can 
win 25 games this season. also 
worked seven good innings as the 
San Francisco Giants blanked 
Oakland, 5-0. 

Wille McCovey, 39. will be re- 
turning to the Giants after en- 
joying a hard-hitting spring. Mc- 
Covey. a free agent. had been 
with San Francisco for 15 sea- 
sons but had played most of the 
last three years with San Diego. 

Chris Chambliss blasted a 
three-run homer as the New 
York Yankees stopped Boston. 
8-5 . . . Gene Tenace drove in 
three runs with a double and a 
home run to spark San Diego 
to an 8-5 victory over Milwau- 
kee . . . Carl Morton and Nelson 
Briles combined for a four-hitter 
85 Texas topped Toronto, 5-2... 
Don Sutton. in a tune-up for 
opening day. went seven innings 
ag Los Angeles edged St. Louis, 
7-6. with the Dodgers concluding 
their Florida portion of spring 
training .. . Jorge Orta’s two- 
run homer in the ninth pushed 
the Chicago White Sox to a 7-5 
victory over Pittsburgh ... Bal- 
timore overcame Johnny Bench’s 
two homers and Ken Grilfer's 
solo shot to take a 6-4 victory 
from Cincinnati. 

A ninth-inning single by left- 
Tielder John Wathan gave Kan- 
sas City a 5-4 victory over Phila- 
delphia . . . Pitcher Bob John- 
son, signed as a free agent Mon- 
day. worked his way out οἵ a 
two-out, bases-loaded jam in the 
ninth mning to preserve Atlan- 
τὰ 3-2 victory over Montrea? 
. .. Rick Reuschel surrendered 
only five bits and no earned runs 
in seven innings to lead the 
Chicago Cubs, who produced a 
14-hit attack, over the Cleveland 
Indians. 9-4, and Rod Carew’s 
ninth-inning single offset a pair 
of two-run homers by Houston's 
Cliff Johnson and led Minnesota 
to a 5-4 victory. breaking @ six- 
Same Twins’ losing streak. It 
Was the ninth consecutive one- 
Tun game for the Astros. 


Fidrych Out 2 Months With Injury 
Tigers’ Big Gate Aitraction | 


AP, 


Mark Fidrych, equipped with 


cassette player. is on his 
way to hospital for surgery. 


Team Tennis 
Fills Nastase 
With Riches 


LOS ANGELES, March 
‘Reuters!.—Romamian Tie ΝῚ 
tase today has a six-year, $1.5 
million contract with the Los 
Angeles Strings of World Team 
Tennis, the richest tennis con- 
TIract ever, s team spokesman 
said. 

A spokesman for the Strings 
said Nastase’s contract betters 
the $1.2 million contract Bjorn 
Borg signed with the Cleveland 
team earlier this year. 

Nastase's contract also includes 
matching silver Corvette sports 
cars for himself and his Beigian 
wife, Dominique, with telephones 
installed, and 85 free penthouse 
apartment and maid service. the 
spokesman said. Ἢ 

In a statement issued with the 
signing of the contract yesterday 
Nastase. now in London, said: “I 
like everything about Los An- 
geles, especially the weather and 
the tennis crowd. Los Angeles 
and Paris are my two favorite 
cities. 

“I think I am playing my best 
tennis right now and I think I 
will be at the top of my game 
for the next four to five years.” 

Because of prior contractual 
Commitments, Nastase will not 
start playing with the Strings 
until after Wimbledon in mid- 
summer. 

His contract is for $175,000 for 
each of the first two years, and 
contains options for him to con- 
tinue to play a total of six years, 
Strings’ owner Jerry Buss said. 


3h 


Gottfried 5.1} Winning 

LOS ANGELES, Mareh 31 
‘AP),—Top-seeded Brian Gott- 
fried head more trouble than ex- 
pected before subduing fellow 
«American Alike Estep. 6-3. 1.8. 
last night in the opening round 
of the Pacific Southwest tennis 
championships, The victory was 
his 34th m his last 31 matches 
as he prepares to defend the tltle 
he won here Ist year. 
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PERSONNEL WANTED 


DOODLEBUGGERS 
Experienced only Sooriceres, Prev. 
2 5 FRANCE preferred 


For Africa and 
FAodie East Asi inments. Contact: 
Mr. Lewis. Flat 14, No. 2 
earn Place, 

Phone: 402-89: 


DOODLEBUGGERS. 


ATTRACTIVE STEWARDESS 


To join tuzury yacht Gruming Mec. 
‘eek April-Octoor 


= 
π΄. 
af 


ent photo, resum: ie num: 
ger for early interview Paris or 
Cannes. Box 2,415, 1.5,.,1., 103 


Kingsway. London WC2 


MINERVE SEEKS τ for. 1A MRRIGAN 


English, Belgian, “t Oulch or Ger 
an secretaries. ᾿ 
FRENCH required. 


lex 
38 Avenue 
ams Paris, France. Tel.: 


YOUNG Peas da! WANTED tor 
sloop in S.E. Asia Initial 

iow pay is _wors! aspect of this πα- 
citing new project. Write with full 
personal detaits: Encounter Qver- 
land Lid., 27) Old Srompton Road. 


London Sws. 

INTERNATIONAL Co. seeks com- 
peten? bilingual secretary.recen- 
Tionist with strong veins capade 
lites, preterably English mother. 
Tongue out fluent French. Valic 
working papers Please call: 

ext. 5528, Airs, Arner 

BILINGUAL SECRETARY tor int 
lawyers ocreferab’y Engitsh_ moth- 
eretongue French and English 

hand, Call: Paris 25.13.02 


Pate 

new YORK SASED FIRM needs 
2 Engilsh wort girls for pasy 
iieview work, [ eodary ature: 

M.. Germany, 08) 

GOOD LOOKING ποτ + GALS 
for produc! demonstration wark 
on U.S. Military Evrone. 

Travel. have ἔμῃ, meet peogle 

and ern es Cg Pines ‘Tach mMerth, 

Send bhene ne. 

τὸ: Box. Rist ΠΣ Paris 

INTERNATIONAL SRSA ISATION 
seeks experiences typts:. 
mother-1 


fo are 
Vietoe- fue, Ὁ Sitciin 
AMERICAN AUTHOR needs experi 
enced Prootreader, Tel: Par:s, 
0.35.2. 


SITUATIONS WANTED 


TWO FIRST YEAR τεὴν Vir- 
ginia M.0.A.'s seek summer ex 
Perlence_in int't bysiness. One 
aes German & French, other 

3. Wheel, GSBA. U. ot 
ve Nox $350. Chariatresvitle. 


2206, 
nti SHIPPING. EXEC. - 3's 
uahiy experianced all aspects 
shrpping | (ankers:dry 
seeks chailenging. 


TALENTED ENGLISH 
‘etary Bilingual — Engtish ἡ 
Frenchy apes atian, some Span- 
ish, seeks malayment, 
Write: Bow Tee. lerald, Py 
YOUNG AUSTRIAN (LADY. 38, at 
tractive 


ears 
experience in hatel sane and 
travel business. excellent reteren- 
ces. Seeks interesting and chat 
lenging position, Free to travel. 
Please write: Bow Tear. Herald, 
Bankgasse ἃ, 4-101) Vienna 


ma δεν in mati 
Bor 7434. 1H.T., 103 Kingiway. 
bendon WWI. 


DOMESTIC 
SITUATIONS 
SITUATIONS WANTED 
ENGLISH ate HELPS, NaN: 
wee NOW. N4SH PE 
SONN ἘΞ GRANE. PARADE. 
BRIGHTON. Uk. TE 64502. 
FILIFINO MAIDS, daviecties 
nannias + cooks with ὅσο ref. 


erences. — Direct Manila 
paying own ne yi, an ont 
Transcontinental, 16 High Street 
Beckenham. Kent. 01-650 24, 


FRENCHMAN,  Gachelor. Ξρϑκε 
zermanent ἰΟὉ Cook Butlar: 
Chauwtieur Gymokte housekeet 
fi erences, Visa for 


“ryan seeks female stu 

am. paris, goo 0/67 OSs 
AMERICAN ἫΝ ΕΝ 
agle. Tel: Paris, 754.35.70. 


BELP WANTED 
AU-PAIR duty Vithry Avg it. Nice 
years‘light haysek 
‘English. 5290-roor 
ΤᾺ Roferencas. 


“wanted. Parise tel.: 
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Observer 


Saline Solution 
By Russell Baker 


NEW YORKE.—Shocking though 
it may seem, the Soviet 


Union and the United States now 
hhave enough salt to ruin every 
bow! of soup on earth 36 times. 
it is this crim statistic with its 
Tasty implications for the palate 
the 


sf mankind that 

SALT talks ber ee 
tween Moscow 
and Washington. 

Contrary to 
Popular notion, XG 
the talks do not ἡ 
aim at abolishing 
the saltpiies of 
either power. As 
Pointed out by 
Central Buropean 
Pie tesscrs the 
only persons on 
earth with minds Benes 
devious enough to understand 
the talks. the goal is unt desa- 
linization, but only limited salt 
control, or, as it is called by the 
experts, a weak saline solution. 
In short. if you believe the SALT 
talks will relieve humanity of 
the threat of the sodium- 
chloridal saltocaust, you are 
grassty deceived. 

‘The present aim is merely to 
slow the insane pace of the salt 
race, This began at Potsdam 
in 1945 when Stalin learned that 
President Truman had secretly 
comered salt and didn’t intend 
to give him any. Since then. 
both nations have been laying 
in salt like drunken hoarders at 
the supermarket. 

Behind this madness Hes neu- 
Totic terror of surprise attack. 
The Russians fear that unless 
they match the Americans in 
Saltegic power, a lightning attack 
like Hitler's of 1940 could ruin 
all the borset.t in Mother Russia. 
The Americans, mindful of the 
surprise attack on Pear] Harbor, 
are determined that even if a 
sneak Soviet attack oversalts 
every mashed potato in the 
United States, they must still 
have saline retaliation capability. 

Tn bath nations. powerful salt 
lobbies are opposed to agreement. 

Even ecraver are fears in each 
country that the other cannot 
be trusted. Sensible and eminent 
Senators in Washington demand 
to know what safeguards the 
Tinited States will have against 
Soviet stockpiling of condiments 
not covered by the SALT talks. 


There has been alarm tn Wash- 
ington, for example, over recent 
evidence that Moscow js secretly 
developing pepper, which, with 
its high susceptibility to wind 
currents, might be blown over 
the United States in such mega- 
tonnage that it would not only 
ruin the scrambled eggs from 
coast to coast, but aiso prostrate 
the population with sneezing fits, 
thus leaving the nation powerless 
to defend itself against a massive 
oregano attack. 

This worry has produced 8. 
hardening in the United States 
position, with powerful senators 
demanding that pepper and ore- 
gano be covered in any SALT 
Agreement. 

The Russians are unwilling to 
talk about pepper and oregano 
unless the United States agrees 
to bargain about mozzarella 
cheese. American technologists 
have been developing quantities 
of mozzarella which, when pro- 
ducHon hits its peak, can he 
used to cover the earth's entire 
Jand surface. Its advantages as 
8 retaliatory device are evident. 

If. for instance, a massive pep- 
per attack were momentarily to 
paralyze the American popula- 
tion, an automatically fired bar- 
Tage of mozzarella covering the 
Eastern Hemisphere from France 
through Soviet Asia would leave 
the entire Red Army givued mo- 
tlonless to the ground. 

The Soviets hint they might 
be willing to discuss controls on 
Pepper and oregano if the Amer- 
ieans will discuss controls on 
nlozzarella, cheese. Strategists 
at the Cheesagon are objecting. 
however, on the ground that 
mozzarella is not 2 condiment 
like oregano. pepper and sait. 
The President is reluctant to 
Press the Cheesagon for conces- 
sions, for fear that the more 
warlike elements in Congress, 
who are known as “hard chees- 
ers,” will accuse him of being 
a “soft cheeser.” In Washington. 
parlance, “soft cheesers” are 
thought to be sissies, which is 
bad for presidential images. 

As this summary makes clear, 
little progress is likely to be 
made before the century is out. 
The choice seems to be between 
spending the next 30 years wor- 
rying about salt or hitting the 
vanilla extract right away. 


Covering 


By Jack Monet 
ARIS CHT).—Patrick Segal, 
29, is what the French call 
@ “grand reporter,” a photog- 
rapher-journalist covering wars, 


revolutions, isasters—the big 
themes. : 


Rolitical and sociai 

In the last four years, 
the Frenchman has wunder- 
gone acupuncture treatment 
in Peking, translated for 
businessmen at the Canton 
Fair, watched the decline of 
Saigon, traversed Australidn 
deserts, hitchhiked in Califor- 
nia, penetrated deep into the 
Amazone region, crossed the 
Atlantic in a sailboat headed 
Tor the Tall Ships ceremony in 
New York Harbor and visited 
the devastated Palestinian camp 
of Tal Zaatar in Beirut. 

Not bad for any traveler. 
Rather exceptional for a man 
in a wheelchair. 

Mr. Segal has been paralyzed 
from the chest down since April, 
1972. when an accidentally fired 
bullet struck his spine.. He was 
thereafter handicapped physi- 
eally. but ποὺ spiritually. 

Until the accident, he had 
everything going for him—in- 
telligent, good-looking, 6 feet 5, 
175 pounds, a black belt in 
karate, a horseback rider, a 
skier, a student in physical 
therapy only a few months 


Marchait Dans Sa Téte,” the 
“man who walked in his mind,” 
the title of his book, recently 
published in Prench by Flam~- 
marion and soon to be publish- 
ed in New York by Norton and 
Norton. 


Inner Voice 


“Tl meke it as long as I 
count only on myself,” he told 
himself in his hospital bed. “A 
patient who wants to get better 
listens to his inner voice—it 
tells him to be led by his own 
strength and to ignore those 
who counsel caution and resig- 
nation.” 

He began directing his reha- 
bilitation the moment the ac- 
eident occurred in a village near 
the Alps. He did not lose con- 
sciousness and, because of his 
studies in physical therapy, he 
could interpret his symptoms. 
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ee ee en - «ον rita vet καὶ 


the World F rom a Wheelchair. 


[Rapes at pee ce 


Stpa (Patrick Segal) 


Patrick Segal fixing a flat in California. He took 
pictare himself, using ἃ tripod and a prefired motor 


drive on camera. 
He told his friends to call the 
firemen, who he knew were. best 
equipped for his condition, and 
to ask for a metal stretcher to 
protect his spine, 

While on the stretcher, he 
won the first of his many bat~ 
ties against bureaucratic think- 
ing. He felt his life ebbing 


ambulance drivers to cross the 
frontier to a hospital in Geneva, 
15 miles away, rather than go 
to Lyons, 110 miles away. 

Be has had less success with 
French Social Security. He uses 
a U.S.-manufactured, light- 
weight, folding wheelchatr, 
which he feels is the best avail- 
able, He paid $1,000 for it, but 
he cannot persuade French 
Social Security to reimburse him 
$400, the cost of a French 
wheelchair, 

Against the will of his doc- 
tors and family, Mr, Segal left 
for China a year after his ac- 


cident. In the interim he had 
lifted weights to strengthen his 
arms. He went alone, accom- 
panied only by his wheelchair 
and a suitcase. His vain hope 
was that acupuncture would end 
his paralysis. : 

At a stopover in Hong Kong, 
he bought, by chance, 2 camera 
at a cui-rate price. He has 
since sold many of his pictures 
of China, where he stayed 
seven months, and is now a 
reguiar freelancer for the 
Paris-based Sipa press agency. 
In May, his photographs will 
be shown in the leading photo 
gallery in Paris, FNAC-Mont- 
Parnasse. 

Wherever he has traveled, he 
has visited doctors and hos- 
pitals, at first to seek help for 
his condition, now to offer help 
to others with physical handl- 
caps. He spends three months 
each year as a volunteer adviser 
at the Veterans Administration 
hospital in Long Beach, Calif, 


one of the main centers for the 


handicapped because it was the _ 


first stop in the United States 


for returning Vietnam wounded, - 


‘He teaches caurses for physt-. 


cal- therapy students at Long © 


to get a different perspective. 


Mr. Segal is also ἃ cousultant 


handicapped into society,” he 
sid: ae 

French thinking, he said, ts 
reflected In the use of the 
word “re-education” for ᾿ its 
Policy toward the handicapped. 
It means, he said, “a ‘second 


education’ that leads tothe - 


creation of marginals’ placed on 
the outer edges of society.” “By 
contrast, be said, ‘the ‘word 
“rehabilitation” jis used. in 
Anglo-Saxon, countries, imply- 
ing a "re-insertion” into society. 

“The handicapped in France.” 
he said, “are second-class. citi- 
zens. Those in wheelchairs .can- 
not go to many restaurants ‘or 


movies. We can visit the Louvre ὦ 


only in groups and an fixed 
dates. We cannot go to a 
stadium to.watch a soccer or 
rugby match. 

“When apartment buildings 

suitable for the handicapped 
are buiit—with ramps aoe 
elevators—they are put up 
or 15 miles from: Paris,” he aid. 
“It's like the Middle Ages, when 
asylums for the insane were 
Placed outside the walls of the 
citles, so they’ would “not be - 
Seen.” 


PEOPLE: { 


And speaking of snappy dress- 
ers, Lard Charles Spencer Churech- 


‘Wednesday in a $2-million breach- 
Dis- 


of-cantract suit in Federal 

trict Court in Manhattan. The 
action was initiated by a division 
of Tarra Hall Clothiers inc, 
which said’ that Lord Churchill 
agreed last July to make store 
promotional appearances on be- 
half of Tarra men’s clothes and 
promised to represent. the .com- 
pany exclusively through the fall 
of this year,’ ‘The suit alleges 
that Lord Churchill violated the 
agreement: by going ἰσ work for 
a division of Genesco Inc, a co- 


defendant, to promote 8, compet- 


ing Une of clothes, 
’ eae 


Réports by αὶ Canadian tele- 
vision station that Prime Minister 
Pierre Eliott Tradean and his 


ed . Thursday 
spokesman in Ottawa. “We don't 
comment on this sort of thing, 
but if the Trnudeaus were going 
to separate, we. would be inform- 
ed,” Jean Charpentier, the Prime 
Minister's press secretary, said. 
ΠΣ; 
Ballet ster Rudolf Nureyev has 
appealed to Soviet authorities to 
grant exit visas to his mother, 


᾿ sister and niece so that they can 


vistt him for the first time in 16 
years. The dancer, who defected 
to the West in 1961, made the 
appeal in a letter published 
Thursday in The New York 


As ‘New Envoy to OAS, 
:ExSen. McGee Is Greea 


; ‘Gale "McGee 
... snappy dre: 


Times. Nureyer said that 
ing aware of the Belgrade 
“ference that will take place 
summer, where the progres 
the Helsinki accords will bx 
viewed.” he would like to 1 
up the case of his family. 


A Paris court has postp 
to June ἃ the hearing of a 
evasion charge aguinst δ: 
Charles Amavoor. The Fr 
Fmance Ministry sccuses ἢ 
your of illegally channeling - 
ey he earned abroad to Sw 
Jand, The singer, who has 
Swiss residence status since 
says that he acted in good 1 
The hearing was postpane 
his request. 

πὰ 


Macdonald Carey, the fo 
movie actor who is now a 
of the “Days of Our Lives" 
vision soap opera, pleaded 5 
to a charge of misdeme 
drunken driving in a cour 
Beverly Hills. Calif. He was 2 
$350 and placed on twos 
probation, Carey. who starre 
movies such as “The G 
Gatsby,” “Wake Island”. | 
“Streets of Laredo,” was sta 
Jast Dec. 10 ἰῇ West Hollya 
and thearresting officer repe . 
ke had been driving erratic 


-—SAMUEL JUSTIC 
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